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Allies’ Goal: Deny Iraq Any Loophole 

Soviet Plan Seen as Unlikely 3555 

To Forestall the Land Attack ~ 





might Ire launchSfand time, the coalition is obliged to as_ 

ijWevcn whflejhe ^seri ously the poriAt agree °“ t 

tedzed as imHlc 


; By Joseph Fitchett 

■ ^ International Herald Tribune 

\ PARIS — Allied officials sug- 
nested Wednesday that a ground 

rffensive r 

pursued in 

^•Soviet Union continued its diplo- 
' -‘ natic drive to induce Iraq to pull 
*. - out its forces. 

■v Until Baghdad meets Western 
V ' .lerms, they said, the war will be 

■ .- intensified in hopes of pushing Iraq 
•'. toward general collapse in a way 

- that might bring down Saddam 
- ' Hussein's government. 

-'i - Tbe coalition's land attack into 
' ^Kuwait and sootheni Iraq can start 
■^before Baghdad formally relies to 

- < the Soviet initiative, Soviet and 

- French officials indicated. Both 
■ . were pessimistic about the chances 

- - of President Hussein agreeing to 


surrender Kuwait without further 
fighting. 

A new dement, a French presi- 
dential aide said, is that “for the 


closed down the negoti- 
_ probes that had been muter 
way until Jan. 17," a British official 

sain 

As fighting intensifies. Western 
officials said, coalition leaders will 
find it easier to insist on stronger 
terms and concessions by Iraq as 
the price of a cease-fire. 


t consultations 
in the past 24 


NEWS ANALYSIS 


icnztsa as umucay at uns juncture 

— allied leaders would feel obliged 

| to test Iraq’s intentions, imtially by 
Iraq will accept the key UN rcsohi- stipulating a .withdrawal plan, sev- 
tion calling for withdrawal and at- era] officials said 
tempt to ignore the others. Western political leaders, the 

That Iraqi step would not satisfy French official said, would not fed 
the coalition’s goals. And mice the that they could simply ignore a 
ground war starts, other Western development that migh t offer them 
officials said, allied governments the triumph of liberating Kuwait in 
win be very reluctant to allow even circu mstan ces d is p ensi ng them 
a short cease-fire to test Iraqi inten- from the carnage i 
tiems. There is widesj 

»he ground war wiD overtake fat Western capitals that Mr. Hus- 
some diplomatic positions that ex- aim will sytrgndw Kuwait at (his 
ist right now in the same way the air point, but the possibility has been 



in allied capil 
hours. 

While the exact Western plans 
for response were tightly held, a 
French official said mat tbe allied 
leaders were determined to deny 
President Hussein “any loophole* 
that permitted him to escape a hu- 
miliating defeat 

He said that any Iraqi withdraw- 
al would be subject to “severe scru- 
tiny” to ensure that it was per- 
formed on. allied terms. U.S. 
sources have said that Washington 
would insist on choosing the jafe- 

haven routes and seeing that the waiC Secretary of State Janies A. 
most potentially dangerous Iraqi Baker 3d demanded on Wednesday 
units polled out first that Iraq withdraw from Kuwait 

On many paints, ghi«t inten- ^^conditionally, without negotia- 
tions axe deliberately being left as tion and in full compliance with all 
what one official called “a gray applicable United Nations resolu- 
area” to prevent them frambecom- D0DS - 

a negotiating point now, a “One way or another, tbe army 
estera official said. He added of occupation of Iraq will leave 
that one of them was what heavy Kuwait, he said, placing evident 
a -nmiwc n~ 4 stress on his next word, “soon.” 
See TERMS, Page 4 While Iraq’s reaction to a Soviet 


U.S., Firmly Stating Demands, 
Says Iraq Will Leave Kuwait 
'One Why or Another— Soon’ 


By Paul F. Horvitz 

Imematbmal Herald Tribute 

WASHINGTON — With allied 
troops poised for a thrust into Kn- 


proposal for a 
ment remained 


settle- 
an ad- 


Bul the current Soviet plan, he 

said, attaches conditions to an Iraqi 

mmisiratum official indicated that withdrawal and “does not contain 

all tbe elements" of tbe UN Sccuri- 
Coundl resolutions concerning 
uwaiL 


the plan was effectively dead in 
UR eyes. ty 

“The plan as presented certainly. Ki 


would not be acceptable to us." the 
official said, “so we’re not sitting 
here waiting for the Iraqi answer to 
that plan, and I know of no efforts 
on the part of the Soviets to tough- 
en the plan.” 

The official, who asked not to be 
identified, said he was not rating 
out the possibility that tbe Soviet 
Union amid offer a new plan at 
some point 


* 


Behind the Allies ’ Rebuff: 
All That Gorbachev Left Out 


By Jim Hoa gland 

H’asfiingron Post Service 

LONDON — It is not what is in 
the Gorbachev cease-fire plan that 
bothers American, British and 
French officials. It is what is miss- 
ing that caused than to reject the 
Soviet initiative as a basis for end- 
ing the war with Iraq. 

There is no time limit set for 
completing the Iraqi withdrawal 
from Kuwait, no provision for the 
return of UR and British prisoners 
of war, and no sense of what hap- 
to the heavy Iraqi armament 
w in Kuwaiti As ascribed to 
Western officials by Moscow's dip- 
lomats, the loosely formulated So- 
viet plan essentially leaves it up to 
the Iraqis to determine these key 
questions as they withdraw. 

These omissions, and tbe secrecy 
in which the Soviet leader, Mikhail 
S. Gorbachev, conceived his Gulf 
peace initiative without consulting 
his Western partners, account for 
the skepticism and rejection of the 
plan in Washington, London and 
Paris. 

Allied officials who are familiar 
with the terms of the Gorbachev 
plan say they suspect it was drawn 
together more in haste and with 
lack of forethought than with the 
sinister intent some have attributed 
to it Tbe Soviets essentially ex- 
tracted the conciliatory dements of 
Baghdad radio’s surprise broadcast 
last Friday that mentioned with- 
drawal and United Nations Reso- 
lution 660 and hurriedly repack- 
aged them as a Soviet plan. 

Despite their disappointment in 
his doomed last-rtrinute initiative. 


allied officials are confident that 
Mr. Gorbachev will not pit his all- 
important relationship with the 
West under further strain by break- 
ing with the coalition as its ground 
assault on the forces of President 

Mr. Gorbachev fikefto’tfunk of 
himself as the ca ptain of an un- 
steady ship caught on turbulent 

~ NEVSANALYSB 

seas. This nautical metaphor is use- 
ful in understanding his plan. It is a 
tife bnoy tossed to a drowning man 
by the captain of a capsizing boat 

Tbe sense at the highest levels of 
government here is the anna as in 
Washington and Paris: Facing se- 
vere pressures from Ms domestic 
opponents, Mr. Gorbachev seeks a 
diplomatic triumph to secure his 
position and retain Soviet influence 
m the Arab world. But the Weston 
Big Three in the anti-Hussein coali- 
tion are not willmg to shave their 
goals to give Mr. Gorbachev this 
triumph, no TTH>H * r how badly he 
needsiti 

They will not let Mr. Hussem use 
the Soviet initiative asa shield as he 
escapes Kuwait claiming victory 
and suB holding UR and British 
prisoners. Tbe considerable under- 
standing and sympathy that Mr. 
Gorbachev still commands in 
Western governments has its limits. 

Decoded, that is the message 
that President George Bosh and 
Prime Minister John Major sent to 
Mr. Gorbachev with their preemp- 
tive public statements saymg that 



Tbe comments strongly indicat- 
ed that the United States was un- 
willing to permit a grace period for 
further diplomacy or third-party 
mediation that might deviate in any 
way from the original 12 Security 
Council resolutions passed after 
the Iraqi invasion of Kuwait on 
Aut 1 

They also implied that the new 
UR statement had overtaken dip- 
lomatic efforts centered in Moscow 
and that the allies were renewing 
their ultimatum to President Sad- 
dam Hussein of Iraq: Either relin- 
quish Kuwait immediately or be 
crushed in a massive allied ground 
attack. 

Reports from Paris indicated 
that Thursday was the last day 
Baghdad would have to respond to 
the Soviet initiative and that no 
answer was anticipated until then. 

But the UR official asked if 
Iraq had been given a stated os 
implied deadline for withdrawal 
before the allies would undertake a 
new military phase, said, “The only 
deadline for Iraq was Jan. IS.” 

That date was the UN-imposed 
deadline for an Iraqi withdrawal 
after which “all necessary m eans ” 
for the removal of Iraq from Ku- 
wait were authorized. 

In Washington, Mr. Baker de- 
clared during a luncheon with 
Queen Maigrethe n of Denmark 
that the Security Council resolu- 
tions were “arysuti dear, and there 
can be no negotiation over its 
meaning, and there should be no 
confusion over what mast be 
done.” 

He said Iraq must leave Kuwait 
“immediately, totally and “nncon- 
diuoiwUy” and must “comply fully 
with the other applicable Security 
Council resolutions.” 

“Anything short of that is unac- 
ceptable," he added. - 

"One way or another, the army 
of occupation of Iraq will leave 
Kuwait — soon,” Mr. Baker said. 
“And so, Kuwait w£D be liberated 
—soon.” 


His comments came amid a tense 



See PLAN, Page 4 . SANDLOT BASEBALL — US. soldiers from the 3d Armored Cavalry Regiment playing some baseball in tbe Sand desert 


Tbe Amcittd tag 


There was no nrililaiy tall m the 
Gulf, as skirmishing continued and 
allied forces waited for orders to 
advance. 


In Paris, Jean Lccanuct, chair- 
man of the French Senate's com- 
mission on foreign affairs and de- 
fense, quoted Foreign Minister 
Roland Dumas as sayingihai the 
allies had given Iraq until Thursday 
night to withdraw unconditionally 
from Kuwait. 

But Lieutenant General Thomas 
W. KeBy said at a Pentagon brief- 
ing that no date had been set for a 
ground offensive. 

“I know of no deadline for initia- 
tion of a ground campaign.” he 
said. "We do not have instructions 
to start a ground campaign.” 

After talks in Paris with Presi- 
dent Francois Mitterrand, the Ira- 
nian foreign minister, Ali Akbar 
Velayau, said the world would have 
to wait until Thursday for an Iraqi 
response. 

Mr. D umas said earlier that Iraq 
must "choose dearly and without 
further delay between withdrawal 

War In the Gulf 

Iraq wffl send Aziz to Moscow soon 
with peace reply. Page 4. 

The allies wiH rely on speed and 
violence in a ground war. Page 4. 

Analysts study what a UR-Soviet 
war would be like. Page 3. 

from Kuwait and continuation of 
the war." 

There was confusion about 
whether the Iraqi foreign minister. 
Tariq Aziz, would return to Mos- 
cow to deliver Mr. Hussein’s re- 
sponse to the Soviet plan. 

Moscow refused to interpret asa 
fiat rejection earlier White House 
reaction to the Soviet proposal 
which President George Busn had 
termed inadequate. 

A spokesman for President Mik- 
hail S. Gorbachev said there was no 
need for Mr. Aziz to respond in 
person when other diplomatic 
channels were available. 

Baghdad was not entirely silent, 
however. An Iraqi military comrau- 
niqui transmitted by the official 
Iraqi press agency, IN A, said Iraq’s 
enemies had "ngectcd aO honest, 
attempts made by Iraq 
a position of strength, and by 
peace advocates the world over.” 

Iraqi radio warned that what the 
allies called “a blitzkrieg with mi- 
nor costs” would turn into “a long, 
hard and costly war." The broad- 
cast declared that “the bodies of 

See DEADLINE, Page 4 


U.S. Troops Enter Kuwait to Capture Hundreds of Iraqis 


By Barry James 

IntermUkmal Herald Tribune 

More than 450 Iraqi soldiers sur- 
rendered Wednesday when UR 
helicopter gunships attacked a 
complex of bunkers, and hdicop- 
ter- borne American troops prac- 
trated deeply into Kuwait for the 
first time since the war began to 
bring the prisoners back to Saudi 
Arabia, a UR. spokesman said. 

But in one or several sharp en- 
counters along the front — the hot- 
test fighting since tbe battle of 
Khafii three weeks ago — an Amer- 


ican was killed and seven were 
wounded when an Iraqi tank and 
artillery unit rained fire cm them. 

Two Bradley fighting vehicles 
and a Vulcan anti-aircraft am were 
reported hit by enemy fire, five 
Iraqi ranks and 20 artillery pieces 
— enough to equip at hast one 
battalion — were destroyed, and 
seven Iraqis were taken prisoner 
during the “mcdznm sized” engage 
ment, according to the spokesman. 
Brigadier General Richard L Neal 
of the UR Marines. 

U.S. troops also destroyed an 


armored personnel carrier 
a TOW wire-guided missile in 
a dash with about a dozen enemy 
troops, the general said. 

He said that after UR helicop- 
ters destroyed 13 to IS bunkers m 
an unidentified part of Kuwait, 
hundreds of Iraqis came cut with 
their hands up. General Neal de- 
clined to give any estimate of bow 
many might have been killed or 
wounded in the bonkers, but he 
said the casualties they suffered in 
tbe engage ment had probably mo- 
tivated the Iraqis to gjve op. 


The general said the raid was 
carried out by two AH-64 Apache 
attack helicopters and two OH-58 
scout helicopters. 

Giant UR Chinook helicopters 
were summoned to take the prison- 
ers to Sandi Arabia. General Neal 
said UR "security” troops came in 
on the helicopters to cheat the pris- 
oners for weapons and gaud them 
during the flight bade. No incidents 
or casualties among the American 
forces were reported in that opera- 
tioo- 

Iraq had a different interpreta- 


tion of tbe engagement, saying it 
had repelled the UR force. 

“A combat group backed by he- 
ticqpters tried to approach one of 
our positions in the southern sector 
of operations," said a mflhary com- 
munique carried bv the official 
Iram press agency, 1NA. 

“Our fighters confronted this 
with all kinds of weapons and suc- 
ceeded in repulsingUie attack,” it 
said, “inflicting heavy casualties on 
them and forcing the remaining 
murderers to flee back to Saudi 
territory." 


The haul of prisoners 
about 2,700 the number of 
who have been captured or 
have defected since (he war began. 

General Neal said that places 
had been prepared for at least 
100,000 prisoners. But he warned 
against regarding the surrender 
Wednesday as a reliable guide to 
the state of the Iraqi Army. 

“I am not ready to say they are 
all laying down their aims and are 

See WAS, Page 4 


Quietly, Politicians Maneuver to Make the Most of the War 


By Robin Toner 

Sew York Tuna Service 

WASHINGTON — Much of American politics 
■j^tas seemed frozen since the war began is the Gulf. 
But beneath (he seeming trace on partisan maneu- 
vering, political professionals in both parties are 
engaged in quiet, careful efforts to manage the war 
issue as they head into the 1992 campaign. 

These efforts range widely. Newspapers began 
receiving strikingly similar tellers to the editor m 
recent weeks, urging support for the troops and 
denouncing the attention focused on war protesters 
by the press. The campaign, it turned out, was 
courtesy of the Republican National Committee, 
which mailed sample letters to 500,000 regular party 
contributors, suggesting they send the missives on u> 
their local newspapers. 


Campaign committees in both parties are con- 


records. Republicans are trying to build a case that 
Democrats opposed not only the resolution autho- 
rizing the use of force in the Gulf, bat also many of 
the weapon systems have proved effective there. 

For its part, the Democratic Congressional Cam- 
paign Committee sent members home for recess last 
week with statistics and “talking points" about the 
party’s “major role in ensuring that we purchase the 
right weapons and weapons that work." 

At the level of presidential politics, the war has 
driDed any overt maneuvering by Democratic hope- 
fuls. This is not the time to make a case against the 
commander in chief. But perhaps even more signifi- 
cantly, the war has raised anew an issue that has 


hannted Democratic candida t es fra at least a decade 
— national security. 

Senator Phil Gramm of Texas, chairman of tbe 
National Republican Senatorial Committee and an 
influential party strategist, has been offering a taste 
of what could come in 1992, if the war goes well for 
Mr. Bush: “I think it is important that we remember 
and that we not let tbe American people forget that 
had Jimmy Carter, Waller Mondalc and Micha el 
D ukakis been elected president, the Berlin Wall 
would still be standing and Saddam Hussein would 
be in Saudi Arabia today,” he said in recent speech- 
es. ^ ‘ ‘ ‘ ‘ the 

political debate back fy'then — 

notably the economy. "My assumption is this: that 
the key and most presang and most 5ahent issues in 


1992 are going to be the economy and the domestic 
agenda," said Ronald H. Brown, the chairman of tbe 
Democratic National Committee. “We cer tainly 
would hope and trust that by that time, the war wiH 
be long over." 

Same Democrats are nying to jump start the 
domestic debate by casting issues like the civil-rights 
bill in terms of what it would mean for American 
soldiers in the Gulf. In the meantime, Democratic 
congressional leaders have carefully dosed ranks 
with the White House and expressed, again and 
ag a in , their support fra the troops and the allied war 
effort. 


Geoff] 
don’t 


Garin, a Democratic poll laker, said: “I 
we’ve had as powerful a symbol in 

See PARTIES, Page 4 


Debriefing: Day 35 


Sorties 

□ More than 2JJ0Q sorties were flown Wednesday, for a total of 
about 86,000 in the 35 days since the war began. 

□ B-52 bombers attacked an Iram Scud missile-launching site in 
western Iraq. Iraq fired no Scuds Wednesday. A total of 68 of the 
missiles have been fired at Israel and Saudi Arabia. 

Losses 

□ To date, 31 allied planes lost in oombai: 22 American, 6 British, 1 
Kuwaiti 1 Italian, 1 Saudi. Noncombat losses: 9 planes, including 7 
American, 1 British, I Sandi 

□ Toll of missing in action remains 51: 30 Americans, 10 British, 10 
Saudis and 1 Italian. No change Wednesday. 

□ One American soldier was killed Wednesday on the Saudi-Ku- 
waiti border in a clash with Iraqi troops, for a total of 37 allied 
soldierc killed in action: 15 Americans and 22 Saudis. 

□ Allied prisoner-of-war total remains 12: 8 Americans, 2 British, 1 
Italian and 1 Kuwaiti. 

□ As many as 500 Iraqi soldiers surrendered Wednesday when U.S. 
helicopter gunships attacked their bunkers in Iraq, bringing to well 
over 2.000 the number of Iraqis who have been captured or who have 
defected since the war began. 

□ UR aircraft bombed Iraqi vehicles parked in Kuwait, 60 miles 
north of tbe frontier, destroying 28 tanks, 26 other vehicles and 3 big 
guns. 

□ 1 35 Iraqi planes destroyed to date plus 6 helicopters. Iraq's air-to- 
air combat loss total is 42: 36 planes and 6 helicopters. 

Iraqi Claims 

□ More than 180 allied aircraft downed; no new reports Wednesday. 

□ No comprehensive casualty figures have been issued. An official 
was quoted as saying that 20,000 Iraqis were killed and 60,000 
wounded in the first 26 days of the war. No breakdown for civilians 
and military given. 

□ More than 20 allied prisoners held; no new reports Wednesday. 

Aimimwit 

“One way or another, the army of occupation of Iraq wiU leave 
Kuwait — ^ soon. And so, Kuwait will be liberated — soon." 
—Secretary of State James A. Baker 3d 


Kiosk 


Bank of America Cuts Prime Rate 

SAN FRANCISCO (Reuter) — Bank of Amo Ja, the second- 
largest U.S. bank, cut its prime lending rate to 8.75 percent on 
Wednesday from 9 percent 


as 



prime rates to 9 percent between Feb. - 
other banks, the prime would be tbe lowest since May 1988, whoi it 
was S.5 percent. _ . . .. . . 

.Alan Greenspan, the Federal Reserve Board chanman, nmted 
earlier Wednesday at a pause in the Fed's aggressive pohCT of aang 

credit. In testimony before Congress, Mr. Grrenroan axdtheaartm 

bank was following economic data “hour by houi^ and was ready to 
move again on short notice. 

Related article. Page 9 
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France 3, Spain ] 
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FF 
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China’s 'Young Marshal’ Says He Has Been a Hero Too Long 


By Nicholas D. Kristof 

New York Tima Service 

TAIPEI —At ahnas: 90 years of age, the Young 
Marshal seems to have evaythmg a man conld want 
—public esteem, a splendid house, a family extend- 
ing for four generations. But he still has one other, 
more poignant desire: to discard his reputation as 
one of the greatest heroes in modem Chinese history 

“Even tins name, Zhang Xnehang— I don’t want 
it!" he said earnestly, leasing forward in his chair. “I 
don’t want to be Zhang Xae&ang! I just want to be 
an ordinary parson, free to do as I wish. I can’t take 
everybody’s compliments.” 

Once one of China’s mort powaftd warlords, Mr. 
Zhang intervened to amend Chin ese Mwfv ry rn 1936, 
by kidnamang Chi a n g Kai-shek, the paramount 
national teador. Before releasing Mr. Chiang , Mr. 
Zhangmadehim promise to work with the Commu- 
nists, wwtgad of killin g them; so that China could 
stand ranted to battle the Japanese ^troops that were 
encroaching on eastern Coma in the prelude to 
Work! War D. 


The kidnapping, which took place in the city of 
Xian, then known as Sian, and is known as the man 
Incident, fascinated the world at the time, and led to 
a period of uneasy cooperation between the Nation- 
alist governmen t and the Communist rebels until the 
end of World War IL Tins long reprieve from attack, 
many believe; helped the Communists recover their 
Strength and prefo rmed ih ffl P rrarrmn all of China 
in 1949. 

If Mr. Zhang had fled with the Communists after 
the kidnapping, he might have became a national 
leader after the revolution, instead, he disavowed 
any pe rsonal ambition and oo Dec, 25, 1936, he 
released Mr. Chiang and flew batik with him to the 
capital Nanjing; He was put trader house arrest and 
v anished fra half a century. He was taken to Taiwan 
in rite 1940s as the Communists gained strength cm 

the nrafnlHnfl, 

“I was a sddier, with officers above as well as 
bdow,” said Mr. Zhang, in explaining his decision to 
accept punishment. “Itwas a rebellion, and I had to 
take responsibility font. I was prepared to be shot” 


Last year, on his 90th birthday — he is 89 by 
Western count, but traditional Chin ese reckoning 
starts with birth— Mr. Zhang emerged in public for 
the first time ance 1936, celebrating his birthday 
with admiren at a hotel There no longer appear to 
be any restrictions on his movements, and he spoke 
freely in a 100-minute interview, the first ever in his 
home. 

Only at one other time since the San Incident has 
Mr. Zha n g given an interview, to a Japanese televi- 
sion reporter at a hotel last year, and he emphasized 
his distaste for publicity. He said he did not want to 
give speeches or interviews, and simply wanted to 
Qve quietly without anyone maimgafuss over him. 

Tm frightened of all those reporters,” he said 
with a laugh. But he remains a larger-than-life figure 
throughout the Qnnese-spealdng world, and despite 
his attempts to avoidpubMty at least 10 books have 
been published in Taiwan recently about him. 

On the mainland, the gov ernmen t has broadcast 
many television series about him and his wife. 

“To people erf my generation, he's a semi-god,” a 



Chinese university lecturer in his 30s said. “He’s a 

someone wholtooked after* theweak 1 ^ 
justice.” 

The ki^ to Mr. Zhang's popularity seems to be 
that tas intervention was aimed purely at confront- 
ing a foreign enemy. Even those who deplore the 
UMnmumst revolution admire his patriotic fervor 
against tbe Japanese. 

. Mr. 2ian^s willingness to accept half a century of 
isolate has only added to the legend. 

to®’* support any party or any faction; he 
just loves this country and ms countrymen." said his 
wife, Zhao Yicti, who is 70. 

Explaining his derision to Iddnap C hians 
aadafc “it’s simple; he was against the civil wax. He 
data t want to see Ms people killed. Why should 
Chinese people kffl other Chinese?” 

A gnarled man who speaks with a faint nortbea^ 
etn China accent, reflecting his origins. Mr. 7har. £ 

See CHINA, Page 2 
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Soviet Legislature 
Denounces Yeltsin 

Deputies Call Attack on Gorbachev 
In Effect a Declaration of Civil War 

By David Remnick “ republics objected to the 
Waskmgim Paa Serve speech, saying that Mr. Gorba- 

MOSCOW— The Soviet lcasla. “ev’s reamafion would be desta- 
ture on Wednesday draouncedthe 5?™$- ™ Kazakhstan tauter, 
»H by Boris N. Ydlsm. the Rus- Nuraxftan Naarteyev, said on 
sian teader. for MikhaD S. Gorba- tnatMr.Ydtsuihad"not 

cbev to resign as president, saying been constructive.” 
that the attack had been unccnsti- In a meeting with reporters, 
tutional and intended to exploit the Ed™ni A. Shevardnadze, (he for- 
country's political instability. p er foreign minister, avoided tak- 

By a vote of 292 to 29, with 27 '*&?**■ v 
abstentions, the Supreme Soviet 1 think this war, this war of 
censured the “ideas and appeals’* parliaments, this war of laws and 

lL«> W_ - i M rtACU •* HMP rtf li> muot ha 


WORLD BRIEFS 


lor *91: 

Chancellor Helmut KohrlcaWnei app^> 

ingot 399.7 

^ and a federal 

Democratic Union broke an 
-7 saying that higher 
the war and the eoo* 


Bonn Approves Draft Budget f < 

BONN (Return) - ^ 

1991 budget draft on Wednesday 
would have to be revised wben at 
increases- - 

The draft foresees federal M __ r 
billion), including more than $7 billion for o» Gull 

deficit of $47 bilBon. Ml Kohl’s Christian C 

election pledge not to raise, taxes, the government 
spending would be necessitated by reunification, e 
nomic crisis in Eastern Europe. , 

Any changes wll be made during the budgetary * 
parliament, scheduled to last throuS May. Government^ 
cabinet could not rale out the total public-sector defiats < 

Finance Ministry ceiling erf S94.fi Duhan despite Bonn 5 { 
taxes. - 

Bomb Scares Shut 2 London Stations ^ 

LONDON (AP) — London commutere faced a third day of trev^ 

deteys Wednesday as the police dosed two busy tram stations because or - 

bomb scares, Scotland Yard said. ( ^ ™ ‘ 

Part of Victoria Station, where a man was killed and w peopleware 
wounded by an Irish Republican- Army bomb on Monday/wasd^d 
after a suspicious package was reported, according to leny won r? 
directortfoperatwns for British Rafl. He said Euskw Siationv^ ateo 
closed Wednesday morning after a telephone warning of a bomb was 

It ^Ite 6 bviously heed the advice of the police and the security peopta" 
Mr. Worrell sakL"We will continue to do that but it does cause masaye 
disruption.’’ He said 40 “bomb hoaxes were received Tuesday, wben five 
railroad stations were dosed for checks during peak periods. 

Poles Ease Foreign Investment Code 

WARSAW (Reuters) — The Polish government has approved new 
liberal rules cm foreign investment -to attract Western capital, a govern- 
ment spokesman sara Wednesday. The bill will be sent this week to 
parliament, which is expected to vote on it in March. “The government 
treats the law on joint ventures as the top priority," a spokesman said. 


By John Tagliabue tigation ihar ultimately led to the criminal to soften any sentence by clarifying Mr," 

New York Time service proceedings. Tisch’s role m party affaire. . 

BERLIN In the courtroom where the Prosecutors apparently chose his trial for But Chief Judge Hans-JQrgen neroemer- 

fotmsr head of East Germany’s Communist the Cm of ah former East German function- ten called the proceeding back toihe basic 
labor unions is on trial, a drowsy murmur of ana because the union investigation had charges of misappropriation of mnfc ' 
legalism covers the lawyers, the-defendant produced ewenave evidence. Tbc judge called a bookkeeper for the 

aodtheroectatcHS, luffing away any notion of Prosecutor announced Tuesday (hat they union, Franz Gutacker, who was cross-ex«a- 

tbe trial as & confrontation between reunified intended to bring charges by the summer bed about recopts that he had signed for 
Germany and eastern Germany’s Commu- against -the former interior minister, Erich various holidays that the prosecution said 
rig MteDoe, on suspicion of illegal wiretapping, Mr. Tisch had spent in umoa-run hotels. 

Thetrial of the former union chief, Harry election fraud and misappropriation of The witness, wlw said Ik was deputy book- 

Twi. which wanderc into its second month funds. keeper since 1976, discussed Ms bad relations 

tins week, is the first of court proceedings Efforts to bring Erich Honecker, the bug- with Doris Ackermans, Mr. Tisch’s private 
planned against 30 former senior Commu- time former East German Co mmunis t Party secretary, who has also testified against her 
nisis under investigation on various charges. leader, to court are deadlocked over a Soviet former superior. He also spoke of . the role of 
Mr. Tisch has been accused of the misap- refusal tosnrrender him to Gennany. The 7&- the secret police, the Staa, m union affairs, 
propria tion of money, goods and services year-old teader is in a Soviet mffitaty faospi- Mr. Gutacker testified chat, when Mr. 
totaling S71 millio n, mainly involving the tal Bonn's attempts to obtain custody of hun Tisch celebrated his 60th birthday b 1988, 
misuse of union vacation homes. have borne no mat- congratulatory floral bouquets could not be 

He has denied any wrongdoing, accusing The 90-urinute session ml Tuesday began conveyed to him without Siasi approval Mr. 
reunified Germany of subjecting him to a with a defense appeal for testimony by two Gutacker appeared at pains to stress bis own 
political trial. other former Communist leaders, Egon lade of culpability, basting that he was only 

The prosecutors have shown evidence that Kxcnz, who replaced Mr. Honecker in late following orders. 

Mr. Tisch was wcD known for high living. 1989, and Gtaier Schabowski, who helped ’ “There was no other possibility, H he said. 
Shortly after he was overthrown as leader engineer the power shift “once the premise was established bat for the 

of the Free German Labor Federation b The chief defense lawyer, Wmfried Matth- ‘ chairman everything was to .be made possi- 
Novanber I9S9, the unions started an inves- aus, conceded that this was part of an effort bte." 


50% Stake in N.Y. Giants Is Sold 

NEW YORK (AP) — Preston R. Tisch, a former UJ5. postmaster 
general who has bug sought to bny a National Football League 


Murder Trial of 4 IRA Suspects Opens in the Netherlands 

Policemen outside a courthouse in Roennond, die Netherlands, as four Trish Republican Army suspects arrived on 
Wednesday for the start of their trial on charges of killing two Australian tourists mistaken as British soldiers in May. The 
court set April 2 as the date for verdicts. Germany is seeking extradition of three of the suspects on murder charges. 


team,' agreed on Wednesday to purchase 50 parent of the New York 
Giants, who won. the Super Bowl last month. 

The surprise announcement by the league said Mr. Tisch, brother 
of Laurence A. Tisch, the president of CBS, had bought the 50 
percent share of the team owned by Helen Mara Nugent, her son, 
Tim, and her daughter, Manra Mara Concamwn. 

The transaction is subject to NFL approval. No purchase price 


was announced, but the last NFL team that was sold, the Dallas 
COwboys, went to Jerry Jones for $150 milli on- Mr. Tisch is prea- 
dent of Loews Corp^ winch has assets exceeding $34.7 biffioa. 


In a referendum on Dec. 23, about 90 percent of percent Serb, have warned that the nrilrtaiy will de- vacs creating a loose confederation of independent 
ovene voters cast ballots in favor of a proposition fend the country’s territorial integrity. There were no states. But Slovaria’s resolution, is certain to meet 
at called for Slovenia's disassotiation from Yugosla- signs, however, that the army had gone on alert or was harsh opposition from Serbia, the country’s largest 
a by the end of June. preparing any action to halt Slovenia's exit republic, and by tiny Montenegro. Both of those 

*Tm afraid there is no way back, that is dear," said Slovenia's future finandaL material and other nda- «y«blics ssupport anarweriia the federal government 
umliy Rupel, the republics foreign xmmstea-. oondrips with the Yugoslav national army will be wfll autho ” tlcs su ™ ar 10 Wlddcd by U5. 
The amendments, m effect, give Slovenia the consfi- base d on negotiations, Mr. Kncan said in a news government 

tional foundation on which it can build govemmen- conference. If a neacrful aenvonent - „ 

^^fo^^cSoiSfs^l^^S 1 ^ Tbe "solution, "hkb Stovema wffl submit immedi- Kucas isaid, aovS^caKbe^Xence Tw 
ke over functions now performed by federal agen- JP pa rfaaing i ts oiooanirfs other republics. Stonily a nd C oryeration m Europe or the United 

es, said Anton Tomazic, president of the pariia- ^ C V ( ^ ISS< ^ VI ^ °L^ C ^bhst Federal^ Nations to mediate. 

rat’s committee on drafting tegislanOT . ^ ^ Yuco^via during World A fifth round of negotiations between republican 

A national bank and currency will probably be « me longriomoi Yugoslavia ounng worm ^ 3 ^ OT ^ cocntnAp^tical future is SieduJcd 

eated within two or three months, said a Slovene war ^ for Friday in the Bosman capital, Santieva 

iveroment official, speaking on condition of One of the successor states would consist of those _ 

lonymity. republics that opted for creating a federation witii a Croatia’s president, FrargoTnrgman, has said that 

“Up until now we icroeoed the federal coasatv- strong central government; Stevenia and any other if Slovenia separates from the Yugoslav federation, 
ml, Mr. Tomazic said. After this we will make our republic that chose to become part of an alliance of Croatia will also secede. Any attempt Croatia may 
vn laws, and without limitations." sovereign states would comprise die other state or make to break away is certain to meet stiff resistance 

High-ranking officers in Yugoslavia’s Communist- states. from that republic’s Serbs, who make up about 1 1-5 

rarinated national army, whose officer craps is 70 Croatia, Yugoslavia’s second largest republic, fat- percent of its population. 


date of 


TRAVEL UPDATE 


Laftfaann German AJrfiues plans to resone flights to Jidda on Satur- 
day, after halting flights to the Gulf region after the start of the war 
Jan. 17. Lufthansa will resume service with one flight weekly between 
Frankfurt, Jidda and Addis Ababa, Ethiopia,, a route on which it had two 
prewar flights a week. A spokesman said the carrier was starting to see a 
modest rise in passenger traffic after the sharp drop in worldwide air 
travel that followed the outbreak of war. (Reuters) 

A fire aboard the Sovereipi of the Seas, one of the world’s largest cruise 

S i, forced the evacuation. Wednesday of more than 3,000 passengers 
crew, officials in San Juan, Puerto Rico, said. No rate was injured, 
and a entire fine spokesman said da m age was confined to a show lounge 
and service areas in the rear part of the ship. The spokesman said an 
electrical fault apparently caused the fire. (£p\ 

The EC wffl take Greece to court lor making foreigners pay to visit 
museums and archadogkal sites while letting Greeks in free of charge. It 
is threatening to take action for the same reason against Spain and Italy, 
an official said. The EC treaty prohibits discrimination against citizens 
from other countries in the 12 -nation bloc (Reurers) 

The U.S. State Department has strengthened its advisory to Americans 
contemplating travel to Peru, warning that terrorism and crime r emain 


Albanian Leader Creating New Governing Body Women Feel Backlash 


WEATHER 


CHINA: The Young Marshal Would Shed Reputation A Policewoman 

(Continued from page 1) 200.000 soldiers. But it was only ous rival if he emerged in public. Is KiUedin Paris 
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partly as punishment; a major rea- 
son was also the knowledge that 
Mr. Zhang could become a danger- 


tries, incorporating nearly all Proi- even if others dismiss us. 
estant and Orthodox deuomma- Bishop Moussa and otherOrtho- 
tions except Adventism and the dox delegates said they were even 
Salvation Army. more upset by the inclusive tbed- 

The women s movement has in- ogy of ccumcnidsm. which is incor- 
creased the sense of isolation of the porating traditions of other, origi- 
Orthodox churches, while annoy- oafiy non-Christian cultures, 
ing some of the traditionally maw- The argument has focused on a 
dominated Protestant ones. South Korean theologian. Dr. 

With some fanfare, the council Chung Hyun Ryung of the Korean 
announced in 19S S an “ecumenical Presbyterian Cfmrcb, who gave a 
decade of churches in solidarity presentation on the assembly 
with women." theme, “Crane Holy Spirit — Re- 

**In fact, women here face, as in new the Whole Creation." 
the United Steles, something of a Using Asian dance and other 
backlash.” said Dr, Janice Love of noa-Westera motifs, she invoked 
the United Methodist Church, who the “Han-spirits” of the martyred 
is also co-moderator of the Public and murdered and 1 linked than 
Issues Committee. with the Holy Spirit 
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VAR ^ GULF: U.S. reports dramatic successes against Iraqi tank because of refined infrared detection techniques 
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'Infrared Signatures’— What Iraqi TankForces Can’t Hide 


By Barton Gc Hman offidal said, because the metal ^cetparw? ^ 

and Rick Atkinson infrared radiation, at a different rale than «md . 

Washington Fast Sente* Whal make s mailers wane far the honkered- 

WASH3NGTON — Allied warplanes have dra- down &aqps, officials said, is that they must fr* 

maucally increased their m rates aga i nst ymfqr ran thar eagmes even ialridigg,— in part 


in the Heat of the Night 


Iraqi tanks and armored vehicles to more thsm 100 
a day by uang refined infrared detection tech- 
rnques and prerison^uided bombs, according to 
U.S. military officials. 

In the early weeks of the Gulf war, officials said, 
many sorties against Iraqi combat equipment in 
lon^tdropped lmgcdded gravi^ bco^ srnne 
wmcfl divide into dozens of smaller bombs that are 
designed to saturate a patch of ground with high 
explosives. 

Frustrated target planners found that Ira qi ro- 
vttments disposed the bombs’ impact and protect- 
ed Iraqi vehicles from all but direct hits. 

As the focus of toe air cam paign moved from 
strange targets in Iraq to “battlefield prepara- 
tion 1 *^ in Kuwait, officials said, planners iv*g»n 
devoting more precision-guided monitions to what 
one array expert said was a new “huntar-tilar 
concept” ag ains t dug-in Iraqi armor. 

The new techniques combine improved infrared 
detection tactics with more accurate placement of 
explosives on targets. 

Though heat-seeking infrared sensors have been 
used from the beginning officials said, pilots be- 
gan to report that the sensors were most effective 
just after Harf c 

Even if a tank stands idle in its hole all day, 
according to ndlitaxy expects, exposed portions of 
its cannon or turret absorb beat from the sun. 

It “stands out like a sore thumb” after sunset, an 


to keep the engines functioning and in part to 
charge die batteries that run raptor , radim? and 
other electrical systems, . 

The engine beat, even hours later,- shows up 
stronger on U.S. infrared sensors. ■ • 

Most dug-in Iraqi vehicles are covered with 
cam o u fl a g e netting to. make them harder to see, 
and surrounded by sandbags to give t fr”" protec- 
tion against indirect hits, 

■ But neither form of covering, officials raid, stops 
t hem from giving off dear “infrared signatures” to 
the allied warplanes that hunt them , 

To accompany these impro ved of de- 

tection, allied planes began to use more of their 
most accurate weapons, tndnding Maverick mis- 
sies and bombs that adjust course to follow a laser 
“d e si gn a ti on’* by a pilot or weapons service officer. 
F-l 1 1 bombers have flown many of the missions. 

Other planes capable of combining “smart” 
bombs with infrared targeting indude the F-L5E, 
the F-16 and the A-10. 

Frequent direct hits have resulted. On Feb. 9, for 
example, the U.S. Central Command reported that 
750 Iraqi tanks had been destroyed. By Feb. 14, the 
number had jumped to 1,300. 

The most recent Pentagon reports assert that 
allied planes have confirmed the destruction of 
1,400 tanks, or more than 32 percent of the Iraqi . 
inventory in Kuwait; 800 armored vehicles, or 27 
percent; and 1,200 artillery pieces, or 38 percent of 
Iraq’s totaL 


Exposed parts of the tank, absorb 
heat from the sun during the day. 
Just after dark they emit infrared 
light in marked contrast 

. ..... _ to the sand. 
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The Maverick can be 
earned by the F-111, F-15 (shown here), 
F-16, and the A-10 Warthog. 
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Source: JhmV Weapon System 


#v ^ Maverick 

^ (AGM-65D) 

Air-to-Surface Missile 

Infrared guidance allows target recognition day or 
night and penetrates battlefield smoke and dust. 

Warhead: 57 kg armor piercing 
Range: Up to 25 km 
^ := ^^? : ^^ ; ~ : ^Speed: Supersonic 
Length: 2.49 m 

^5 iim)! — . \) Weight: 220 kg 
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x The T-72 

Iraq's leading battle tank 
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Schwarzkopf Says 
Iraqi Forces Are on 
'Verge of Collapse’ 
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For 2 Superpowers, 
A Kind of Proxy War 

U.S. and Soviets Use Gulf to Assess 
Each Other’s Weapons and Tactics 




By Robert C. Toth 

Las Angelas Times Service 

- WASHINGTON — The dash 
between Western and Iraqi forces 
in the Gulf is providing mflitaxy 
^analysts in Moscow and Washing- 
^ton with an unparalleled chnn«» to 
study what a war between the Unit- 
ed Stales and the Soviet Union 
would be like. 

Although the superpowers are rai 
the same side in the mrlKct, ana- 
say the combatants in the 
ulf war are as good a proxy for 
U.Sl and Soviet forces as they are 
likdy to see outside of areal Soviet- 
UX war. 

Iraq’s air force and army use 
largely Soviet equipment and doc- 
trine, while the lion’s share of the 
Western forces follow U.S. military 
doctrine anduseU-S. equipmeat- 
Tbus. many analysis sec me war as 
a kind of laboratory for a hypo- 
thetical U.S. -Soviet conflict 

“This is as much a Soviet' 
trained. Soviet-advised and Soviet- 
equipped army as you're likdy to 
.find around,'’ said Hdmnt Sonnes- 
; fddt, a former national security of- 
ficial now at the Brookings Institu- 
tion, speaking of the Iraqi forces. 
"Thejrvc been at it for some 15 
years.” 

As a result despite the declared 
end of the Cold War, military ana- 
lysts for both sides are watching the 
Gulf war closely, not only to learn 
more about each other's weapons 
and tactics, but to assess hew thdr 
own equipment and doctrine are 
.faring against those of the other 
side. 

Soviet satellites, r epositi oned 
-over the region for maximum view, 
'are collecting invaluable data on 
UiL mtdhgfflce-gathering, use of 
“smart” weapons such as laser 
'bombs, communication links and 
general doctrine. 

m m “They are going to school on us, 
sopping up everything they can,” 
S 3 M General John Wickham, a far- 
mer U.S. Army chief of staff. 

So far, the Soviets seem to have 
the most grounds for disappoint- 
ment. Coalition forces lost about 
0.2 percent of attacking planes in 
' Ok initial assault — ■ 10 tunes fewer 
than anticipated. No U-S. planes 
have been downed by Soviet SAM 
missiles, in sharp contrast to thdr 
terrible toll is Vietnam. 

Edward Warner, a former air 
fare officer now with the Rand 
(Srp., pointed to several other suc- 
cesses that he said were bound to 
. have impressed the Soviets; 

• U.S. tactical mteffigence has 
precisely pinpointed targets, even 
in central Baghdad, with intercept- 
ed radio signals, photo reconnais- 
sance and otter methods. 

• The first performance of new 
weapons, such as stealth F-l 17s, 

• Tomahawk cruise missies and the 

Patriot anti-missile defense system, 
has been a success. 


denary and mobile targets and 
transmit their sighting s almost is- 
stan tan eously to mobile army 
g ro un d stations or U S. attack air- 
craft, has worked welL 

The UX ndlitaxy would obvi- 
ously benefit from access to data 
on foe weapons supplied to Iraq by 
the Soviet Union, but the Soviets 
deny passing on to Washington any 
information regarding thar mfli- 
__ with 

But there are' sane vahd reasons 
for not going too far in viewing the 
Gulf war as a arrogate for a poten- 
tial U.S.-Soviet clash, said Lmnlen- 
ant General wnfiam Odom, forma 
head of army intelligence and now 
at die Hudson Institute. 

The desert terrain is markedly 
different from that in Europe 
where battles between Neath At- 
lantic Treaty Organization and 
Warsaw Pact forces were consid- 
ered most Hkdy to occur. 

And in the Gulf war, toe roles ctf 
the two combatants have been re- 
voked. The European scenario -- 
and Moscow’s own militaiy doc- 
trine — had envisioned that the 
Soviets would attack, with NATO 
on the defensive. But U.S.-ted 
forces in the Gulf are waging the 
attack. 

Although General Wickham 
pointed oat that for all the similar- 
ities, the Iraqi militaiy is not pre- 
cisely a Soviet done, it has adopt- 
ed, and adapted, much Soviet 
doctrine. 
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By David Lamb 

Las Angeles Times Service 

RIYADH — The Iraqi military 
machine is on the “verge of col- 
lapse” and is losing about two bat- 
talions of tanks a day to allied air 
strikes, an attrition rate that no 
army can survive, according to 
General H. Norman Schwarzkopf. 

General Schwarzkopf, the com- 
mander Of allied forces in the Gulf, 
said Iraq’s militaiy capabilities had 
probably been overrated from the 
outset. Its performance, be said, 
has reflected something that the 
allies knew intuitively list fall but 
seldom talked about publicly; Af- 
ter fighting Iran for eight years, the 
Iraqi Army was tired of war and 
had no desire to go into battle 

a gain 

“Even though they had a large 
militaiy and probably a very 
ble one for this part of the 
the genera] said, matched 
“tiie sophistication of theUiC mili- 
tary, there is no comparison.” 

“They grossly underestimated 
the type of war they woe getting 
involved with, and they’ve paid ft 
price fra that,” he added. 

In an interview on Tuesday. 
General Schwarzkopf tendered Ins 
optimistic assessment with some 
caution, but be gave every impres- 
sion that an overwhelming mmtaiy 
victory was within the grasp of the 
multinational coalition. 

He portrayed the Iraqi forces as 
increasingly demoralized, beset 
with deserters braving execution 
squads to flee bade home, and com- 
manded by an inept leader. Presi- 
dent Saddam Hussein. who is re- 
duced to communicating with some 
units by courier. 

“Iraq’s mili tary jg barring and 
hurting very badly.” he said. “Our 
assessment of them is that they are 
on the verge of coDapse.” 

The general said that if there 
were a ground war — he used that 
conditional phrase several times — 
he expected Iraq to use artillery to 
deliver chemical weapons a pimct 
allied troops. He also said he 
thought Mi. Hussein would try to 
resurrect the remnants of his air 
force inside Iraq for the same pur- 
pose. 

Mindful of the ifl-foended confi- 
dence often expressed by U.S. com- 
mandos in Vietnam, where he 
served two tours. General Schwarz- 
kopf said: “I don’t want anyone to 
flunk I have assumed away the ca- 
pabilities of the enemy, became I 
can still draw up 15 scenarios every 
day that will cause us a lot of prob- 
lems. I am not saying the Iraqi 
military is broken yet” 

“But let’s put it this way,” he 
added. “If I was getting the same 


P attern of reports about my forces, 
d be dreadfully worried.” , 
General Schwarzkopf declined 
to discuss a timetable tor a ground 
war and shied away from providing 
precise numbers for Iraqi equip- 
ment losses. 

He also declined to comment oh 
the Soviet plan lor a negotiated 
settlement. But when asked if be 
would consider his militaiy mission 
successful if Iraq withdrew uncon- 
ditionally from Kuwait, evep 
though Mr. Hussein might remain 
in power with part of his militaiy 
intact, he replied, “Absolutely." , 
“The president has said all along 
that we weren’t out to destroy the 
country of Iraq, we weren't out to 
destroy the army of Iraq.” he said. 

In reference to Mr. Hussein, 
General Schwarzkopf said, howev- 
er, that he thought many of the 
Arab leaders in the coalition 
“would like to see us go a step 
further and deny him the ntititaxy 
that keeps him in power.” 

But be added: “The Iraqi mili- 
taiy has suffered so much 
that even if everything stopped to- 
day and Saddam Hussein walked 
out the door, Iraq would have a 
very dramatic setback in its mfli- 
taiy. And if they leave Kuwait 
quickly, they may have to leave a 
lot of stuff behind because, like 
some of the T-72 tanks that are 
sitting there buried in sand, some 
things just aren’t going to nm.” • 
General Schwarzkopf said the 
only real surprises of the war so far 
were how effectively the allied Cen- 
tral Command had pegged Iraq's 
militaiy weaknesses, such as its in- 
ability to maintain long supply 
lines, and bow poorly the Iraqis 
had performed. 

The general said that the Iraqi 
Scud missiles were so inaccurate 
that he did not even bother to get 
out of the shower daring the last 
missile attack on Riyadh. The Iraqi 
Army's only offensive effort, at 
Khafji, was “a joke, an absolute 
joke,” he said 

There is evidence, he added, that 
the failed attack had been planned 
personally by Mr. Hussein. . 

“We fully expected on Day No. 1 
fra- him to do something.” General 
Schwarzkopf said “We’ve been 
waiting around fra something to 
happen. Some sort of offensive 
thrust, some counterattack, some- 
thing. And the only thing lje could 
put together was Miafjl” 

“I thought, back when the war 
began, that we’d have had more 
aircraft losses by now, more air-to- 
air combat," he added “Bui in- 
stead if s been like a beagle chasing 
a rabbit It’s been all pleasant sur- 
prises.” 


Maskirara, a wdl-devdoped 
Soviet tactic of deception and cam- 
ouflage. Iraq has bmlt dummy mo- 
bile Scud launchers and aircraft 
and even painted fake craters on 
airport runways and on bomb shel- 
ters to suggest posable damage. 

There are some indications that 
Iraqis may have deceived U.S. in- 

. into believing that the 

structure in which about 
dviEans were killed Ian; week 
was a mffitary command post 

• Highly centralized command 
and control, with virtually all major 
moves ordered from the top. Un- 
like American practice, the Iraqi 
structure permits Hole fkaribffity 
and initiative at lower levels. 

• Greater reliance on artiHoy. 
Iraq had two to three times more 
artillery pieces, including some 
155mm cannons with far longer 
ranges than coalition forces. West- 
ern forces rdy more heavily on 
weapons to counter enemy artil- 
lery, inffrofing special radar that 
directs fixe from rocket launchers. 

• Well-prepared, triangular 
“strong pomtr’ fra baiaQkm-szze 
defense, with earthen ramparts, 
deep trenches and “killing fire 
zones” to repel attackers. Soviet 
Anny doctrine provides for similar 
points. 

Despite such similarities.. Mos- 
cow insists that the proxy analogy 
does not hold water because toe 
*Tht new “reconnaissance- weapons and tactics, Soyiet- 
siriVe” concept, in which airborne engmecred, are bang handled by 
radar and other sensors delect sta- Iraqis and not by Soviets. 


Outf Notes 


ed. It was the fourth black rainfall 
on the aty. almost due east of Ku- 
wait, since the war erupted five 
weeks ago. The agency said Tues- 
day that the doud of black smoke 
rmmfng from Kuwait had moved 
tfuith ?Wwn Bnshefar and blanketed 
Bandar Length near the Strait of 
Hormuz. (Rates) 

■ Female French joonnEsfe cover- 
ing the Gulf war are fighting a 


the beQif 


■ At least 40 VS. servicemen have 
been lolled in noncombat incidents 
since the Gulf war began, officials 
‘said Wednesday. A total of 35 
Americans have been killed in acci- 
dents during the 35 days o f the 
campaign to evict Irani forces from 
Kuwait; four others have died of 
natural causes, and one case is still 
under investigation, a military 
spokesman said. The spokesman 

died frf aircraft crashes, battle to join male coEeagues on 

Ota weapon 9,000 Have Fled Iraq Throngh Iran Crossing 

drowning. 1 safety among soldiers who znay not . 

■ Black, creasy rain caused by have seen a women for montla. 

«niike from buimxra oil wells in “lisa 
.^looSedSlnuiiattGdf to go to, 

lof 
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ROBERT E. HUNTER 

Vice president <4 && Center for Strategic and International Studies in 
Washington. 

As the United Slates prepares for ground war from a position of 
militaiy dominance, it is natural to recall lessons from World War II 
and the Falklands War: the prospect of a total victory that win 
liberate Iraq from its tyrant But that notion risks beggaring Middle 
East history and politics. To deny Saddam Hasson the chance to 
save face is one thing; to deny it to the people of Iraq is quite 
another. This argues fra hewing to the staled goal of freeing Kuwait 
— by diplomacy if still posable. 

FRANCOIS HEISBOURG 

Director of the International Institute for Strategic Studies in London. 

If Baghdad accepts the Soviet plan and if it is confirmed that the 
plan predudes any form of linkage between the liberation of Kuwait 
and the Pal e sti ni an issue, then Saddam Hussein may have to pay a 
heavy political price in the Arab world. After bavins invoked the 
Palestinian cause 10 days after the invasion of Kuwait, he would now 
be dropping it for reasons of ins own. The PLO’s curr e n t leadership 
stands to suffer because of its pro-Saddam policies. Yasser Arafat 
has further weakened Ms postwar prospects by condoning the 
invasion of Kuwait and by denouncing the UN’s actions to free that 
country; This puts Mr. Arafat in a poor position to claim UN action 
to recover occupied territory. 

ZE’EV SCHIFF 

Military etStor of the Tel Am dtdfy Brfaretz. 

Onoe the ground assault begins’it will become clear that, as in the 
air war, it will be impossible to limit the military operations to 
K await alone; There will be no avoiding frontal assaults, winch 
usually entail heavy losses, unless large forces man eaver within Iraqi 
territory. It will not be possible to surround the Iraqi forces or strike 
at the units of the Republican Guard from the rear without operating 
in Iraq proper. 

ABDUL- KARIM ABOU-NASR 

Editor and paBskd coamentator with leading Arab publications since 
1965; now working with a Kuwaiti daily, A1 Qabas. 

Iran is pursuing a save-Iraq policy, pushing Saddam Hussein to 
accept the UN resolution an Kuwait and pleading with some 
coalition governments to support a cease-fire n Baghdad complies. 
Tehran’s approach — reflecting a dramatic shift in altitudes after the 
Ion& destructive war between the two countries — is motivated by 
two major concerns. The I ranian leadership believes that a ground 
attack could lead to Iraq’s dismiegration and an irredentist Did by 
Turkey fra die regka of Iraq around Mosul and Kirkuk, whim 
would be a very dangerous development for Tehran. In addition. 
Tehran is seeking to counter the emergence of a Fax Americana in 
the GulL Instead, Iran is promoting a postwar regional secraitypact, 
involving the ax Arab governments in foe Gulf Cooperation Com- 
hrs Iraq and Iran. The role for Western forces would be 
to their participation in a UN peacekeeping force between 
rants: Iraq and Kuwait, Iraq and Saudi Arabia. Iran’s 
& thus be best served by stopping foe wax now, even if 
survives- 


care of by Specialist Wffliam Dunsford, right, Sergeant Thomas 
Calvary Re^metxL They are sitting on a tank in Saudi Arabia. 


Allied Battle Plan: Speed and Violence 

'Whioanttorottas cpricMy os we can, and uie’U destroy anything in the toay 9 


By Molly Moore 

Washington Pan Service 

DHAHRAN, Saudi Arabia — The allied 
ground war plan against Iramfraces is based 
on a “high- tempo, fast-paced” assault to be 
waged “more violently m»n any war in histo- 
ry, according to senior US. nnhtaiy offi- 
. aals. 

‘The maxim in our battle plan is to move 
yoy muddy,” a UJS. general said. “We want 
- to raff as quickly as we possibly can. and well 
destroy anything in foe way. He desaribed 
the land battle plan, if executed, as a cam- 
i based on “speed and shock and vio- 


In addition to attacks by hundreds erf allied 
tanks and artiQery, foe plan designed by 
General H. Norman Schwarzkopf and Ins 
.staff incorporates feints to lure Iraqi forces 
out of then bunkers where they a re more 
susceptible to air nffiaak said. 

Lieutenant General Calvin Waller said this 
week at an army supply base within earshot 
of the allied bombaroments across the border 
that “it doesn't appear that it’s going to be 
long” before the land war begins. 

In recen t days, allied forces have substan- 
tially iiKreased isolated land attacks on Iraqi 
forces in Kuwait and Iraq. 

Reconnajssancepatrab by allied and Iraqi 
forces and intensified harassment fire by the 
allies have softened and broadened the bor- 
der area separating foe opposing forces. 
Hie attac k will be “prosecuted more vio- 


lently than any war in history ” said Colonel 
James Riley, who commands a brigade of the 
army’s 1st Annored Drasion. 

“Some of these Iraqis are going to be laid 
to rest right there in the boles they’ve been 
sitting in,” he said. “They're just going to be 
covered up as we go by.” : 

Although the war plan is based on a sce- 
nario of a massive, rapid assault against 
troops entrenched in Kuwait and Republican 
Guard forces along the Kuwaiti border inside 
Iraqi, senior commanders said the allied 
f races faced a mission fraught with the possi- 
bility of unexpected battlefield disasters. 

“It’s not going to be a snap." said lieuten- 
ant General Thomas W. Kelly, director of 
operations fra foe Joint Chiefs of Staff. 

While intensive aerial bombardments are 
to continue throughout a land i 
much of foe allied air power, partic 
U.S. A-10 anti-tank planes and attack' 
copters, win be shifted to thar more tradi- 
tional missions of protecting moving ground 
forces from enemy armor and infantry attack. 

Most of the allied forces will push across 
the Kuwaiti and Iraqi borders in bulky, cum- 
bersome chemical suits and masks. “Hus war 
will be chemical probably from the very first 
hour,” a military intelligence officer said. 

Tbs first allied forces to enter the heavily 
mined, booby-trapped and benned Iraqi bat- 
tlefield will be Marine mine-breaching teams 
and army engineering units to dear paths. 
Although allied warplanes have been seeding 


the mine fields with bombs, ground forces - 
expect at least one-third of the submerged 
explosives to survive air raids. 

While the anti-mine teams are at work, , 
attack planes and helicopters will be firing . 
missiles and dropping bombs an any Iraqi 
artillery units trying to stop them. 

Field commandera say one of their greatest - 
concerns is that the mine-breaching teams 
could be slowed enough by artiHoy fire to . 
jffn pftrig advancing allied tanks and infantry 
umts, creating a battlefield traffic jam. 

Allied forces have divided the battlefield, 
riving Saudi, Kuwaiti and other Arab forces 
the politically sensitive position of moving 
into Kuwait City first with support from 
Marine amphibious, air and ground units, 
according to Saudi and U.S. officials. 

Other Marines, and British and U.S. Army 
units will assault Iraqi front-line and second- 
echelon forces in Kuwait and heavy-armor 
divisions with Ml -A! tanks are to be used 
against Republican Guard forces inside Iraq. 

U.S. officials have asked the media to re- 
frain from idaitifymg the roles and locations 
of specific units. 

The air campaign will r emain critical 
throughout the ground war, according to nul- 
itaiy officials. When ground units encounter 
particularly fierce fire, with the prospect of 
massive a&ied casualties, the units will be 
pulled back briefly while additional air sup- 
port is called in. 


Israel Sees Immigration as Target 


Rouen 


on Wednesday, foe 


FmctMr - 


mr it,” said Marie- 
Gaude Ouban of foie newspaper 
(Renta?) 


The arrival of 251 persons Tues- 

NICOSIA — More than 9,000 dwtaought to 9,102 foe number of 
have fled Iraq through an refugees who have readied the 
border crossing since foe Xhosravi checkpoint. An I ranian 
Gulf war began, foe Iranian press official said that lias was prepared 
agency said Wednesday. to handle 10QJJ00 refugees. 


By Joel Brinkley 

New York Times Service 
JERUSALEM — A senior immi- 
atioii official said Wednesday 
at one of Saddam Hussein’s prin- 
cipal motivations for attacking Is- 
rael with Scud missiles was to slow 
or stop Soviet Jews from immigrat- 
ing here. 

The Gulf war has in fact signifi- 
cantly slowed Soviet urumgration. 
In flu; first seven weds ex 1991, 
about 17,000 Soviet Jews arrived, 
half as many as during foe 31 days 
of December. 

Simrha Dimtz, head of foe Jew- 
ish Agency, the semi-public Israeli 
immigration organization, said the 
Iraqis woe "trying to create an 
image of tension that would dis- 
courage immigration.” 

Speaking to a gathering of inter- 
national Jewish leaders, Mr. Dinitz 
said the Iraqi president would later 
be to be able to claim that “he did 
something none of foe other Arab 
leaders could do” —to slow or halt 
the flow of immigrants that has 
troubled many in toe Arab world. 

But still, he noted, just over 
10,000 Soviet lews have crane to 
Israel rince the war began on 
Jan. 17. 

To deal with the continuing 


wave, foe international leaders said 
they had set a new worldwide fund- 
raising goal- — $1 bflhwi over the 
next year. 

For several months before the 
war, Israeli officials said repeatedly 
that they expected 1 million Soviet 
immigrants wi thin two or three 
years if Moscow maintained its 
current emigration policy. About 

185.000 arrived last year. 

Officials say immigration this 

year would most hkdy be 25 per- 
cent lower than expected, or 

300.000 

jected 

Fear of Scud attacks is rally one 
reason that Soviet immigration has 
fallen off. Fra instance, Israel sub- 
stantially reduced the financial 
benefits riven to new immigrants 
because foe state could no longer 
afford whai it bad been offering. 

Many Soviet arrivals said they 
had rushed to beat the Jan. 1 dead- 
line; about 35,000 arrived in De- 
cember, compared with 25,000 in 
November. 20,000 in October and 

19.000 is September. 

la one sense a fafloff would be 
beneficial, since the government is 
more than a year benind in buQd- 


Visiting Germans 

and attendani problem! have made Snubbed by ferad 

On MissSe Views 

immigrants successfully. 


As a result. Prime Minister Yitz- 
hak Shamir Mr. Dimtz and others 
called on Jewry to give even more 
than already record-high dona- 
tions. Last year, the world's Jews 
donated 5600 nuUkm, Mr. Dinitz 
said, SCO million from the United 
Slates and SI 80 from elsewhere. 
Israel recently imposed a 5 per- 

¥ .. cent tax surcharge on its ritizens, 

le instead* of the pro the fnsi concrete step the country 
~ has taken to raise money from its 

own people to pay for im migrant 
absorption. Bui the state is turning 
most of its attention to Washing- 
ton, hoping that the U.S. people 
and government will pick up the 
bUL 

■ $400 Million U5. Loan 
The United States said Wednes- 
day that it had approved the release 
of 5400 minion m loan guarantees 
for Israel to build housing for Sovi- 
et immigrants, Rones reported 
from Washington. 

The United States held up the 
guarantees fra more than a year to 


Rouen 

JERUSALEM — Israelis 
snubbed visitingddegaies of the 
German Green Party on Wednes- 
day after one of them was quoted 
as saying Iraqi nweafc 

Israel were logical 
In a 

day, the Jerusalem Post 
Hans 

. as saying; “Iraq’s attacks 
oo Israel are the loricaL almost 


on 


politics vis-a-vis foe Palestinians 
and foe Arab states, including 
Iraq." 

Arriving in Israel Tuesday, -Mr. 
StrSbde said he had been misquot- 
ed- But the Israeli Foreign Ministry 
and the leftist opposition Gtizens 
Rights Movnmau can celed meet- 
” on 


ednesday. 

Mir . StrSbde said on arrival “We 
strongly condemn the rocket ai- 

more than a year behind in build- receive assurances foal foe money 

mg housing far newcomers. In ad- would not be spent on IsradiS T^ SQpp l?? i 

dition. foe war, the missile attacks ments in foe ocoroicd toritorieT * 
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Canada Shifts to Offense Role : 

Ottawa Tells Allies It Hopes to Speed End of the War 

By Barry James bombers, winch 

Iniematetnol BtnM Tribune n ? ly nMSSO IlS Orflyin# 

Canada announced Wednesday that it was stepping Drote cting ships in the Guff* 

tip its participation in the Gull war w include air-to- “£*521 ^ nmT trlS a' spokesman for the 
mxmdarikes in the Kuwait theater of operations, done 

Sunging from a defensive to an offensive rote for tte : 

fort Buie since thebegbming of tte conflict. , 

The Canadians are among almost 30 nations sop- Tne more we WeaKen 
porting the allied action to drive Iraq mt of Kuwait, - gn 1T i , u„o 0 ^in’fl nrmv from 
bringing together MusHmsand East Europeans, Arabs Sadda m Hussein 8 army 

a ■ a ■” »- rwA *- • . _ m « m 3 


Americans, Afghan guerrillas and 500 in- 

nkf A 4^ U 1u a ft 1 


the air, both before and 

After the United StaUsTl&tam bas cccSbuted during a ground battle, the 
more than -any other non-Arab country , to tbe war _ 

effort, with 37,000 personnel deployed m t&e regum, fewer will be the. casualties 

mfiered by the coalition forces. : 

collaboration with Emai l's Royal Navy, flair enemies Minister WiHiam EL McKnigkt 

in the Falkland Iripnda war m 1982. The corvette ; — ■ ” 

Rosales left Puerto Bdgrano tins week: to join tbe «. furt-rateiob as part of the aided operations’’ in 
corvette Spiro and the fngateAterirante Brown. auivineoutAwide variety of tasks in the air defense 
Nteiy of the countries in the ooalitKin are ptoying a 

passive role, either by coasnittuig naval forces, logistic With the arrival this week erf a field hospital, Cana- 
support or medical units. Allied officers wannly.greet- r_ -m*™ tJOO men and women to tbe Gulf, a 
ed Canada’s dedsum Wednesday to go over to a more gymifi^tOTopoition of its ratified armed force of 
active offensive role. S about fejm Apart from the squadron of com- 


MnBia/TbcAaodMcdFim 


A boy carrying a plate of sausages among the nrins of homes in an area west of A1 Ahrer Bridge in Baghdad. The homes were destroyed in a recent allied bombing raid. 

Bush Says U.S. Won ’t Help Rebuild Iraq 


the fewer will be the casualties suffered by the coali- keeps warships in the Gulf supplied with fuel, water, 
tion faces and the sooner we can end this war and- monitions, mare parts and food, 
restore the peace,” said Canada's minister of defense, Hie entire force is trader the command of a Canadi- 
WflKam H. McKnight, in exp l a i n in g tbe decision, to ^ Captain Duncan Miller. Tbe Canadian contribu- 
pariiament tion to tbe force consists of the resupply ship HMCS 

Tbe change in role will require sli^ modifications Protector and two destroyers, die Atn ab a sV a n and the 
to Canada's squadron of 26 CF-18 Hornet fighter- Ttemt Nova. - 


Agence France- Prase 

WASHINGTON —The United 
States will not pay for the postwar 
rebuilding of Iraq, where allied 
bombing has destroyed much of 
the infrastructure. President 
George Bush has told US. legisla- 
tors. 

“We are not about to pay to 
rebuild Iraq.” Representative Rob- 
ert H. Michel, the House Republi- 
can leader, quoted the president as 
saying during a meeting with con- 


gressional leaders at the White 
House. 

Iraq is a “rich country, if they'd 
just use their resources wisely” in- 
stead of nring them to create a 
military machine, Mr. Bush said, 
according to Mr. Michel, who re- 
ferred his notes of the meeting. 

Mr. Bash's nonaries differ from 
those made by Secretary of State 
James A Baker 3d at a congressio- 
nal tearing Feb. 7. In that testimo- 
ny, he proposed creating a Middle 


East bank for reconstruction and 
development that would use its 
funds m part to rebuild Iraq. 

“I do think that there has to be 
American leadership.” Mr. Baker 
told the pancL “And I don't think 
that the American leadership 
should be limited just to the securi- 
ty and political fields.” 

“I think that there ought to be 
some American leadership eco- 
nomically as weU,” he added. 

Mr. Bush told legislators that the 


adminis tration was already exam- 
ining issues related to the postwar 
situation in the Gulf. But he 
stressed that Washington would 
not play the same kind of role in 
the Gull as h had after World War 
II, when it led efforts to reconstruct 
Europe and Japan. 

"Inoe isn’t going to be any kind 
of big economic aid program fa 
countries with that kind of wealth,” 
Mr. Michel quoted Mr. Bush as 
saying. 


King Fahd Demands Reparations From Iraq 


The Associated Pros 

RIYADH — King Fahd of Sau- 
di Arabia, whose nation needs to 
borrow money for the first lime in 
decades, has demanded reparations 
from Iraq for the enormous costs 
linked to the war, according to a 
report Wednesday. 

The king also said that neither a 
Soviet peace plan nor any other 
could succeed without an uncondi- 


tional Iraqi pullout from Kuwait. 

King Fahd said Iraq's invasion 
of Kuwait hod “spoiled all that 
existed in Kuwait, as well as harm- 
ing the kingdom of Saudi Arabia 
and bringing it into debt” 

“We shall demand aH that from 
Sa ddam Hussein,” he said. 
Speaking of the Iraqi leader, the 
king said, “The tyrannic man must 
be made to pay reparations.” 


He spake Tuesday to Islamic 
scholars. IBs statements were dis- 
tributed Wednesday by the official 
Saudi Press Agency. 

Kuwaiti officials have estimated 
the damage inflicted in their coun- 
try at about S15 billion to $20 bil- 
lion, while others have estimated 
the rehabilitation will cost $60 bil- 
lion. 

The king gave no indication of 


what Saudi Arabia would demand. 

But the kingdom has committed 
$48 billion to help finance the war, 
according to diplomats. The fi- 
nance minister. Sheikh Moham- 
med Ali AbalkhaQ said Monday 
that because of the war, Saudi Ara- 
bia was facing a budget deficit and 
was seeking to borrow money from 
abroad for the first time since the 
1950s. 


Bush: Gorbachev's Plan Is Insufficient 

Frankfurter AJfgomeine, Frankfurt 

The Great Achievement of the Steel Complex In Wuhan 

People’s Daily, Beijing 

U.S. Dismisses Soviets' Peace Proposal 

Mainichi Sfumbun, Tokyo 

Santiago Is Not Only Preparing for the 4th Party 
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Granma, Havana 

On the Road to Confrontation 
(Between Gorbachev and Yeltsin) 

Pravda, Moscow 
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Iraq Says It Will Send 
Aziz to Moscow 'Soon’ 
With a Reply to Plan 


DEADLINE: ^ 1( . mTD T“ 

U.S. Holds Firm The 12 UN Resolutions 


TERMS: Allies Determined to Bar Iraqi r Loophole ’ 


(Continued from page 1) 

the aggressors will be carried in 
endless convoys of coffins.” 

Elsewhere, Iraqi officials con- 
sulted with top Chinese leaders in 
Beijing, Italy appeared to endorse 
the purpose of the Soviet plan and 
Mr. Vdayati sought to enlist the 
French in Iran's peace efforts. 

There was no midday new brief- 
ing in Washington by Mr. Bush's 
chief spokesman as the White 
House sought to focus attention on 
its plan to revamp the nation's en- 
ergy strategy. Mr. Bush, posing for 
photographs with Queen Mmgre- 
the, refused to answer questions. 

One of the lop two leaders in 
Congress, Representative Thomas 
S. Foley, the speaker of the House, 
said in a broadcast interview that 
Mr. Bush could not fail to accept a 
peace plan “if Saddam Hussein 
would agree to withdraw uncondi- 
tionally and without linkage bom 
Kuwait.” He said, however, that 
the president would be “extremely 
reluctant” to accept a plan that 
included “any sort of reward” for 
Mr. Hussein.' 

In Rome, a senior official said 
Italy held a “positive” view of the 
political dements of the Soviet 
plan, which has not been made 
public. The official also said it un- 
derstood Mr. Bush's reluctance to 
accept some of the plan's military 
and technical implications. 

The Italian official Nino Cristo* 
fori, on aide la Prime Minister Giu- 
lio Andreotti. said tbe plan c a l l ed 
for Iraq to begin withdrawing from 
Kuwait a day after a cease-fire 
takes effect arid pledged that Iraqi 
troops would not be attacked while 
withdrawing. 

Later, Foreign Minister Gianni 
De Micbelis said the Italian reac- 
tion did not imply any split with 
the United Slates.' The U.S. State 
Department had no comment on 
Italy’s position. 

In Beijing, Iraq's deputy foreign 


Reuters 

The 15-member United Nations Security Council has adopted 12 
resolutions on the Gulf aids: 

Aug. 2. (Resolution 660) — A demand for Baghdad to withdraw its 
forces from Kuwait The vote was 14 toO with Yemen not participat- 
ing. 

Aik 6- (661) — Stringent sanctions imposed on all trade to and 
fromuaq except for medicine and, in humanitarian circumstances, 
food; 13 to 0 with Yemen ami Cute abstaining. 

Aug. 9. (662) — A declaration that the Iraqi annexation of Kuwait 
was null and void; IS to 0. 

Aug. 18. (664) — A demand for Baghdad to allow foreign nation- 
als to leave Iraq and Kuwait and to rescind its order to close 
diplomatic missions in Kuwait; 15 to 0. 

Aug. 25. ((565) — Authorization for states to use limited naval 
force and to inspect cargoes to ensure compliance with the economic 
sanctions; 13 to 0 with Cuba and Yemen abstaining. 

Sept 13. (666) — Approval erf food shipments io Iraq and Kuwait 
Tor humanitarian purposes, but only if distributed by approved 
international groups; 13 to 2 with Cuba and Yemen opposed. 

Sept 16. (667) — A condemnation of raids by Iraqi troops on 
French and other diplomatic missions in occupied Kuwait; 15 to 0. 

Sept 24. (669) — Entrusting the Security Councils sanctions 
committee to evaluate requests for assistance from countries suffer- 
ing because of the trade embargo; 15 to 0. 

Sept 25. 1.670) — Prohibition of air traffic with Iraq and occupied 
Kuwait except in humanitarian circumstances; 14 to 1 with Cuba 
opposed. 

Oct 29. (674) — A request asking stales to document financial 
losses and human rights violations resulting from the invasion; 13 to 
0 with Cute and Yemen abstaining. 

Not. 28. (677) — A request that the UN secretary-general safe- 
guard a smuggled copy of Kuwait's pre-invasion population register. 

Not. 29. (67S) — Authorization for states “to use all necessary 
means" against Iraq unless it withdrew frean Kuwait on or before 
Jan. 15: 12 to 2 with China abstaining and Cuba and Yemen voting 
against. 


minister, Saadoun Hammadi, met not view Mr. Bush’s response to its 
with Prime Minister Li Peng The plan as a categorical rejection. 
Associated Press reported. China „ “It seems to me the reaction of 
“urged Iraq to seize the opportuni- President Bush is _a nghi one,jmd 
ty and take immediate and con- w® comprehend it perfectly, be 
Crete measures and actions to with- said. 

draw its troops from Kuwait,” the Mr. Hussein, he said, should not 
official Xinhua news agency said, be given a “gift” but should be 
In the UN Security Council Chi- given a “chance” to “evaluate the 
oa had joined Britain. France, the situation and to familiarize himself 
Soviet Union and the United States with what the international public, 
in demanding on Lraai withdrawal the U.SA. and the U.SJLR. are 


(Continued from page 1} ' 
arms, if any, retreating Iraqis 
would be allowed to bring out of 
Kuwait 

Wider allied plans appear to be 
evolving as Western officials are 
winning to believe that the oul- 
look in the region wiD be drastically 
reshaped by the war’s outcome, 
particularly if Iraq’s armed forces 
are smashed in a ground battle. 

The Bosh administration has 
dropped a plan for a Western-sup- 
ported Gulf reconstruction bank 
and apparently also moved away 
from ideas of possibly hunting 
down Mr. Hussein in order to try 

him as a war c riminal. 

Faced with the likelihood of 
heavy ground fighting, allied lead- 
ers have backed away from, specific 
objectives and now anticipate ar- 
riving at their political line as de- 
velopments warrant. 

Western calculations have been 
complicated by the re-cmergence erf 
President Mikhail S. Gorbachev of 
the Soviet Union in the Gulf equa- 
tion. After Soviet passivity during 
the first month of combat, he now 
seriously wants a high-profile nego- 
tiating role, both for domestic pres- 
tige and to stake out a Soviet role in 
the postwar Gulf region. 

“He is gambling high, higher 
than we expected,” a French For- 
eign Ministry official said. While 
the details of the Soviet proposal 
are being kept secret, diplomats 
said Friday that they expected 
Iraqi acceptance to trigger a per- 
sonal call by Mr. Gorbachev for a 
cease-fire in the Gulf. 

The likely Soviet role, however, 
has so far not aroused concern 
among Western governments, al- 
lied officials said, because they be- 


lieve that Moscow will fed con- 
strained by a need to retain, strong 
ties to Washington. At the same 
tone, Mr. Gorbachev might gain 
badly needed domestic prestige. 

“We have to keq> in mind what 
we feel about Gorbachev,” a 
French official said. “Don’t we 
think that he is probably preferable 
to anyone dse there from our view- 
point?” 

Although Paris is less edgy than 
Washington about a Soviet role in 
tiie Gulf, President George Bush 
has appeared to died many UJS. 
objections to seeing Moscow help 


manage problems in the region. 

Although Moscow timed its 
peace initiative to occur before the 
war gathered the fierce momentum 
of a ground assault, tbe Soviet me- 
diation efforts appear likdy to con- 
tinue even when the fighting inten- 
sifies. 

Asked if Western governments 
were wrazied that the Soviet Union 
might emerge as the protecting 
power of Iraq, a French official 
dismissed that as a threat to West- 
ern interests. He said that responsi- 
bility for postwar Iraq would not 
be a gift for any government 


Compiled by Our Sufi From Dbpatcha 

NICOSIA — Iraq said Wednes- 
day that it would send Foreign 
Minister Tariq Aziz to Moscow 
soon with President Saddam Hus- 
sein's reply to Soviet proposals 
aimed at averting a ground war. 

Baghdad radio said the decision 
was made ata^ meeting of the ruling 
Revolution Command Council late 
Wednesday mghL The meeting was 
led by Mr. Hussein. The radio said 
tte meeting listened to a report on 
Mr. Azof s visit to the Soviet Umon 
and Iran. 

It added that the meeting consid- 
ered proposals by President Mik- 
hail S. Gorbachev of tte Soviet 
Urtipn. The radio said tte council 
“decided, to send Aziz to Moscow 
soon carrying the leadership's reply 
to Gorbachev’s (proposals.* 

It was tte first time the Iraqi 
press had menttened the Soviet 
plan, which Mr. Gorbachev hand- 
ed to Mr. Aziz on Monday during a 
meeting in Moscow. Soviet-officials 
had said that they expected Mr. 
Aziz to return with the answer. 

Tim fact that Mr. Aziz was re- 
turning to Moscow raised hopes 
that, after one month of allied air 
assault*, Iraq was at least serious 
about exploring peace avenues and 


possibly willing to agree to tbe So- 
vietplan. 

The report on Baghdad radio's 
midnight newscast followed several 
commentaries that suggested a 

r ad war was imminent. Inane, 
broadcast predicted a long, 
hard and costly war and said tte 
aflicB would be sou home in “end- 
less convoys of coffins..” 

The radio said tte meeting was£ 
also attended by Saadi Mehdi Sa- 
leh, cHaimum of the National As- 
sembly, or parliament, and Infor- 
mation Minister Latif Nasif Jasim. 

It gave no indication of what 
Iraq meant by “soon” or what its 
resxmse might be. 

Mr. Aziz returned to Baghdad 
from Moscow and Tehran on Tues- 
day and tte Iranian foreign minis- 
ter, Ali Akbar Vdayati. said later 
that he expected Mr. Aziz-to visit 
Moscow on Thursday. 

Also Wednesday. Mr. Jasim ridi- 
culed statements attributed tojhe 
commander of UJL forties in the 
Gulf, General H. Norman 
Schwarzkopf, that tte Iraqi mili- 
tary was “on the verge of couapse.” 

- Mr. Jasim added, “This is just 
another fabrication of this damned 
criminaPs rotten mind.” 

(Reuters, AP) 


WAB: GIs Enter Kuwait for POWs 


y fired heavy araUery and rocket bar- 

PLAN: Omissions Led to Rebuff SSSSS 


(Continued from page 1) 

ready to surrender,” he said. 

As preparations quickened for a 
possible ground war that troops 
regarded as imminent, allied forces 
fired heavy artillery and rocket bar- 
rages into Iraqi lines, drawing only 
sligat return fire, according to U.& 


(Continued from page 1) 

tte Soviet proposal would not stop 
the war, even if it were accented 
wholly and immediately by Iraq. 
President Franqois Mitterrand of 
France has expressed tbe same sen- 
timent m even stronger terms in 
private. 

The Soviet proposal provided no 
reason to stop tte war, Mr. Mitter- 
rand told intimates at Elysfe Pal- 
ace this week. He described himself 
as bong perhaps even more skepti- 
cal about Mr. Hussein's intentions 
than is Mr. Bush or Mr. Major. Mr. 
Mitterrand spoke to both men at 


ah lion's favorite euphemism for 
hawkish. 

In retain for Baghdad agreeing 
to set a specific date to begin with- 
drawal lu® Soviets pledged to go to 
tte UN Security Cmmal and spon- 


in demanding on Iraqi withdrawal the USA. and the U.S.S. 
from Kuwait but abstained in a preoccupied with.” 
vote authorizing the ure of force. Mr. Foley, die House sj 
Speaking on U_S_ television, a expressed a widely tadd view 
spokesman for Mr. Gorbachev, Vi- U.S. government circles w! 
tali Ignatenko, said Moscow did said officials feared that Irai 


PARTIES: Maneuvering for ’ 92 


(Continued from page 1) son advantage from a war. Perhaps 
.. t__ the dearest measure of this came 

AnKnca for along ume as we ba\e ^ White House quickly dis- 

tanced itself from the SL of 
tte political icons for the next c>- ^ „ Republican chairman. 

n ... Clayton K. Yeuner, who said that 

Tte Rroubhcansface Democrats in the 1992 campaigns 

obvious risks m the vna, firstand wouU ^ to ^ VX)ies 
foremost the effect of Amman agaill5[ the use of franc, 
casualties when and if a ground . 

offaSvc begins. One praninent . A sauor Republican said: Us 
Slicanoninlunt^l last mtbeRepnbhcans best interest for 
week that bis party’s worst case support forthe w to suybipani- 
nnxiario was a prolonged war and an yt Yei.tw's nus- 

SrSonomy ibauenZsstallcd in »l * *> d* “<• of <ty. 
SSffi 1991 Republicans still proufcm will get credit and at Ure 
£Ser tbe sbdcSr. Bosh took md of the da y, ifitew rjOBweH 

Ibumiuv i iliAfih nrhft nmn/mon «9 nfttl m>r 


the new Republican chairman, 
Clayton K. Yeuner, who said that 
Democrats in the 1992 campaigns 
would come to regret their votes 
against tte use of force. 


Mr. Foley, die House speaker, 
expressed a widely held view in top 
U.S. government aides when be 
said officials reared that Iraq could 
leave Kuwait with a relatively large 
military force intact. 

“I think there is a concern that if 
you allow Saddam Hussein to re- 
store his nnlhaty power and return 
to Iraq and have an intact govern- 
ment,” Mr. Foley said, “there will 
be a serious problem in tte Gulf far 
years to come.” 

He srnd tte removal of Mr. Hus- 
sein “is not an explicit. definite aim 
of the United States.” 

“But,” he added, “1 think more 


Western Embassies Hit 
By Bombs in Tehran 


sor a cease-fire to start 24 hours 
later. Explkatly rating out linkage 
of the withdrawal to otter regional 
issues, as Iraq had demanded, the 
Soviets promised to push for dis- 
cussion of such issues at a future, 
indefinite tim& Tte plan is mute on 
tte question of continuing sanc- 
tions again st Iraq, war crimes and 
reparations, according to one ao- 
counL 

In effect, Che Soviets promised 
only to try to cover Mir. Hussein’s 
baa while he was withdrawing. 
Bat the very spatsc ac ss of tte plan 
was its fatal flaw. 

"There is nothing in it that toys 
out how you transpose the with- 
drawal by the Iraqis info a viable 
atuation on tte ground as and after 
they leave Kuwait,” an allied offi- 
cial said. “There are a number of 
issues, such as prisoners, withdraw- 
al of heavy equipment and what 
happens to tte chemical- weapons 
stockpiles that should be worked 
out between tte coalition and tte 
Iraqis, but these are simply not 
addressed in the plan." 

Tte plan's chief virtue probably 
explains Mr. Hussein’s failure to 
accqil it as sons ash was present- 
ed. It would force him to give up 


dropped 


U.S. transport planes dropped 
15,000-pound (6,800-kilogram) 
BLU-82T>aisy Cutter” bombs on 
a Kuwaiti island in preparation for 
a possible offensive, a U.S. Air 


A senior Republican said: “It’s and more there is a hint that Sad- 
in the Republicans' best interest for dam Hossdn will be an extremely 
support for tte war to stay biparti- . difficult continued government for 
san now. That was Yeutter’s mis- the United States to accept.” 
take. At tte end of the day, the 

president will get credit and at tte ReprcOTtative Robert H. Mi- 


in tte public-opinion polls during 
last fall’s struggle over a budget. 

All of this strategy and planning 
is, to a large extern, muted and 


subterranean. Both parties are quiet surface, both parties arc plan 


end of the day. if the war goes wefl. chel. the House Republican leader, 
those who supported it will get said the United States wanted con* 
credit. But there’s plenty of time ditions in Iraq to c han ge, 
for that to happat by 1991" “While that may go a bit beyond 

In the meantime, beneath the what tte UN resolutions call for, 


keatiy aware of how tittle the pub- ninj 

tic tikes the notion of seeking parti- no I 


arties arc plan- we want to stay on course with our 
when the truce military attpgk and not be de- 
layed,” he said 


Return 

ROME — Bombs exploded at 
several Western embassies in Teh- 
ran on Wednesday, causing dam- 
age but no casualties, tte Italian 
Foreign Ministry said. 

“We know a bomb exploded in 
the Italian Embassy compound,” a 
ministry spokesman said. “There 
were also bombs at several other 
Western embassies,” 

Tte Italian news agency ANSA 

a?tteOTbassies of Britain^inkey 
and Germany. But tte ministry 
spokesman could not confirm tins 
report. 

The spokesman said the bomb at 
the Italian Embassy caused no ca- 
sualties but broke a few windows. 
He said tte bomb was thrown from 
the street outride die embassy and 
exploded on die roof. 

Hi was a small device;” he said. 
“It didn't get into tte embassy 
building.” 

ANSA said four bombs explod- 
ed is the British Embassy, 
some damage but no casualties. 

Two other bombs were throwD at 
the Turkish and Genrnn embas- 


sies, where there was damage but 
no casualties, ANSA said. 

It said tte bombings were all 
carried out within a few minutes erf 
each other. Security at Western em- 
bassies has been tightened because 
of fears of pro-Iraqi terrorist at- 
tacks linked to the Gulf war. 

■ U.S. Subsidiaries Attacked 

Arsonists carried out attacks ear- 
ly Wednesday against two subsid- 
iaries of Vi companies in Frri- 
buig, Germany, police tdd Tte 
Associated Press. No injuries were 
limited. Authorities said they sus- 
pected that both incidents are 
linked to the Gulf war. 

The police said tte first attack, at 
3:15 A.M* occurred when a fire 
was reported at a IBM computer 
office m Freiburg. Fireman said it 
was started by a firebomb thrown 
through a window. 

In a second attack about 10 min- 
utes later, also in Frribuig, a Coca- 
Cola bottling company track was 
reported burning at tte local sub- 
sidiary. An unexploded device was 
discovered by firemen under a sec- 
ond Coca-Cola company vehicle. 


he was withdrawing from Kuwait 
to help tte Palestinian cause. 

Oltexwise, the Gorbachev plan 
is loo little, too. late. There is not 
enough in it to recast die show- 
down in tte dear black-and-white 
choices that might ham forestalled 
the climactic ground offensive. 
President Hussein's failure to ao- 
cept the Soviet plan imnwriiatdy — 
to grab at tte small life buoy that 
Mr. Gorb&ctev threw Urn — is 
most likdy to be recorded as tte 
lartofhismamfttgcalcnlati o nsrai 
tte road to rnutary. defeat in Ku- 
wait. 


Germany Sends U.S* 
$2.16 Billion forGuH 

The AssoeMed Prior 

FRANKFURT — Germany 
transferred $116 billion mprom- 
ised support for the Gulf war effort 
to tte united States on Wednes- 
day, a Foreign Ministry spokesman 
said. 

A television report said tte mon- 
ey was intended to help cover US. 
expenses in the Golf for tte first 
quarter of tte year. 


The heavy bombing leveled the 
island to tte paint where “thee is 
not much that” and prepared tte 
ground for an offensive against 
Iraqi occupying forces in Kuwait, 
the officer said. 

Tte island is only 25 minutes by 
boat from the Kuwaiti shore. 

British military officials said two 
weeks ago that their forces had 
bombed gun emplacements cat the 
island because they threatened al- 
lied warships. 

General Neal said that US. 
planes also repeatedly attacked a 
c onc ent r ation of about 300 Iraqi 
vehicles parked in revetments 60 
miles (100 kilometers) into Kuwait, 
destroying 28 tanks, 26 other vehi- 
cles, 3 armlay pieces and 3 ammu- 
nition storage areas. 

Poor weather prevented some pi- 
lots front carrying out their mis- 
sions, according to a British 
spokesman. 

. But Gauzal Neal said that allied 
aircraft carried out a further 2,900 
sorties for a total of more than 
86,000 missions since the war be- 
gan on Jan. 17, indudmg 1,000 sor- 
ties designed to soften up the po- 
tential battlefield in the Kuwait 
theater of operations. 

Warplanes continued to pound 
tte Rqmbtican Guard, Iraq's best 


Mike McConnell of the UK. Joint 
Chiefs of Staff indicated for tte 
fort time is deployed not in Kuwait 
but north of tte Iraqi-Kuwait fron- 
tier. 

In an earlier attack, B-52 bomb- 
ers knocked out a Said missile site 
mmntg after it fired a missile at 
tte direction of Israel on Tuesday 
night, tbe U5. command said. An 
F-15. pilot saw tbe missile rising 
through tte cdoads, and tte lanadi- 
ing rite was bombed immediatdy 
afterward, lieutenant General 
Thomas^ W. KeBy, director of oper- 
ations tot t he Joan Chiefs, termed 
the operation “a delightful way to 
kDlafly” 

A- British sp o ke sm an. Group 
Captain -NfeH Irving, said that 
Royal Air Force ^ Tornado and Buc- 
caneer jets destroyed an ammum- 
tion bunker at an airfield in Iraq, 
creating a gigantic explosion that 


pilots reprated scat apall of smote 
15,000 feet (4,575 meters) into tte 

% was die largest explosion 
we've seen so fee according to 
Captain Irving, who said that 
round-the-clock air raids had 
brought a “useful attrition” erf Iraqi 
artiuoy and fuel stocks. 

“But I can assure you plenty still 
remain," be said. 

Captain Irving said there had ap- 
parently been “a trickle” of defec- 
-Uons from Republican Guard. But 
he said that they wore not on a 
significant level and that whfle mo- 
rale among Iraqi troops had appar- 
ently dropped in recent weeks, ^ Nre 
are stm facing a potentially very 
dangerous enemy, and one that is 
capable of fighting.” 

Thai assessment was shared by 
Brigadier General Charles Krulak, 
c ommande r of a mobile Marine 
simply base near the Saudi border, 
who warned that an allied assault, 
which troops expect at any time, 
would not be a ^cakewalk.” 

General Krulak tdd pool report- 
ers at his command bunker in the 
desert that more than a month of 
intensive bombardment had amt 
devastated the Iraqi Army, and 
that enemy troops had built “very 
fine" Soviet-style defenses in depth 
along the frontier, including half a 
nuDion mines, deep trenches that 
can Be filled with flaming oil, mnlr 
trms and high sand berms. 

But te said tte 90,000 Marines 

expected to head the allied assault 
were well trained. 

“We have rehearsed down to tte 
s rear end what we have to do, 
both expected and unexpected,” 

In Washington, General Kelly 
warned that ‘'war's a bloody thing 
and we are going to tafo casual- 
ties." 

,*7 t ® 8°ing to be painful,” he 
sm . d ’. { it’s going to be more 
painful to the other ride.” 

Buj Admiral McConnell warned 
that Iraqi resilience and ability to 
wo* mwmd problems had stm 

calted that President Saddam Hus- 
am of taq te, 10,000 men tea 

Sane affied commanders said 
zj* abont tte al- 

most total lack tf activity by lraai 
forces in recent days. Allied s3- 

General Kelly said there was 
some mo* repositioiring” among 
Iraqi forces, but not enough, to in- 
drcate any enemy intent^ 
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* Dr. Craig D. Hall working with computer during rehearsal for skull reconstruction surgery. 
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The Computer as Surgeon 

Models Help Doctors With Delicate Stull Operation 


: ... * r 

* v, .. i • • ■ 



By Elisabeth Rosenthal 

Nat York T ima Soviet 

EW YORK — One day last week. 
Dr. Craig D. Hall contemplated 7- 
manth-okl i -ilHan Doyle’s missihap- 
en skull as it rotated slowly on the 

screen. 

He studied the protruding bone onthe right 
side of the forehead, which gave the face a 
lopsided tflLHep<HKieredatartte,£latpatdiat 
the back of her head, a birth defect normally 
hidden by a shock of s t raw b err y blonde hair. 

Sitting in a crisp soil before the computer, Dr. 
Hall was planning strate&r for the complex and 
messy operation he would perform the next day 
to refashion the infant's skuIL “ha the 


Dr. Halt aplastic surgeon at Mbntefiore Medi- 
cal Center m New Yoric. “But hoe 1 try things 
and if it doesn’t work I posh a button, trash it 
and start over. It’s a great design tod.” 

Computer models in three dimensions now 
allow surgeons to plan and even sumlatecom- 

E ;d reconstructive operations of the head, 
g to shorter, safer surgery and dramati- 
cally improved results. 

The eerily lifelike pictures that computers 
can project let the surgeon peer into the Anil, 
.pinpoint and measure defects, and construct 
models of the piece of bone necessary to fill any 
.gaps. On the screen, the surgeon can even test 
.spare parts for fiL - 




N the past, reconstructive surgeons had 
to be masters of improvisation, borrow- 
(bits of bone and cartpage ad hb from 


room to reshape a skull or recreate a : 
jaw. 

In some cases, instructions can be sent from 
the computer directly to a lathe that, for exam- 
ple, fashions a perfectly fitting plate for a skull 
defect orasynthcticpieoeforaaamflgedchedc- 
bone. 

“Many people don’t have > 
perspective to carve freehand in the - 
room, ” said Dr. Eton Zook, chief of plastic 


surgery at the Southern minds School of Medi- 
cine in Springfield. 

The technique lets surgeons perform opera- 
tions that would otherwise He beyond their 
sltiH said Dr. Zook, who has been nsing a 
simulator for two years. 

The computer stacks dozens of horizontal 
slices from two-dimensional CAT scans so as lo 
buOd up a three-dimensional bust of the sub' 
jeef s skull The image can then be turned and 
twisted for inspection simply by giving com- 
mands to the compute. 

Until now, such sinudatioDS have usually had 
to be ran on hnge computers that were prahfla- 
trvtSy expensive for most operations and awk- 
ward for surgeons to manipulate. 

In IiDifln Doyle’s case, these images aided 
both in diagnosis and treatment 

Lillian’s parents, Laurence and Shane Doyle 
of Putin, New Jersey, had noticed that her 
forehead looked crooked when she was 4 
months old. Since then, surgeons at more than 
half a dozen hospitals ted offered as many 
; about which bones woe defective, 
tt a scoreboard at home to help ns 
: to do,” Mr. Doyle said. The com- 
puter helped resolve the issue. 

In infancy, the skull is composed of half a 
dozen plates of bone connected edge to edge at 
long supplejuncticms called sutures. These flex- 
ible junctions allow for the young brain’s rapid 
growth, and they disappear as the bony plates 
fuse, late in the first of life. 

Butin some infants, likeUlfian Doyle, one or 
more of the sutures close too early. The csroand- 
ing brain messes uselessly against the abnor- 
mally ri gid skull, and when it cannot make 
progress in one direction, it expands in mother 
area where the skull stilLcan uve. 

The result is often a second serious deformi- 
ty, like the bulge in liltian's forehead, that is 
sure to get worse if the flat skull in the back is 
not corrected. 

To calculate how Dr. Hall would expand the . 
flattened portion of the infant’s head, Mir. 
Acker flipped an image of her normal left skull 
over to serve as a model 

Working on the life-size image; Dr. Hall 
calculated the exact curvature of the strut he 




would have to create so as to enlarge the back of 
the skull to the normal shape. He later fash- 
ioned a lead template of the curve to use in the 
operating room. 

Last Thursday in the operating room, Dr. 
Hall’s computer reconnaissance pad off as ev- 
ery step of the surgery went almost exactly 
according to plan. 

Dr. Hall and Dr. James Tate Goodrich, a 
neurosurgeon, cut from ear to ear just behind 
1 back the infant’s 
> a broadflat patch of dull white 
by thick, squiggly, solid red 
: — the suture that had fused, 
i either tide were series of tiny holes, bored 
by the relentless pressure of the growing brain 

■p nshing rmdwneath. 

TCHING the measurements with a 
delicate drill, the surgeons lifted off a 
three-inch oval of flattened sku ll , re- 
vealing the surface of the brain be- 
neath. 

Dr. Hall then slid his precious lead template 
across the remainder of the infant’s skull, and 
found a small region, with just the right curve cm 
the side of the head. 

From tins area, he ent out a strip of eggshdl- 
thin skull a half-inch wide, and wired it into 
place, arching over the mien wound. There it 
served as the strut to define the new limits of 
LQtian’s skull In the next three weeks, the 
organ would expand to ISO the void. 

“Once you have the right curve, you’re home 
free.” Dr. Hall said, obviously buoyed by the 
success of thenesMierfect fit With the critical 
arch m place, Dr. Hall used pieces of the flat 
skull that had been removed to fill in the 
re m aining roof, fitting one to another, tike a 
rough jigsaw puzzle. 

The small gaps that remained between would 
allow for seme adjustment in the brain’s 
and fill in with bone in the months 
When, half an hour later, Ik drew the scalp 
over the skull like a glove, the two sides were a 
perfect match, just as nature had originally 
planned. 


The New Cuisine in Cancer Fight 


By Jane E. Brody 

New York Times Serrice 



R OCKVILLE, Maryland — If an 
unusual “designer foods” project 
under way at the National Cancer 
Institute Mie achieves its goals, 
the label on orange juice mi ght someday 
read: “Fortified with plant-derived timon- 
cads, monoterpenes, carotenoids and pheno- 
lic glycosides to help prevent cancer." 

Other novel cancer- 
from plants that could 
foods include indoles from < 
oofi (to curb estrogens), sterols from cucumber 
(to enhance cholesterol excretion), the pofya- 
cetykres of pazsley (to Mode synthesis of 
harmful prostaglandins and disarm the potent 
careinogea benzopyrene); qninonesfrom rose- 
mary (to make the body produce detoxifying 
enzymes) and isoflavones fin m fe gnrrvc (to 
inactivate cancer-gene enzymes). 

The idea, according to Dr. Herbert Pier- 
son, a taxkologist at the institute, is to raise 
the cancer-figfrting potential of the diet by 
formulating foods enriched with pro te c tiv e 
substances already found naturally in many 
fruits, vegetables, grains, beds and spices. 
Instead of haring to eat 20 oranges a day to 
get optimal benefits from the protective sub- 
stances found in some citrus fruits, for exam- 
ple, a person might get it all from eight 
ounces of a specially formulated juice. 

“If science can identify substances in 
plants that help prevent cancer, and if they 
are safe and naturally occurring, why not take 
advantage of what nature put in foods to 
begin with?” remarked Bonnie Iiebman, di- 
rector of natation for the Center for Science 

consmn- 
thal would 

give even further help to people who are 
already eating a healthful diet 
The potential value of the $20 million pro- 
gram is underscored by recent findings in 
several countries showing tiiat people who eat 
the most fruits and vegetables nave the lowest 
death rates from many common types of 


cancer, mdndmg those of the lung, breast, 
prostate and colon. For example, at an inter- 
national meeting oc cancer prevention at the 
National Institutes of Health last week, Dr. 
Takeshi Hnayama, director of the Institute of 
Preventive Oncology in Japan, reported that 
those Japanese who consumed the fewest 
vegeta bl es had the highest risk of developing 
cancers of the lung, colon and cervix. He also 
said that those who were otherwise at high 


Women who are at high risk 
for breast cancer might be 
given foods enhanced by in- 
dole alkaloids like broccoli. 


risk for cancer were relatively protected if 
they ale hits of green and yellow vegetables. 

Yet, for all the admonitions to eat more 
fresh fruits and vegetables, most Americans 
still do not consume an y wh ere near the rec- 
ommended amount of two servings of fruit 
and three servings of vegetables dafly. In the 
most recently available surveys from the early 
and mid-1980s, only 9 percent of Americans 
repeated having consumed tins amount in the 
previous 24 hours. Almost half said they had 
consumed no fruit or juice at all, and 11 
percent said they ate no fruit or vegetables at 
all 

Dr. Pierson said the food industry was 


keenly interested in the designer foods pro- 
ject He pointed to an eight-inch stack of 
telephone messages, mostly from industry 
officials, and said that many companies ted 
expressed willingness to work with the cancer 
institute in developing foods that could be 
tested in people who face a high risk of 
developing cancer. Such foods coaid range 
* — .gar- 


darus. Antioxidants are chemicals ttet can 
block the formation of carcinogens. 

For example, women who arc at especially 
high ride of developing breast cancer might 
be given foods enhanced by indole alkaloids 
from vegetables like cabbage and broccoli 
These plant-derived substances can disarm 
tumor-promoting estrogens. 

Many of tbeplanl chemicals being singled 
out for intensive study by the nation’s leading 
cancer research institution are already popu- 
lar in traditional and herbal medicine, espe- 
cially in China and Japan, where some have 
been used since ancient times. The Japanese, 
for example, use garlic and garlic extracts to 
lower blood pressure and serum cholesterol 
and are studying garlic’s role in p revolting 
cancer. Garhc mdudes sulfur compounds. 
Dr. Pierson noted, which can block the action 


I T has also recently been found that 
green tea, a popular beverage in East- 
ern Asia, is rich in antioxidants that 
Mode the action of carcinogens. Dr. 
Pierson envisioned adding amis terpenes 
and flavonoids to such a tea to transform It 

But l5rTpkrson is iMsTadted abourljco- 
rice root triteipenoids, substances that can 
attack the cancer process from even more 
angles than garlic. The lUwriee chemicals dis- 
rupt the multiplication of rapidly dividing 
cells, like cancer cells; inhibit toe synthesis of 
tumor-promoting prostaglandins; Mock the 
action of estrogens that promote cancels of 
the breast and uterus, and induce precancer- 
ous cells to revert into normal cells. 

The designer foods program, the brain- 
child of Dr. Pierson, grew out of a wealth of 
studies and observations throughout die 
world that have found links between eating 
certain plant foods and lessened risk of vari- 
ous cancers. Dr. Pierson, who was trained as 
a pbarmacognosist (a student of plam-de- 
rived medicines), said he collected hundreds 
of references in medical literatim: in support 
of the program. 


IN BRIEF 


Wine In Crystal Containers 
May Mix Too Well With Lead 

NEW YORK (NYT) — A recent study re- 
ported that wine and spirits can leach lead from 
crystal and the Food and Drug Administration 
is recommending that people rethink the way 
they use lead crystal containers for food and 
beverages. Lead can damage the nervous sys- 
tem, the kidneys and bone marrow. 

In the study, published in The Lancet, the 
British medical journal. Dr. Joseph H. Gra- 
ziano and Dr. Conrad ffinm at Columbia Uni- 
versity found that tiny amounts of lead begin to 
migrate to wine from crystal ware within min- 
utes of contact, and after four months of stor- 
age in some, but not afl, crystal decanters, the 
lead levels ranged from 2,162 to 5333 micro- 
grams per liter. 

. The u^. limit for lead in drinking water is 5C 


□aerograms per liter. FDA recommendations 
are that occasional, but not daily, use of lead 
crystal is all right, and that children and women 
of childbearing age should not use crystal 

Gain Is Reported In Search 
For Gone Linked to Diabetes 

CHICAGO (AP) — Researchers report that 
they have narrowed the location of a gene they 
say causes a common farm of diabetes, a break- 
through that could lead to early identification 
and treatment of the disease. The gene is be- 
lieved to canse adult-onset diabetes, also called 
non-insulin dependent or Type 2 diabetes. Of 
the estimated 14 million diabetics in the United 
States, 90 percent suffer from this type; usually 
developing it after age 40. 

In a. report in the Proceedings of the National 


Academy oT Sciences, one of the researchers, 
Graeme Bell of the University of Chicago, said 
the gene was tracked to the long arm of chro- 
mosome 20. “We have the neighborhood for the 
gene, but we don't have the address,” he said. 

Fish Believed to Be Extinct 
Found Alive Near Old Home 

NEW YORK (NYT) — A rare fish species 
that was believed to be extinct for 20 years has 
been rediscovered in a pond near the dried late 
bed in Mexico where it once flourished. The 
species, opal allotoca, dates bade to before the 
last ice age and was behoved to have existed 
only in Lake Magdalena, a landlocked lake in 
an arid region 100 miles west of Guadalajara. 

The lake dried up in 1970 because nearby 
residents used the water faster than it was 
replaced. 


HEALTH Q&A 


" I am going to the Far East on 
sabbatical and have been told to 
. beware of arboviruses. What are 
' they ami what precautions should I 
take? 

Arboviruses (short for arthro- 
pod-borne viruses), a diverse group 
of viruses that art spread by arthro- 


pods or insects (particularly ticks,. 


Seme of the typical arboviruses 
in the Far East md u de yeflow fe- 
ver, dengue fever (which causes as 
much illness as all other arbovir- 
uses combined) and Japanese en- 
cephalitis. WhQe vaccinations exist 
for these ailments and should be 
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part of your pro-trip regime, pre- 
vention of arboviruses (through 
avoidance of insect bites) remains 
the keystone. 

□ 

Returning trim Central Attica, 
where I was a Peace Corps vufao- 
teer, I was affBcted with a maggot 
infestation. TdJmemore. 

Maggots is a general term for the 
larvae of certain, flies, the infesta- 
tion of which is called xnyasis. 
These larvae, while awaiting meta-' 
moxphosis into typical adult form, 
are capaMe of burrowing under the 
skin and in nasal passages. 

In parts of Africa, tmnbu flies 
lay their eggs os clothing (especial- 
ly whflettegsroientearo drying on 
the line or ground). Hie eggs begin 
to mature on contact wxtn human 
skin and the larvae begin their bur- 
rowing, which produces a charac- 
teristic bafl. 

You can prevent this unpleasant 
nuisance by using a hot iron to 
press the nothing, destroying the 
pop e amt hanging the dOUUS in 3 

fj^xroof environment 

□ 

I am an American in France,' 
where I cannot foul my medication 


(Tboctin) far athlete’s foot What 
arc reasonable substitutes? 

Athlete's foot (tinea pedis) is a 
common fungal infection caused 
by the organism trichophyton, pre- 
sent cm the feet of most adults most 
of the time. Certain people (sudt as 
diabetics) arc more susceptible to it 

than others. 

Tmactm is the brand name for 
tolnu ftaie, the active 
agent in the French drugs 
or NysporiL Other anti-fungal 
agents available with a prescription 
indude griseofolvm (the French 
counterpart is Gristfuline, avail- 
able in oral and topical prepara- 
tions) and mycostatm (nystatme). 

Moreover, French pharmacist 
ran -maVfc up an anti-nmg&l son! 
solution of either aluminum suba- 
cetate or potassium permanganate. 
If your foot problem resists these 
measures, see a French dermatolo- 
gist to rule out eczema, psoriasis, 
scabies and intertrigo. 


Michael McGannon, MJ) L, will 
answer questions from readers every 
other Thursday. Please write to Jam 
at the International Herald Tribute, 
181 Avenue Charles de Gaulle, 
Naatty 92521, France. 


ACROSS 

1 Baritone Gorin 
5 A rival Of ABC 
a Vesicle; sac 

13 Shade of green 

14 Assay 

is Tatum or Ryan 
17 Chew on wood, 
as some horses 

ia Jacob's twin. 

19 Vocation 
aoWhaia 
Missourian 
might be 


23 Shoe saver 

24 Of an important 
period 

23 Salsa's bed 

2a Anecdotal 
collection 

20 Ko-Ko's 
notations 

33 Wait on 

35 Strength. Lat. 

38 Mil. detector 

ar Hedonist? 

41 House wing 


Solution to Previous PunJe 
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42 Chief, in 
Calcutta 

43 Yokels 
44 -Ruck 

48 Hosts on TV 
shows 

47 Birthplace of 

Ampere 

48 Mimic 

50 Steam-engine 
pioneer 
92 Stargazer? 

59 Charles is its 
prince 

so Vivacity 

61 Dairy sounds 

62 Wide-awake 
63“ — . Brute!" 

34 Man. lor one 
65 Sanctify 
66*.,. and bells on 

— — toes" 

37 Blacken on the 
outside 

DOWN 

1 Peruvian of yore 

2 Hem in 

a Mishmash 

4 Answer eda 
debater 
. s Greek isle 


6 Count who 
played winning 
numbers 

7MusialorGetz- 

8 Former South 
African 
president 

9 Ready the red 
carpet 

10 Paper measure 

11 Actress 
Thompson 

12 City in S France 

is Aiming at 
improving the 
breed 

zi Type of goose 

22 Worthless 

25 Senate boys 

as Lagoon holder 

27 Shoulder piece 

20 Maintains 

30 Dome-shaped 
hut 

si Descendant . 

32 Lock 

34 Lowered the 
lights 

38 Pathogenic • 
bacterium 

39 Finnish 
architect: 
1838-1976 
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40 Cadenced 


51 Of a certain 
openwork 
pattern 

52 Clean the deck 

53 Lofty 

so Compose prose . 54 Helm position 


45 Actions at 
Seknont 

49 Nuisances 


55 Straight; Comb 
form 

56 Raid the 
refrigerator 

57 Lopez theme 

58 Flanders river 
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playing the World Famous Florida Lottery. In 
fact, the Florida Lottery has AWARDED 
NHHONS OF DOLLARS to people who hate 
won - including it’s biggest Jackpot of US. 
$KMjOOO)MQ. Imaghe al the things yxi could do 
and enjoy with f#y»0 1 8oa Fteople from al ove 
the world go to Florida just to 
play the littery Now you too 
can play the 



GAME YOU PUT MCREASES YOUR 
CHANCE TO WM THE JACKPOI Once 
your completed subscription form and 
payment is received, your numbers wi 
automatically be entered in the computer 
an d you wS receive an “Official 
Confirmation” by return mal >bur 
Entry Confirmation” wffl indtetee 
the numbers you adected. 
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Tough Terms lor Peace 


The Gulf crisis has now reached what 
^rategisB like to call a de fining moment. 
AHied military success has driven Baghdad 
to send out its first, heavily hedged feelers 
for peace. Peace is the allied objective, too. 
But not to the extent of hinging for a 
desperate foe's first offer. Even less did it 
require signing on to a mediator's proposal 
even before Iraqi' President Saddam Hus- 
sein had given his response. 

Soviet President Mikhail Gorbachev de- 
serves credit for his constructive attempt at 
mediation. But President George Bosh was 
right to respond that Mr. Gorbachev's pro- 
p osal f ell “well short of what would be 
required" to end the crisis. 

The confidential proposal reportedly 
consisted of Soviet assurances that if Iraq 
withdrew from Kuwait without precondi- 
tions, Moscow would uphold Iraqi sover- 
eignty and seek immunity for Saddam. The 
Soviets were also said to haw offered to 
seek an end to United Nations sanctions, 
and diplomatic action on other Middle East 
issues. Those terms might satisfy Moscow’s 
interests, but, alone, they couldnot answer 
America’s reasonable concerns. 

A satisfactory end to the crisis requires, 
first of all Iraq’s unconditional agreement 
to withdraw from Kuwait and to respect 
that country’s future sovereignty. It also 
requires firm international agreements to 
prevent Iraq from acquiring once more, 
through recklessly unregulated internation- 
al arms transfers, a regionally threatening 
arsenal And it requires permanent military 
arrangements to contain Iraq within inter- 
nationally recognized borders. 

New dements have been added to the 
peace equation since Aug. 2, when the Secu- 
rity Council adopted Resolution 660. For 
more than six months Saddam has defied 
the United Nations. He has inflicted grave 
damage on Kuwait and launched damaging 
attacks against Saudi Arabia and Israel. 

Why has he now come to contemplate 
an Iraqi withdrawal from Kuwait? Only 


because the United States and its allies 
have, at great cost, demonstrated their 
ability to press the conflict toward a deci- 
sive military conclusion. Given that re- 
lentless military pressure, Saddam has few 
real choices remaining. All he has left to 
negotiate are the details of withdrawal and 
the terms of the postwar controls to be 
installed to guarantee the peace. 

Iraq will nave to renounce all territorial 
ambitions against Kuwait and other neigh- 
bors. It will have to accept tough restric- 
tions on future arms acquisition and agree 
to on-site inspection of its remaining stock- 
piles of mass-destruction weapons. 

The allies, Moscow included, will have to 
agree to some form of continuing aims 
embargo against Iraq. A permanent multi- 
national peacekeeping force will need to be 
formed, ideally made up of contingents 
from allied Arab forces. Only then can 
military pressure be safely relaxed and most 
outside forces withdrawn. 

Securing these terms by political means 
would best serve all parties to the conflict. 
No one wants the horrors of a ground war 
— if it can be decently avoided. No one 
has any interest in further destabilizing a 
dangerous region by creating a power vac- 
uum or an overly dependent Iraq. Mos- 
cow, which has consistently supported 
United Nations efforts, is understandably 
nervous about radical changes along its 
sensitive southern frontier. 

Yet no one wants to have to repeat the 
exertions of tire last six months m a few 
years because of a hasty and incomplete 
settlement. The same question can be asked 
about peace that it is reasonable to ask 
about ground wan What's the rush? More 
than a cease-fire and Iraqi withdrawal 
peace requires continued international con- 
tainment of a still dangerous Iraq, especial- 
ly if Saddam survives in power. The pru- 
dent course is to maintain military pressure 
until such a settlement is achieved. 

— THE NEW YORK TIMES. 


Limiting Carbon Dioxide 


Cautiously but unequivocally, the United 
States has committed itself to negotiating a 
worldwide a gr eement limiting emissions of 
carbon dioxide. The nature of that limit is 
still unclear, but it will affect all combus- 
tion of fossil fuels. Most of the world's 
governments have become deeply con- 
cerned about the prospect that the Earth 
will grow steadily warmer as the density of 
caribou dioxide rises in the atmosphere. 
More than 100 countries were represented 
at the recent conference at Chantilly, Vir- 
ginia, that be g an work on the agreement. If 
the United States had refused to support it, 
the whole effort would have collapsed 
there. But, as it turns out, the wood is 
embarked on its first serious effort to gel 
control of the greenhouse effect 
For itself, the United States has pledged 
to hold its emissions of the greenhouse 
gases in the year 2000 to the levels of 1987 
or lower. Thai ought not be hard. Michael 
R. Deland, chairman of the White House 
Council on Environmental Quality, pointed 
out that the country’s contributions of car- 
bon dioxide have been stable over the past 
IS years while the economy has grown by 
more than SO percent 
No one really knows what it would cost 
to make substantial reductions. That was 
one of the reasons the administration until 
now had shied away from all talk of carbon 


dioxide limits. Reputable estimates of costs 
run all the way from way high figures to 
claims of net benefits produced by rising 
fuel efficiency. And yet among all the un- 
certainties there are two thing s that are 
dear beyond any reasonable doubt 

While it cannot be proved that the 
greenhouse effect has already begun to 
change the Earth’s climate, it will certainly 
do so if the world continues to pour into its 
atmosphere the present volume of green- 
house gases, of which carbon dioxide is the 
most important 

Second, there can be very long lags be- 
tween the causes and the effects of dimale 
change. Ocean temperatures, for example, 
respond only slowly to changes in air tem- 
perature. Congress’s Office of Technology 
Assessment recently observed that Stabiliz- 
ing the present output of greenhouse gases 
would not go nearly far enough to stabilize 
die climate . That would require huge cuts, 
perhaps as much as 80 percent, in the cur- 
rent emissions of the industrial countries. 

By finally deciding to support a world 
agreement, the Bush administration has 
taken a prudent and necessary first step to 
protect the climate. A great deal now de- 
pends on the next decision — whether and 
how much to cut the present production of 
the greenhouse gases. 

— THE WASHINGTON POST. 


Not the American Way 


It is saddening when even a few Ameri- 
cans use the flag as a license for persecu- 
tion. “Persecution" is the word that best 
captures the trials of Marco Lokar. an Ital- 
ian citizen who was forced to withdraw 
from college and was hounded out of the 
United States for refusing to wear an Amer- 
ican flag on his basketball uniform. 

Mr. Lokar played basketball for Scion 
Hall University. ’The New Jersey school 
like most others, issued the flag patches that 
have become ubiquitous on players’ uni- 
forms these days as a gesture of support for 
allied efforts in the Gulf. Mr. Lokar refused 
lo wear the flag because, he said, his faith 
forbids him to support any war. He turned 
down the Italian flag as well arguing that it. 
too. would violate his beliefs. 

The U.S. Constitution guarantees the 
right of dissent. Just last year the Supreme 
Court rebuffed those who tried to set ihe 


flag above the Constitution, sharply criti- 
cizing the president and members of Con- 
gress “who seem to advocate compulsory 
worship of the flag even by individuals 
whom it offends." 

False patriots do not see things the Con- 
stitution's way. They harassed Mr. Lokar 
on the basketball court and threatened his 
family relentlessly by telephone. Fearful 
for his own safety and that of his wife and 
the unborn child she carries, be quit Scion 
Hall and announced that he was taking his 
wife back to Trieste. 

The dork patriotism to which Mr. Lokar 
was subjected is a troubling reminder of 
other efforts to extort conformity in a na- 
tion built on free speech and diversity. Al- 
though Mi. Lokar was persecuted by a 
rabid few, he is due an apology from all 
Americans who love freedom. 

— THE NEW YORK TIMES 


Other Comment 


No Negotiating With Saddam 

Many Western pebtimns and analysts 
anticipated that, at the 11th hour before the 
ground offensive, Saddam would suddenly 
express willingness to talk about withdrawal 
from Kuwait. The diplomatic situation re- 
mains confused, because the details of the 
Soviet peace proposals remain secret But 
one does not need to be on advocate of 
Communist conspiracy theories to harbor 
deep doubts about Mr. Gorbachev's motives. 
The Soviet leader is well nigh politically 
bankrupt at home and abroad. He is desper- 
ate to prop up the tottering system of w hich 
he is the pomade. He is tinder immense 
pressure to reassert Moscow’s influence m 
the Middle East, and above all to deny tie 
United States hegemony in the region. 


The allies find tiwrsdves in some difficul- 
ties diplomatically as a result of the divide 
between their public objective, the liberation 
of Kuwait, and their private one, the destruc- 
tion of Saddam's regime. They have made 
too Little of the clause in UN Resolution 678 
which relates to restoring “inter n ati o nal 
peace and security in the regron." his hard to 
see how the region can be peaceful and 
secure, and still contain Saddam. 

Saddam is considering retreat oily be- 
cause his armies are on the verge of catas- 
trophe as a result of the air campaign. There 
is no reason whatever for the allies to offer 
or countenance any face-saving gesture to 
Iraq. There can be no negotiations with 
Saddam, and thus no cease-fire while such 
talks take place. 

— The Daily Telegraph (London). 
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Saddam 
The Hook 

By Leslie H. Gelb 
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'Ooo! Is it too late to go back to sanctions?’ 


Gorbachev: The Strongman Is Playing for Time 


W ASHINGTON — Hasn’t Mik- 
hail Gorbachev sacrificed all 
his liberal support and come to rdy 
on the army and reactionaries to a 
fatal degree? The answer is an un- 
equivocal no. He is cracking down 
not because of right-wing pressure 
but to regain public popularity. 

It was his apparent connection 
with the radicals and the public per- 
ception that he was weak that drove 
his poll ratings down. He is showing 
the “teeth of iron" that the public 
wants. He is wrapping himself in the 
flag of national unity and jettisoning 
his liberal advisers as scapegoats for 
the disorder of 1990. 

The radical reformers are doing no 
better in tbe polls than Mr. Gorba- 
chev. A crucial by-dection was held 
on Nov. 25 for a vacancy for the 
Russian parliament in Moscow. the 
center of radical support Only 30 
percent of the electorate aimed out 


By Jerry Hough 

This is Ihe second of two articles. 


of the Yeltsin group. If a revdution- 

h^thesummer andfidFoP 1917, the 
result would have been very different 

Mr. Gorbachev has anoverwhehn- 
ing majority in the Soviet Congress of 
Peoples Deputies and the Supreme 
Soviet as weO as a working majority 
in the Russian parliament His vast 
presidential powers pot the entire 
^administrative-command system" 
— the vaunted bureaucracy — at his 
disposal Some lade of power! 

The only question is whether Mik- 


hail Gortnchev will survive — wheth- 
er there will be revolution or a coup 
(Trial in the next few years. 

Now that the Central Committee 
cannot remove him, only two groups 
can — the military, and Russians 
between the ages of 15 and 22. Mass 
revolution is a young man’s game. 

The militar y has every reason to 
support Mr. Gorbachev. It fears the 
breakup of the Soviet Union and is 
more frightened of Islamic fnnda- 
mwyrali.wn than of the tiny Baltic re- 
publics. In the long run it fears Chi- 
na. In response to the argument that 
Mr. Gorbachev has given away East- 
ern Europe, it can be said that be has 
broken up NATO as a significant 
military force and brought the Unit- 
ed Stales into alliance against the 
short-term and long-term dangers 
from the south. 

In addition, the Pentagon solidi- 
fied Soviet military support for eco- 
nomic reform by mowing America’s 
top militaiy technology to visiting 
Soviet generals. The purpose was to 
persuade tbe Soviet military that it 
could not defeat the United States, 
but a side effect was to convince the 
military that drastic improvement of 
civilian high-tedmology industries 
such as computers and electronics 
was vital for defense. , 

As to young potential revbhitkmar- 
ies, what is their actual mood? Ask 


ing for greater market freedom so that 
he can enrnmand the center. 

Legjsiarive (Sections are due in 1994 
■ and presidential elections in 1995. Mr.' 


Russian friends if thrir college stu- Gorbachev wants to be able to say in 
dads are ready to face tanks and they 1994 and 1995. “Remember how bad 
look at you as if you are crazy. The 1990waS? You gave me great powers. 


students, they will idl you, arepditi- Are you better off than four years 
catty passive and getting ready to agOT He wants tbe memories erf 1990 
make money in the new cooperatives, to be as exaggerated as possible, and 
This is the crucial point for outsid- be wants his sectoral opponents lo be 
ers to understand. Soviet cftizenK identified with extreme meas u re s — 


as possible, and 
opponents to be 


bom Kuwait, but it would also unac- 
ceptably preserve Iraq’s existing mm- 
tary power ysA protect Sa dd a m Hus- 
sein’s political position. 

The parallels between the Suez and 

Gidf coses are by no means exact yet 
they are remarkable. 

After a series of U.S. diplomatic 
blunders. President Nasser national- 
ized the Suez Canal Britain and 
France argued that this threatened 
tyir vital oil link to the Gulf. They 
conceived a plan for Israel to attack 
Egypt and for them to intervene be- 
tween the combatants as a cover, to 
topple the Egyptian leader. 

PrtSKfcmBsenhowH- recounted a 
letter from Prime Minister Anthony 
Eden equating “any exercise of affied 


over 50 have every reason to be terri- 
fied that tbe infla tion associated with 


ally the breaki 
belief is that 


dfthcUASJL 
lr. Gorbachev’s 


economic reform win wipe out their posmonwitt be voy strong in the mid- 
unindoced pensions. By contrast, the 1990s; the agricultural and services 
youth — at least the ambitious and reform that worked in China and 
talented youth capable of organizing Hungary should work in the Soviet 
opposition — will benefit enormous- Union. Industrial reform will be nuch 
ly bom economic reform. They will more difficult, but that is not Mr. . 
get — they are retting — a real Gorbachev’s immediate worry, 
chance at real privilege. '.-.Of course, if he cannotshow results 

The nriddtenged are dangerous in before 1995, all bets are off. Bat a 
elections, but onry the young are dan- good deal can happen before then, 
reams in the streets. So economic m- Uis often said that the Soviet Union 

form is not a canse of revolution but is a Third World country. Let us then 
the antidote against iL The only way treat tbe Soviet Union Hke a normal 
Mr. Gorbachev could provokea revolt Third Wodd country. The West has 


restraint and pah 
mmts that had pi 
rise of Hitler dunn 
1939" and aiguing 
set’s plan was to 
until he could " 


s to the awa- 
ited during me 
e years poor to 
President Nas- 
and Iris power 
1 die 'Western 


elections, but only the young are dan- good deal can happen 1 
reams in the streets. So economic re- It is often said that th 
form is not a canse of revolution but is a Third Wodd count 
the antidote against iL The only wmr treat the Soviet Union 
Mr. Gorbachev could provokea revolt Third Wodd country. 


Mr. Gorbachev could provokea revolt Third Wodd country. The West has 
would be to throttle eoocontic reform good economic ida&oos with authori- 
and frustrate the only “dangerous” tarian Singapore, South Korea, Mexi- 
group in society. There is no evidence co and Taiwan. Americans need to see 
that he is so stupid. the Soviet president — and their own 

By all indications, his strategy is to interests — with dear eyes. 

♦ari^ tfte Rrn^an^Tndndin g tHftrnn- 

itaiy, by keeping the Union together The writer direcu Duke Urdversi- 


itary, by keeping the Union together The writer firecu Duke Umersi- 
— ■ but uhhnatdy to tell the Russians ty’s Center on East-West Trade, In - 
that decentralization is necessary for vestment Communications, and is a 


social peace He will push ahead with 
economic reform, and he will continue 
to keep Iris electoral opponents pusfa- 


sadarjdhow at the Brookings Institu- 
tion. He contributed this comment to 
The Washington Post 


ana promote economic oeva 
. the Middle East might. ha 

Germany: Join the Democracies on Assignment 


N EW YORK— Fifty yean ago, a 
year after my family came to 
Amenca as refugees from Nazi Ger- 
many, my parents and I were fret- 
ting: How long would it take for the 
United States to get into the war and 
help Britain, which was holding out 
alone agrinst Hitler? Today, people 
in the countries alfied in the Gulf war 
have been impatient, even aogiy that 
Germany is so reluctant to play hs 
part against a dictator who manifests 
some of the same inhuman character- 
istics as the FQhrer. 

What a reversal of roles! The irony 
becomes even more stunning when 
one looks at the paralld reasons for 
the two countries aloofness. 

In the ’30s and through 1941, a 
combination of forces and groups in 
the United States resisted the efforts 
of Franklin Roosevelt to lead the 
cauntty into a more active rote against 
the Nazis. Isolationists prayed at the 
altar of “non-entangteroent." a doc- 
trine they interpreted as aB-encom- 
passing, no matter what the threat 
across the seas might be. Genuan- 
Americans did not warn to believe that 
the government of their country of 
origin could be as savage as it was 
bong portrayed. Pacifists opposed 
war as a matter of Faith and principle. 

In Germany today, the equivalent 
of the American isolationists of the 
'30s are those who, says Eckhard 
Fuhr in tbe Frankfurter Attgememe 
Zeitung, “are drifting into political 
isolation, with a federal government 
that is ... indecisive ana an opposi- 
tion that ... is trying to outdo the 
government in talkative passivity.” 

Mr. Fuhr may be a bit too hard an 
the government, which is trying to 
ajax the country into more active in- 
volvement, but he teaches a conclu- 
sion that thoughtful people in the mv- 
emment and the media agree an: “The 
Germans must bid gpoa-bye to their 
policy of ‘collective sdf-cemcredness.’ 
They must no longer find excuses for 
staying out of things because of die 
traumas erf their history, or do nothing 
because they are too busy feeling 
guflty about their past It is hard to 
give up such habits, as always when 
one has to stop being comfortable." 

Major dements of the Soda] Demo- 
cratic Parly and tbe Greens might be 
compared to those in America m the 
IDs who wanted to see a rationale 
behind Hitter’s drive of conquest: a 
search for restored confidence after 
the “h umiliatio n" of the Versailles 
treaty, a response to deep feelings of 
injlKtr’* •' mf t help l essness , and the fail- 
ure of America, along with Britain and 
France, to understand those feelings. 

German demonsttators today echo 
the pro pa ganda slogans of Third 
World countries: against Western 
“domination," against American 


By Robert B. Goldmann 


views the Hurd World in a t h eological 
context In this nrind-set, die Third 
Wodd is good in absolute terms ... 
while the wodd of Europe and North 
America is the coalition of bad people, 
with the United States as the devQ. 
This is theology, not politics. I have 
never heard of a demonstration in 


ted by a Third Wodd country.” 

Peace, in such theology, becomes an 
absolute good. When the word is spo- 
ken, further discussion is shut off. 
Those who try to respond “Yes, but" 
have no ehanoa. By Inc time Saddam 
Hussein is mentv y yy j ) tbe other side 
has turned off, just as the ratkmalizers 
of the ’30s did in arguments about 
Hitler and Nazism. 

The most important paraM is that, 
once again, most of the people who 
oppose involvement are decent and 
weu-intentkmed. But understanding 


or sympathizing with their motives 
be^ the policy question. The “Yes, 
hut" folks wae right in the ’30s, and 
German public opinion polls today 
show that most Germans now support 
tbe war against Saddam Hussein. 

With this in mind, and with the 
bitter and terribly costly lessons of 
the ’30s and ’40s serving as a warning, 
the German government has sohd 
grounds on which to base a policy of 
mvotvemeaL It also has a superb op- 
portunity to fill a “huge bene in the 
center erf Europe,” as a recent New 
York Times editorial pnt it This is an 
opportunity not unlik e the (me offered 
by the political circumstances th a t 
Oumceflor Helmut Kohl exploited to 
lead the country to reunification. 

Now tbe challenge is to lead the 
newly reunified Germany into the 
kind of active and constructive partici- 
pation in wodd affairs that its eco- 
nomic and social strength and the 


deeply etched lessons of die past ciy 
our fra. It is an opportunity to pat an 
end to the sad irony of the paraM 
with the United States of the 1 3Qs, to 
break the spdl of comfortable isola- 
tkm from world affeira — to join with 
America and the other aBies not just in 
Europe but wherever the common in- 
terests of free and democratic coun- 
tries call for resolute action. 

In his policy statement of Jan. 23, 
Chancellor Kohl spdkd out the task: 
“The allies ... led by the United 
States are engaged in- an assignment 
given to them by the community of 
nations: to fight against an unscrupo- 
lous dictator so that all of us, including 
usGennans, may live in a more peace- 
ful wodd tomorrow” What mould 
follow are actions by Gammy that 
bdp achieve this objective. 

The writer, European representative 
of the Anti-Defamation League of Bfoai 
B'rith. contributed this comment to the 
International Herald Tribune. 


world fra ransom.” Mr. Dulles main- 
tained that European worries about 
being denied od were “exaggerated.” 

Ike rejected tbe Hitter analogy and 
aigoad mat Nasser was an Arab na- 
tionalist who symbolized “tbe desire 
fra slapping the white man down.” He 
and Mr. DuDes ooodud their pubtir* 
statements in the language of anti- 
rnlnniaiigm inter national law. 

But what they really worried about 
was Moscow’s exploitation of Arab 
nationalism to entrench itself in the 
Middle East When push came to 
dove, they posed as defenders of 
Arab natinmuism and forsook their 
allies to achieve the 1 anger goal of 

con taining c ommunism. Through the 

United Nations, they forced their al- 
lies into an umnediale ceasefire and 
an unconditional withdrawal 

Had toe allies and lacad been riven 
time for militaiy victory, and haathnr 
and Washington followed up with of- 
fers to mediate Arab-Isradi conflicts 
and promote economic development, 
the Middle East might. have been 
spared its tempestuous future. 

Now the Sonets say they want both 
to prevent further bloodshed and the 
political upheavals that might attend a 
bloody end to the Gulf war and to 
remove Irm from Kuwait Those aims 
coincide with Washingtons. But Mos- 
cow also seeks to enhance its refe in 
tire region by trying to limit sharply 
what the United States and its aloes 
can demand of Saddam Hussein. 

Mr. Gorbachev keeps faith with Mr. 
Bush by pressing fra immediate and 
nncommtkwd Iraqi departure foam f 
Kuwait But apparently he would al- 
low Iraq to leave with all its anns and 
rims permit Baghdad to remain an 
imminent threat to its neighbors. 

Mr. Gorbachev's proposal also ap- 
parently calls for tbe partial lifting of 
the UN economic embargo. Tms 
would do nothing to guard against a 
renewed long-tom threat from Iraq. 


Why This Communion With the Iraqis? 

JTUTTGART — Last summer, af- » v Wolfaanff Pdkrt 150106 wars * 5011X1 dictator 

) ter Germany had won soccer’s ' S o are unavoidable. 


reseat the coalition's only instr ument 
to ensure that Ba ghdad wiO have to 
destroy its nuclear, chemical and bio- 
logical facilities and stockpiles. It is 
the only tool to make more difficult 
Iraq’s manufacture and purchase of 


S TUTTGART — Last summer, af- 
ter Germany had won soccer’s 
World Cup, the citizens erf some Ger- 
man cities, feeling belligerent and in- 
toxicated with victory, vented their 
exuberance on available blacks, 
Asians or other foreigners. In tbe 
months that followed, a wave of vio- 
lence swept the land. But suddenly, 
Germans are acting as if their hearts 
break any time anyone so much as 
gets his hair messed up, anywhere. 

They plead tearfully (in tie face af 
astonished world opinion) that no 
one should use force to disarm the 
Iraqi dictator, wbo they believe is 
relying purely on local experts and 
materials to achieve in Israel the 
work tbe Germans began with the 
Jews of Europe. 

Could it be that the Germans Jong 
for the destruction of the state whose 
existence reminds them of their un- 
atoned crimes? Or do they fear for 
Israel the way a man arrested for 

attempted murder trembles fra the 
life of his badly wounded victim, 
knowing that the other’s death will 
also mean his own? 

That there was deep turbulence in 
the collective consciousness had be- 
come clear in Ihe boat erf post-reunifi- 
cation depression in the weeks after 
OcL 3. The hdp-the-Sorieifr through- ' 
the- win ter orgy — a campaign earned 
OUt up to Christmas under rile hamwr 
of “A Heart for Russia" — would 
seem to be a repetition of that phe- 
nomenon, although this ample expla- 
nation is far from adequate 
When the allied forces, under UJS. 


nitz himself had risen from the dead 
lo ready tbe Germans fra thrir end: 
“Our nation is prepared for rhis situ- 
ation," he said. “Let no one be incit- 
ed to rash actions." 

As if the U.S. Army were still 
encamped on the Rhine and the Red 
Army an the Elbe, ihe Social Demo- 
crats, among others, call for massive 
capitulation, for a display of “white 
cloths in windows, white flags on 
cars, white armbands and head- 
bands." Pensioners live in fear that 
life-tbreateoing douds of poisonous 
gas will waft thrir way to Germany 
from the battlefields. Perhaps they 
fed deep inside that the bombs rain- 
ing on Iraq should, on moral 
grounds, strike tbe suppliers, as wdl 
as the possessors, of poison gas. 

Perhaps reunification has ted many 
people, pasticulaxly ou the left, to 
begin thinking thoughts that so far 
only the radical right has had the 
temerity to utter ont loud: One 17- 
year-old who wants to fight as a vol- 
unteer for Saddam Hussein said he 
saw “a unique historical opportunity 
to bdp a small country that is bring 
attacked and destroyed by the same 
powers that left our German Reich in 
rubble and ashes." 

And what is anqocstionrag pacifi- 
cism in today’s Germany if not the 
rescQtment off those people who blame 
the world’s policeman, the United 
Sates, for waging a war that prevent- 
ed thrir riders from peacefully carry- 


some wars, against some dictators, 
are unavoidable. 

Question upon question arises, es- 
pecially since irrational pa cificism 
can turn so abruptly into irrational 
militarism. Are those who cry loudest 
for peace today, after all, not also 
those who in an earlier time bellowed 
so fervently: “Victory in tire People's 
War! Weapons for tbe Vietcong! 
Arms fra Nicaragua! Long five the 
struggle of the PLO!” 

The writer is a German social sci- 
entist whose articles appear in die left- 
wing journal Konkret. He contributed 
this comment, which was translated 
by Brian Knowlton, to the Interna- 
tional Herald Tribune. 


The point here is not that Mr. Bush 
should appear bloodthirsty and reject 
tbe Soviet ideas out of hand. Rather he 
should do what he apparently has 
done: privately press Moscow to de- 
mand much more of Baghdad. 

. No r is the point that he should 
immedi ately launch a ground attack. 
The games now being pkyed by Mos- 
cow, Tehran and Baghdad deman- 
strate the effectiveness of the current 
effort to bomb supply lines and troops 
and contmne the blockade. 

At the last Middle East crossroads, 
rt Sura, Washington failed to fathom 
the clarifying effects of decisive no- 
tary and thereby missed an irretriev- 
able opportunity to work for lasting 
*curity. For aQ the flak he may take, 
Mr- Bush sensibly seems to be avoid- 
ing that same mistake. 

771k New York Times. 


IPO, 75 AND SO YEARS AGO 

1891: Parrot Fever Bred Irom fmotu Who 


lJWl: rat-rot f ever tcred bom pram. Who ins, the 

PARIS — It appeal, thin parrots are dS to H.' * ith ' 

actively engagedin disseatinatina or to be u> 

fatal dtoascsTRcccatiy two parrots wirich^hSTho oUie [ to 

were brought from South America SIJS,. 1 ! 0 legitimate title. 


“imperialism. They draw analogies and British leadership, finally began ing out the murders at Auschwitz? 
between tbe Aimrika of Vietnam and bombing Iraq, German dtmais be- ^The answer is one that people 


(he U.S. trie in tbe Gulf today. 

Amos Oz, the Israeli author and 
leader of Peace Now, focused on this 
issue in a recent interview, speaking 
of the “anti-Americanism of some 
sectors of the European peace move- 
ment, and especially in Germany." 

Mr. Oz said: “I think that Europe 


hared as if possessed by the ghosts of 
their ancestors, as if a time machin e 
had turned history back by 45 years. 

The leader of the opposition said 
he frit “speechless with horror,” and 
Cha n cellor Helmut Kohl expressed 
“deep consternation." His speech on 
the Gulf sounded as if. Admiral D4- 


The answer is one that people do 
not want to think about. Does the . 
identification of Germans with the 
Iraqis mean that that distant land is 
to them a model to be emulated? Arc 
Baghdad’s ambitions ones which the 
Germans stffl do not quite reoogjize 


were brought from South America Ha»™ ti, ie St“ natfi nue - 
to Lyons, in a short time they con- i/JSSiS* instructed 

wyed the rams of ydlow&wr” , '“ n "“ 

number of persons, several of whom 10 aUe S ed abuscs OT 

bare since (fled. In South Amor^toe dcfic ^« “ any service. 
a&L'ZSl’S 1941: Planes to Pacific 

to everyone within bearms whenever form* :„.r.r 8 !? c are to be rem- 

1916: Too Many Letters 

an nnportam circular to the French ■ abmber of planes 

regiOnaiVcommandecs forbidding disclosed, .but 
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h talking to Islam: We Need 
ll ‘ To Meet the New Thinkers 

By Flora Lewis 
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ten irrationally (but tbis is about emo- 
tons), to forge a sense of unity and 
solidanty of the aggrieved. President 
Tuigut Ozal of Turkey has warned of 
f orces seeking to revive the long conflict 
between Islam and Chris tiani ty 

G- Khouri, who writes for The 
Jordan limes and is a randem-mind#^ 
man, is caught up by the bravura. He 
says of Saddam: “This onEkdy, anto- 
craiic man has become the very medium 
of a new Arab fearlessness that aim* to 
cast off oppression and subjugation 
both from abroad and at homer Itis the 
daring that impresses, despite the reck- 




11k ardor blazing from the eyes of 
flmlating women in “the Arab street,” 
across many countries, reflects tte dream 
of overcom in g a sense of powericssicss, 
wherever the dream may fea d. They do 
not stop to think that waving their fingers 
in a V-for-victory symbol is yet another 
gesture borrowed from the hated West. 

boibood 

to pridein. a Friday sermcsL Saddam is 
not afraid of Aznenca. Fallow Us exam- 
ple,” he peached. “Don't believe the 
United States is the strongest with super- 
arms. God is the most powe rfu l-arid can 
destroy America with the help of Saddam 
Hussem and the liberated Arab nations.” 

That is ore theme. Another is the fear 
of Arab leaders who called in foreign 
hdp to protect them from a greedy ty- 
rant. And a third is a new set of voices 
seeking to advance democracy and 
transformation of Middle Eastern soci- 
eties, although they are divided between 
those who fed that it must be done 
against the West and those who see that 
it must be done in synthesis. The answer 
so far has been bombs. 

Immediately after the war, and ever 
after, it will be necessary to talk to Islam 
and find better answers. That will not be 
easy, because it is an exclusive frith, 
offering its consolation cm the assurance 
Jrf certainty, the comfort of the highest, 
wihe only truth. The West has to find 
' ways to be indusive if it is to find people 
with whom it can talk usefully. 

Governments have to deal with gov- 
ernments, even if they are brittle and 
unappealing. Yet they are the wrong in- 


hidden tide of a s p iratio n that broke 

through opaque Communist rule in East- 
ern Europe in the past two yeas. 

In a parallel with the “new thinking” 
that changed East-West relations, they 
have come to see their own interests in 
nsmg above confrontation. Eduard She- 
vanjnadze, the farmer Soviet foreign 
minister, gave Moscow’s version: the 
need to abandon war for tnwirwii 
security, the recognition that there are 
universal values; not just a choice be- 
tween bourgeois ana socialist values, 
Western ana Eastern. 

There is an Arab version which find* 
no rfimw ja acce p ti ng values fx inwnw ri 
originally in the West because it, too, 
finds than universal, the key to the dig- 
nity and energy of the individual. Itis 
articulated in a remarkable bode 
two Egyptians, writing the sin- 

le pseudonym of Mahmoud Hnwwn, 
entitled “The South Slope of liberty," 
published in French. 

With great sensitivity, enpioring what 
they know to be the fcchngs of their 
coreligionists^ and yet with great objec- 
tivity and lucidity, they explain the 
pains and challenges of moving fr o m a 
wodd of certainty to a world of doubt, 
from a worid of full community, so lc 


as the individual submits, to a 

self-reliance which inspires initiative. 

Their work shows that change is afoot, 
and that it can be a change bringing hope, 
reconciliation tmd lv^attTi, TnotnaH of the 
destructive battle of societies that Sad- 
dam is trying to wrfiimv> They do under- 
stand the mind-set timt tmws \radeJe 
democracy, and the imNfiflap as wdl as 
the sdace of meeting time and sequence, 
on which modernity must be based, to 
dmg to a MM of Rramilea* e ternit y 

Trey do not rqect tradition; fay want 
to embrace it in a larger vision which 
offers the indhridnal more fl«m the “hap- 
piness of a grain of sand, the peace of a 
drop of water in the sea” winch funda- 
mentalism provides. They know the an- 
guish of t nnw iwi But they ■!«> know 
that without it there will be no end to the 
hmmhation, the failur e felt by societies 

who Meme thrar plight rat foreign natarni 

These people and the many they in- 
spire are the ones who will make h 
possible to talk to Wnm in mutual confi- 
dence and respect They are the ones to 
encourage and support 

New York Times Syndication Saks. 


Sensible Nonviolence Is Shrewd and Properly Dressed 


O XFORD, Mississippi — While there is no 
reason to befiew that solutions to all prob- 
lems flow from the band of a gun, there is no 
reason to believe that aH problems can be solved 
peacefully. My grandfather ^ Mo handas K. Gan- 
dhi, an undisputed votary of peace and nonvio- 
lence in the modem world, wrote in 1934: ’The 

. MEATS WHILE 

world is not entirely governed by logic. Life itself 
involves some kind of violence, but we have to 
choose the path offcast violence.” 

Civilization to Gandhi meant peaceful cocds- 
ig pcr the more our civilization pro- 

gresses, the more violent human society appears 
to become. Consequently, the question tret hu- 
manity faces is not the relevance of violence or 
nonvioieoce but how to confront the stark choice 
between nonviolence and nonexistence. Our ca- 
pacity to km has become frigh tening ly sophisti- 
cated, and the sharper our weapons become the 
shorter is oar tolerance. 

If the peace movement wants to g rin mamen- 
tran and Smjjjort, it must remember that its strog- 
rie is not against people but against policies; that 
the work for peace is a continuous exercise, and 
not just when war becomes imminent; that there 
are same issues that cannot be solved peacefully; 
that in a peaceful struggle there is no room for 
anger, Kim ting or any action that would 

evoke disgnst; that fhe only weapons in the ar- 
mory of a pacifist are love and smfexmg. 


By Aran Gandhi 

Gandhi once wrote to my father, Mrilal, Ins 
second sou, who was entrusted with leading the 
nonviolent struggle in South Africa: 

“To understand nonviolence one must first 
understand violence audits two distinct aspects 
— phyacal and passive. Passive viokaicc in the 
form of discrimination, oppression, exploita- 
tion, hale, anger and all the subtle ways in which 
it manifests itself gives rise to physical violence 
in society. To rid society of this physical vio- 
lence, we must act now to dunmate passive 
violence.” 

It may seem strange to many pacifists, but 
a pp earance dress play just as important a 
role in a nonviolent straggle as proper strategy. 
Take Gandhi, for example, or eves Martin Lu- 
ther King Jr. Gandhi chang ed to a skimpy loin 
doth because he wanted to be one with the 
poorest whom he was leading in the straggle for 
independence and social ehangp. If he had tried 
to lead the impoverished of India in 

Western clothes or even in fashionable Indian 
dothes, he would not have been acceptable to 
the people. The masses need a leader they can 
identify with, which makes dress and appear- 
ance as important as sincerity and honesty. 

Mr. tCfag faced the dilemma wren be 
returned from farfia after studying Gandhi's 
tedutiones. He wanted to adopt simple dress, as 
Gandhi had done, bathe quickly realized that he 


would become an outcast in his society instead 
of a leader. Gandhi used to say that dress and 
discipline were as important in a peace army as 
in a regular army. Minions are spent on the dress 
and appearance of soldiers in an army for good 
reason. They must appear pleasing to the eye 
and command respect, an objective that the 
peace army cannot ignore. 

While many experts have been called upon to 
analyze various aspects of the Gulf war, no one 
has given significant thought to the most 
rent question: Why does the worid period 
rive birth to Saddam Hncarinc and Artrilf Hit 

it would be naive to assume that they are born 
eviL Hindu philosophy denies that anyone can be 
bom evfl. People are made evil by farces and 
circumstances prevail. 

The United States, with its tremendous re- 



sources, would do the world a great service if it 
were to initiate an international dialogue to find 
out what forces have been unleashed to make the 
worid so wicked and violent. During the 20th 
century alone, the wodd has consumed more 
than 300 million lives in known and recorded 
wars. How many have died in rioting and street 
violence is not known. The worn is on the 
threshold of the 21st century and also on the 
brink of a violent conflagration. 

Can we effectively counter this violence with 
more violence? Can the power to survive flow 
from the barrel of a gun? Conversely, can peace 
be wrought merely by prayer? A thousand ques- 
tions defy logical answers. 

Gandhi had the optimism to believe that we 
can achieve the goal where love and law are one. 
He wrote categorically: 

“The world of tomorrow will be, must be, a 
society based on nonviolence. It may seem a 
distant goal an unpractical Utopia. But it is not in 
the least unobtainable. An individual can adopt 
the way of life of the future — the nonviolent way 
— without having to wait for others to do so. And 
if an individual can do it, cannot whole groups of 
individuals? Human beings often hesitate to make 
a beginning because they Teel the objective cannot 
be achieved This attitude of mind is precisely our 
greatest obstacle to progress.” 

The writer is director of the M. K. Gandhi 
Foundation. He contributed this comment to The 
Washington Post 
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A IJN Volunteer Corps 

Regarding u The Nations Should Pre- 
pare Hety fir Refugees in the Guif War" 
(Opinion, Feb. 6) by Lionel Rosenblatt: 

Mr. Rosenblatt suggests that “a UN 
version erf the Peace Corps might be 
deployed to provide relief and roabih- 
mtirm in Iraq and in nthar war-tom 
areas, such as Liberia”. 

With 2,000 volunteer specialists of 
105 nationalities already serving world- 
wide, the United Nations Vohmteers 
program exists in part to respond to 
such needs — and does so. Our volun- 
teers are working alongside the UN Di- 
saster Relief Organization and the UN 
Development Program in Liberia; they 
are assisting the UN coordinator with 
reconstructi o n in Afghanistan; they are 
working with the UN High Commis- 
sorer for Refugees in canqs from Hong 
Kong to El Salvador. 

We have received requests far logis- 
tics personnel and food aid monitors in 
the Gulf, and are acting on them. For 
this relief work, as far the longer-term 


development input which we hope to 
resume in the region as soon as feasible, 
we will welcome offers of service from 

appropri ately q nflKfiwri n nit raqvyi>nr-pH 
men and women from any country — 
including retired people. 

As with Angola, Cambodia and So- 
malia, the needs of the Golf countries 
warranted UNVs help before the war- 
fare. Sadly, the needs will be all the 
greater f (mowing it 

BRENDA G. McSWEENEY, 
Executive Coordinator. 

United Nations Vohmteers. 

Geneva. 


and Kuwait Fra America or Mexico to 
argue about land contiguous to the Rio 
Grande — that is “a border dispute." 
Britain, with the consent of the Po w e r s 
at Versailles, and later the League of 
Nations, created Iraq out of conquered 
territory of the Ottoman Empire. 

The emirs of Kuwait were already, 
and had beat fra over a century, sover- 
eign prmrpg alihraiff h mutw ihe protec- 
tion of Britain. UnSe Mexico and the 
United States, neither side had ever 
owned the other’s territory. 

ROBIN HARDY. 

London. 


Nota Border Dispute Not Afl Prey Are Arabs 

r a- ~~ j ,v. ax. 


‘What a Diplomatic Solu- 
tion Would look Like" (Opinion, Jan. 9) 
by Representative Les Aspin : 

Mr. Aspin, in referring to “a long- 
standing border dispute between Ku- 
wait ana Iraq,” shows that ignorance of 
history which we have come to expect 
from members of Congress. There is no 
legitimate border dispute between Iraq 


An error slipped into the MacNeHy 
cartoon you published an Feb. 6, which 
ironically depicts Saddam Hussein as 
“Champion of the Arab Wodd.” The 
cartoon shows trophies bearing the 
beads of his “heroic Arab brothers,” 
mclndfng I ranians and Kurds — who of 
course are not Arabs. 

JACQUES VINCENT. 

Brussels. 


Educate die Barents 

I read with meat interest Edward 
Fiske’s article (Feb. 16) on restructuring 
education in the United States. It called 
to nrind the experience erf a friend who 
irtnmed to the United States from Eu- 
rope to te»eh sixth grade in a public 
school located in an upper-middle dass 
neighborhood in Fairfax County, Vir- 
ginia, which boasts one of the best pub- 
lic school systems in the country. 

As had been the policy in the (private) 
American school she taught at in Eng- 
land, die began to assign one hours 
homework each night after school This 
met with great protest from the parents 
and was eventually discontinued. 

Restructuring the system and hold- 
ing students, teachers and principals 
accountable will not alone be sufficient 
to achieve the goals set out in Mr. 
Fiske’s article. Parents, too, most be re- 
educated to play their part in this mon- 
umental effort 

MARY E LANGFORD. 

Thorpe, England. 


An Ambassado r Departs 

The departure of Ambassador Henry 
Catto from London will be welcomed by 
Democrats Abroad (UJC.) and other 
members of the American community. 

Democrats Abroad wiD always re- 
member Ambassador Catto’s address to 
our 1989 annnal general meeting; where, 
in a nonpartisan spirit, we asked him to 
speak on the events in Eastern Europe 
and on the Malta summit, which had 
occurred the previous day. Instead, he 
gave a campaign speech for President 
Bosh, one year after the election. 

In response to a question on how the 
United States was helping Poland get 
hard currency, die ambassador remarked 
that he did not know if Poland really 
needed hard currency because all the la- 
dies of the evening had dollars- Demo- 
crats Abroad applauds bis reassignment 
and the appointment of a true Foreign 
Service professional in his place. 

MICHAELS. LEBOVTTZ, 
Chair, Democrats Abroad (UX). 

London. 
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SECOND IN A SERIES 




Investment 

Helping 

Nation 

Realize Full 

Potential 

Of Its 

Resources 

The projects abound: powerful 

extracting machines, laboring 

night and day 600 meters (almost 

2,000 feet) below the rolling 

plains of southern Portugal, are 

lifting more than half a million 

metric tons of copper conce n tr a te 

a year from Western Europe’s 

largest copper ore deposits. 

Later tUs year, an fabnfl- 
fion paper mill among the 
biggest to Europe, win start 
ruffing in the central town of 
Flgneira da Foz, reaping a 
richer harvest from Portugal's 75 ™iHoh ' 
acres (12 miRon hectares) of forest than 
can be earned from pulping trees to feed 
foreign mifis. 

A series of major investments by car 
numnfart nrmt is boosting the growth of 
automotive component exports from Portu- 
gal by more than 38 percent a year, at the 
same time bringing new fife to the long- 
depressed shipbuilding port of Setubal, 
where most of the projects are based. 

Representing a total investment of more 
than |L5 bflfion in themselves, these enters 



aintaining better-than-average growth 
without excessive inflation is Portugal’s 
main economic challenge. This issue looks 
at entrepreneurs large and small who have 
found innovative solutions to the problem, 
and tours Lisbon’s varied restaurants, 
where fine cuisine and local wines remain 
eminently affordable. 



effort that is helping Portugal realize the 
foil potential of its natural and human re- 



Anlbal Cavaco Silva, 
P ort u gal** prima minister. 


sources. Advances in industry are 
matdiediyeqaalty^mamfcdevelopinents 
in other sectors 

“We have witisssed a dramatic transfor- 
mation of Portugal’s iuhistrial base, finan- 
cial systems and infrastructures over the 
past five yean,” says investment strategist 
Joao Hendeiro, manag in g director of fand 
managers Gestiftmdo. “Everywhere you 
took there have been major structural im- 
provements that will provide a foundation 
for farther growth in the 1NQ&” 

Bat despite unparalleled investment, 
manufacturing has been nwahb* to keep 
pace with vararioos domestic demand. An 
overheated economy has poshed inflation 
op four points over the past three years to 
114 percent 

Analysts say control over rising prices 
most be quickly asserted to maintain Portu- 
gal on a coarse of steady growth. 

“Fi ghting inflation is out nwrim TH u* pri- 
ority, ” says Ar£onk) Borges, deputy gover- 
nor of the Banw> de Portugal, the central 
Jnnk. “If Jt fads to decelerate sooo, it wfll 
became our second, third, fourth and fifth 
priorities as weH," he adds. 

Stimulated by political stability and EC 
transfers representing some 3 percent of 
GDP a year, gross flxedcapctal formation 
has been growing at an annual average ofl2 
percent for tbe past four years and is fore- 
cast to increase a farther 15 percent in 190L 
This investment is the drive behind six cod- 
seenttve yearn of economic growth. GDP is 
forecast to toaease IS to IS percent this 
year, slightly behind IMS's 4 percent 

Average GDP growth from 198748 was 
15 percent, a fall L25 percentage points 
above the EC average; Alfredo de Soosa, an 
economics professor at the (Mvoadade 
Nova de Lidma, believes that “the Portn- 
gnese economy will contone to grow one to 
two points faster than the Conmmmty aver- 
age over the next five years." 

Record levels of investment, focused on 
preparing the economy to compete within 
the rfngfe European market, are Mpng 
Portugal dose the development gap that is 
currently separating the country from the 
mainstream of the Community. GDP per 
capita, forecast toreachftOOO tirisyear, has 
donUed fa four years. Prime Minister Am- 
bal Cavaco Silva has set the c ount ry the 
challenge of doobfing it again by the end of 
the century. 

Even at this headlong pace, lfr.de Soosa 
estimates Pwtngahvffl take anoQgr35 to 40 
years to read: average European standards 



The ancient fishing port of Sines Is also the site of modem petrochemical Installations. 


of economic development. Disheartening as 
that may sound to the eager Portuguese, it 
would be a remarkably short period fa fasto 
ry for a country to make op far centuries of 
economic stagnation. And every step for- 
ward is prodnong palpable benefits today. 

Booming foreign investment, winch grew 
48 percent in ISM to 509 bflfion escudos (|17 
bflEon), is leading Industry Into more tech- 
notogicaQy sophisticated export sectors 

qvh IS antnmnhilA mmpnnEw tg, dgcU nte 

and fine rhwnfrais, earing the economy’s 
dependence on the lows- value-added sec- 
tors of textiles, footwear and food process- 
ing. This has pished export growth above 
the jnnri nptimirfk* PTportarinnK tn an awr- 

age of 15 percent over the past two years, 
despite appreciation of the escudo. 

This trend, together with strong growth Id 
tonrism and emigrants’ lamtianre^resiBr 
ed in a $50-nnffiQn a m ^ u t- arconnt surplns 
in 1389, not the deficit of 9550 mfifion origi- 
nally recorded by the Banco de Portugal. 
The 1990 deficit is not expected to rise above 

ffilW miTHnn than half gflrtigr frHtv’flris 

and representing onty L2 percent of GDP. 

Even tiie war in the Golf is considered 
unlikely to upset growth trends in Portugal. 
Finance Minister Miguel Beleza has said 
simulations of several posribto scenarios 


indicate that even if oil prices approached 
340 a barrel, no economic indicator, indnd- 
tag inflation and growth, would suffer a 
negative impact of more than one percent- 
age point The |22bfllkHi in foreign currency 
and gold reserves Portugal has accumulat- 
ed al» provide ampte reassurance against 
any threat of reoearion. 

But EC membership has triggered more 

than an tnp pftfrnpnt prplnann TTip availahfl- 

ityof a far wider range of c on sa m er goods 
Imported from the rest of the Co mmunity, 
combined with exposure to the consumer 
patterns of other EC countries, has pro- 
daced what economists Ske to call the dem- 
qpstration effect, more commonty known as 
‘keeping up with the Joneses.” Whatever 
the term, the result is excessive spending. 
Private consumption is rising faster titan 
GDP growth, while Portugal's savings rate 
has fallen from 28 percent of disposable 
income in 1983 to 18 percent now — although 
it still remains the highest in Europe. 

Inevitably, pices have risen. “Enthusi- 
asm for growth has led to a significant 
worsening of inflation," says Victor Con- 
stanrm.anectfflomicsprofesscrandfanDer 
governor of the nation’s central bank. The 
gap of almost dgjA percentage points sepa- 
rating Portuguese inflation from the aver- 


age EC rate is now the widest golf that 
Portugal has to (toss before it can partici- 
pate fully in the new Europe. 

The government has set a 1991 inflation 
target of 10.75 percent, bat some economists 
believe the rate will not M below 13 per- 
cent. Bstohfiflring a firm downward trend 
fra - inflation e> essential for Portugal's entry 
to the exchange-rate meebamoa of the Eu- 
ropean Monetary System. Analysts fear 
Portugal could be left out of the process of 
European integration and abandoned in the 
stow lane of a twMpeed Europe if it fails to 
eider the ERM parity grid shortly. Bat it 
cannot afford to risk the damage to exports 
that would result from the combination of a 
strong escudo and high inflation. 

Weaker export growth in 1991 as a result 
of the Gulf war should lead to a transfer of 

pr oductio n fmm thp extern al to the internal 

market, helping to ease the domestic de- 
mand pressure that has been forcing up 
inflation. The drop in the price of oil predict- 
ed for when the conffict Bids will also have 
a positive influence on consamer price rises 
in Portugal, which depends on imported afl 
for 68 percent of its energy needs. The 
authorities wfll aim maintain tight mone- 
tary and aggressive exchange-rate policies. 

Peter Wise 


Group Buying Schemes a Boon to Developing Countries 


In trie decade since Portugal's 
first aubHirotip-biqring scheme 
was launched, local customers 
have taken delivery of more than 
35,000 motor vehicles, and the 
Ind u stry has flourished Into a 12- 
company business grossing an 
accumulated 90 billion escudos 
($677 million) by the end of 
1990, with growth predicted. 



entrepreneurs plan to 
spread the good news by 
JUU showing the Hungarians 
how to do it. Thus has 

ai transferor technology, with Portugal one 
of the EC's poorer members in 
technology, poised to make a valuable 

ir^erwacomrtrythat^here^^ 

10 years ago when I introduced the 


hoe,” says Jaime de Lacerda, managing 
director of Lnbritex, Companhfa Gesture de 
Compras em Grupo Lda. and deputy chair- 
man of the association for group baying in 
the counby. He says more than 75^00 Portu- 
guese have osed these schemes to purdase 
amsomer durables — mainly motor cars — 
s&tce his company first imparted the idea 
from Brazil in I98L 

Group buying schemes bring together a 
fixed number of buyers (in the case of cars, 
US participants) who over 59 months each 
pay regular installments calculated on the 
cost price of the veMde, increased by a 2- 
pwypnt flrtmtnLi Li ?<tinn and running rtmp 
Two vehicles are delivered to participants 
every month, one in a draw and the other 
auctioned to the highest bMder. At the end 
of 59 months, with every participant sop- 
pfied, the group is dosed. The enterprise 
provides 20 percent gross profit over the fall 
period on the total sum involved in the 
group. 

Drawbacks include difficulties with the 
supply of cars or other targeted consumer 
goods. In Portugal, Mr. Lacexda's first 
group was restricted to prorating an Opel 
Kadett — no color choice — to radi partici- 
pant It was the only vehicle for which the 
importer could guarantee a regular apply, 
ctoe to then-tight import controls. 


Grog) baying schemes have flanged in 
Brazil for 25 years, offering everything from 
private airplanes to booses. At the end of 
1989L Pefa, one of BraaTs most famous soc- 
cer players, announced be was tavesttag 
USfl millio n in a group to be called 0 Rei 
(The Sing), his nickname. His company 
forecast a 1990 turnover of 820 mflliim from 
some BflB members organized into 80 bay- 
ing groqis for used cais, motor lakes, con- 
sumer goods and prefabricated bouses. 

Hr. Lacerda hronghl the technology to 
PtBtx^alatimeudtenttenationalecono- 
my was fa amsiderabte difficulty, with pur- 
chasing power tow by European standards 
and pent-up consumer demand waiting to be 
tapped In 1384, 33 percent of the 1436JW6 
passenger cars on Portuguese roads were 
more than lG years old. 

Group tayfag schemes, which offer very 
low interest changes fa comparison to tradi- 
tional financing , work well fa developing 
«*wwTTriPF L according to Mr. Lacerda. In 
198l,Portngalwasburdeiedwithtbeaiter- 
eflects of widespread nationalizations, post- 
re votatiosai y distortions, social upheaval 
and severe IMF austerity measures. “Just 
ripe for such a business," says Mr. Lacerda. 

The group buying sector has today 
evolved into a para-banking activity, strict- 
ly regulated by the Bank of Portugal. The 


comtry is the only member of the EC with 
such a system fa operation, but since its 1988 
entry to the Community, the finanriai mar- 
kets have blosomed with ima ginat ive prod- 
ucts that Mr. Lacerda admits are likely to 
put an end to auto group purchase schemes. 
The attractive interest rate (2 parent 



Jalms de Lacerda, managing 
director, Lubrtfeax. 

above the inflation-adjusted final pice of 
the targeted good), however, means that 
the severely undersuppfied housing market 
is the next target for takeoff, he says. 

With its economy booming and the group 
buying technology well tested, one leading 
Portuguese firm, Pohgrupo-Vendas e Ad- 
mfaistraeflo de Grupos de Bens de Crasunn 
SA, has decided to t ransfer the technology. 
It is currently tying up the details of a joint 


v entur e with the Hnn garian state Institution 
Magyar Hittel Bank, designed to group-seD 
West European-assembled cars to Hungar- 
ian consumers. 

Th e company, to be designated PoBgrapo 
EFT, wffl place a Portuguese director fa 
Budapest aiimg with Us Hungarian counter- 
part Each party has a 50 percent stake fa 
the new company, which forecasts a turn- 
over of $2 million to 33 miffian by the end of 
the second year. At first, according to Car- 
los Presas, the man behind the deal, it will 
concentra te on selling cars. Later it could 
extend the range of consumer goods and 
spread to other fanner East bloc couniiies. 
The value of the joint-venture investment is 
stffl being finalized. 

The transfer of Portugal's group-buying 
technology and know-how to this part of 
Europe is expected to prove profitable, says 
Mr. Presas. The only problem could be se- 
curing a supply of cars. 

For the same reason, the industry has ygt 
to launch similar activities fa countries Eke 
the former Portuguese colony of Angola. 
But Ltibritex’s Mr. Lacerda says that once 
the war there is over and regional relations 
improve, a major market could wen open 
up, with cars being supplied from the tag 
Snath African assembly plants 

KenPottiager 



ASSOCUC&O NX5TRUL PORTUENSE 
SEE PAGE U 



Banco Banpankmla 
SEE PAGE IU 
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PERSONALITIES 

Literary Voice of 
His Nation 

When the crowd applauded the 
performance of “Baltasar and 
Blimunda" at La Scala in Milan last 
year, tribute was also being paid to 
the tall, thin, quiet author of the novel 
on which the opera was based — 
Jose Sanamago, 68, Portugal's most 
famous living writer and his country- 
men’s hope for a Nobel Prize in liter- 
ature. 

In the late 1950s, Mr. Saramago 
began his professional life as an ex- 
ecutive in a small, traditional publish- 
ing company, Estudio CO r, which 
published his book of poems, "The 
Possible Poems," in 1961. This 
largely ignored book was the begin- 
ning of one of modem Portugal's 
most successful literary careers. 

Bom into a poor farming family 
from the province of Ribateio, not far 
from Lisbon, Mr. Saramago left 
school early but has now been 
awarded honorary doctorates by 
several Portuguese and foreign uni- 
versities. 

He worked as an editor for the 
respected D&rto de Lisboa, a Lisbon 
daily, and after Portugal’s revolution 
was chosen to become the editor-in- 
chief of Diario de 
Notlcias, the coun- 
try’s leading news- 
paper. A committed 
Communist, Mr. 

Saramago was ac- 
cused of converting 
Diario de Notfdas 
into a Communist 
instrument, a 
charge he denies. 

He eventually pub- 
lished his editorials 
as ‘‘Notes," his 
most recent best- 
seller. Today, al- 
though no longer 
active in the political arena, he sup- 
ports the liberalization of the Com- 
munist party. 

Mr. Saramago’ s works are best- 
sellers in Brazil, Angola. Mozam- 
bique and various Spanish-speaking 
countries and have been translated 
into 22 languages. "1 became a pro- 
fessional writer thanks to the ban the 
right-wingers put on me after I edited 
Diario de Notlcias,'' he confesses. "I 
couldn't find a job, and writing and 
selling my books was the only way." 

His best-sellers Include "The Year 
of the Death of Ricardo Reis" 

( 1986), a novel based on the life of 

an artistic dilettante who is perhaps a 
figment of Portuguese poet Fernan- 
do Pessoa's imagination. This fanta- 
sy-filled. ironic book was recently 
published In English. 

A compulsive writer and a disci- 
plined worker, Mr. Saramago writes 
against the dock on his computer in 
the flat where he lives with his Span- 
ish wife Pilar, a correspondent for 
Madrid television and Spanish maga- 
zines. Mr. Saramago is now writing 
"The Gospel According to Christ," 
his next novel, and says he still has 
"a couple of books to write before 
resting in peace." Joachim Letrla 
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Committed to Supporting Industry 


A steinclard-bearer for PorbiguMkindustry abroad and 
a promoter of excellence at home, the Associapao 
Industrial Portuense draws a special entrepreneurial 
yttaiiiy^ from norm^ porh«pi; flie dynamo of the 
^natiena^ecdnonf^^^^ : ': : : :' 

BMiKiMi ie jtaresgi tn Opa^ffl’ '.tieM m^ia^kasabar ms>S»s cfcflenge tot plates AIP at 

'tatood&Uterte&a^^ ttefira^^^ttefci^iiesScQiiaiiaia- 

trtas, w&fc* account for almost tw* -mtemasg&msldk feaefcfbea*- to Srepwteg far European iafegra- 

a^oltotofix|iamaidiB»1agefy sodtate^ tfaa^tteinte n at io ^B ^ rfte 

’ jstspcat^ie for t2te -oC iffi- • 3SS ate eecafes && Portuguese economy; 1 says Mr. lt& 

vate enterprise la Portugal. \ *».-«»&% dWjMrtW**.. gero Biarqaes. "The comjtewffl ta- 

Astfae largest industrial aasodatimf . Mere than » perceataftfc assoc®- • prove Portugal's competitiveness by 

tSoB^fe«8^4aives fromtheognti : .v pwfcfeg eoapmes with an to tot 
ter tf te y* member conpaaies ■•< stracisretodiwiao^ 

representative of Pefft^Besefei»y ; :: :aikwtt3d^; i&M'.m, ijaa&gpd J* 

•'B^orndfe •••••♦ ••••••••• • .. r ; " *;*; 

- The assGdation’sdecis^^iapro- 'tiraft.ifo.as 





... AIFptsstt»^^aedt$ed^e5St .. 
ogganfriog trade masons teat place; ;. 
peiii^Bfise;;eB t ropgCiB BB K a direct •-’•* 
contact with potential foreign cBents V 
' ®d jerteeia. In Jamary^aaffi^, »?< 
-mm to ttieseeattres-rapEesete^ {:. '■ 
iyt^«aapa^pai®*^tea3^ „.- 
^■A^misstonte Angola- Other inter.. . 
BtoJS this year’:*ffl-t&* -. 

prance, Sffljgaiy .Spain, lfefera&4- *.:• 
Ob S tates, &recog^ten<rflte 
ide intartogisg companies together.. ? ± ■ 
^ff.hasbeea^iaeB^ tteBCCaB*,;./ ' 
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Aware fiat thedevebpnait at Pra- 
i^ese'JB&stt^ depeivfc sot ady tut 
'^B^exseztstnt a&a«n tejni*-" 
; ’jfegfirtttttfctlUP fc a lea&gpro- • 
■ ^vihipr < n»tss» 

■/■■tfation created Portugal's first 
sdwfi in lSSSaad today 
..: , ^ ✓ d&wsto a Ijige.pooi of teachers to 
(«a^ - ;ss®^y yeax'? 1 oand training, aimed' 
" r Snivel^ and pre^tflvtistejr 

mnidfe&vei nmagers aid 


• . ' fc « AIP wffl launch the lustfotfo 
Empresarial Portogaes, the Portn- 
'gfese Management Ins ti t ute, which 
■ Hf® initially gtee matfeni courses fc 


it* *o& 


■& .afflima- -avk 



' ' ' oS^^.aBsto. ,...optsbm , n fifcWSiiSfiSSi' 


tkte. pcficyto becmne indpp««ilmt of. 
EG abpport for pnrfes^aal tra^g 
wffl±i twe years, the instittfe viB not 
yigu-. tiefiKBttcedl? Coirafflifiygrartte 
■■ • " In add-on to training, AIP provides 
acwipcdgns te e gUm nafliwi a^anair 
yste semce, o£terfcg markers expert 


'v- « Ptei" 

■v d J 

" "" 


as^fr- qpmento and the latet ataiatanal 
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dfe. -.f gto.teipgtotioni Pete Wise 
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Fora &mgtBiie ait rtfc of mdialTisi • 
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tra^d tome to totastrtaiKs ibe te>* 
prtnce associations with tbe oc^- 


Angelo Ludgero Marques, 
president of the Associapao 
industrial portuense and at 
teacfing antrapteneur, tsflm (b 
Petsr Wise about the future of 
Portuguese todusft? and «w 

rale of AIP* 
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Designing a 
Future for 
The Textile 
Industry 

Like many of die 2,000 textile 
companies in northern Portugal, 
Scottwool Malhas « Confeccoes 
SA is a family affair. Uttfe else Is 
typical about the enterprising 
knitwear business that Is point- 
ing theway fcNTwardforasectorln 
trans i tion. 


rhaiTT itaq flrrtnmn AltUDfiS 

dos Santos has used his 32 
years of experience in the 
industry to a suc- 

cessful international label 

that adorns stylish woolen garments in the 
world's leading stores; from Harrod’s in 
London to Btoonringdale’s in New York. 
ScottwoctTs own collections of fadiionahte 
lambswool salts, molfflir sweaters and sleek 

wwhnwr p ctmtigarre an* rfi><rfgnwl Tptb- 

sa Baqnel, a ctratnrier trained at the world's 
i parting fafihfofl school, L’Ecote de Haute 
Contnre in Paris. She is fli«n the ebainnan's 

rinnghTpr 

The company’s manufacturing {dant in 
Blgaeira da Fm is equipped with the latest 
computerized kni t ting technology from 
Britain and Italy, operated by 300 workers 
unds- tbe (Brecttan of a textile engtoeorwbo 
graduated from a specialist un i versity in 
Leicester, wn gbmri He is the chairman's 
brother, Antonio Ttfarmoi Anburies Santos 
PfngueL 

The foresi g ht this family pn t w r p t a > has 
shown in investing money and effmt in mar- 
keting. design and technology has elevated 
Scottwool to the top rank of PortugaTs 
dothfag inrinsby and asaimri its i m n a m ity 
from the riiffiniltift s lhr patpwlng many Jess 
farwanHooking companies. 

Textiles are tbe lifeblood of Fnrtogoese 
industry. They not only account for 30 per- 
cent of export earnings, bringing in 7W hair 
iim esewfos (|S tnESon) in foreign currency 
last year, taut also povide jobs fora quarter 
of tbe industrial work force. No other EC 



country is so dependent on a single sector. 
But many tetik companies are toy con- 
cerns — less than 20 percent employ more 
than 100 workers — whose owners lack the 


technology, modernize management metb- 



“Tbere are plants in Portugal as 
modem and productive as tbe best in Swit- 
zerland," says economist Alfredo de Sousa 
“There are others that haven't upgraded 
their machinery for 36 years." Tbe sole 
competitive advantage of these companies 
is low wages. Portuguese textile workers 
can e»rn as tattle as £2 an boor, compared 
with J14 dollars an tour in some other Euro- 
pean countries. But tbe dismantling of the 
Mufti-Fiber Arrangement, which protected 
tbe West's textile infostries, and the easing 
of restrictions on textile imports into Eu* 


Agreement on Tariffs and Trade (GATT) 
will expose Portuguese companies to in- 
creasingly tough competition 

Other competitive pressures will result 
from the single European market planned 
for L9& In sectors such as textiles ind 
nothing , Mr. de Sousa estimates only 30 to 
40 percent of companies will survive the 
process of natural selection forecast to the 
199 Qsl "A further 30 percent may be recover- 
able if they are taken over by modern man- 
agements prepared to Inject capital into 
new technology, ” he says. 

By the year 2006, the government fears 
J&fiOO jobs could be lost in the northern 
textfcfroducing region of Vale de Ave 
alma. Industry Ministe Luis Mira Amaral 
says W0 UDion escudos need to be spent on 
modernizing tbe sector over the next 15 
years. He has requested EC aid for a re-, 
structuring program. 

-Successful evolution for our clothing in- 
dnstzy means spedafizing in subsectors 
where quality, design and creativity are tbe 
competitive factors,” says Mr. Anhmesdos 
Santos. That requires heavy mvestroent in 


Antonio Antun*» Sontow. 


professional tnunfoft 

rtm»d teclmotogy. at tbe level of both pr^ 
ducton and management. 

That is very much the formula Scottwool 
has followed since the company was found- 
ed m lflK The original strategy was jo 

export 20 to 30 percent of production, but 
when the domestic market plunged nrto 
recesdon to 1984-85, the company turned to 
the United States and Canada, whose srong 
dollars helped push ScottwooTs export quo- 
ta up to ®5 percent Since Portug al joi ned 
the EC in 1986 and European currencies 

grew stronger, the company has focused on 

sales in the Community. Scottwool has in- 
vested from the begtamng in advanced tech- 
nology, top^quality natural yarns, perma- 
nent professional training and a highly 
qualified design department 

The hardest struggle has been establish- 
ing the Scottwool label Companies are 
laced with overcoming a misconception in 
fo reign markets that an Portuguese cloth- 
ing fans into tbe low-quality, low-price 
•jeans and T-shirt" category. According to 
Teofilo Pinto, president of the Portuguese 
Association of nothing Manufacturers 
(APIV), this lack of a good image abroad ts 
the main problem facing the sector. 

Scottwool has overcome the difficulties 
aid succeeded in putting its own label OD tbe 

racks of major stares across Europe, North 
America and Japan, but tbe path Scottwool 
has trod wiD not be easy for many of Portn- 
gaTs clothing companies to follow. Interest 
rates of around 30 percent for small Anns 
make investing in technology, training and 
high-quality raw materials a heavy finan- 
rial burden. APIV has called on tbe govern- 
ment to provide a sum equivalent to 5 per- 
cent of the positive trade balance in the 
textile and dothlng sector to help snail and 
medium-sized companies. Mr. Antunes dos 
Santos says; "Portugal could use its voca- 
tion for textiles to join Italy as one trf Eu- 
rope’s leading tailors." Peter Hhe 


Revolution — And Afterward 


TravwudvFalaSo — Talking to 
Onmotf Lane — I* a central Lis- 
bon allay whara scruffy kids 
dodga a football among anarchl- 
calty parked cars and buildings 
are sadly unkempt Partway down 
this dead-end street la the nation- 
al headquarters of the Parcldo 
Renovador DemocrOttco — the 
Democr a tic Renewal Party. 

The grandly named group is 
apparently impervious to 
the unmiwitiqnal humor of 
Us address — tint much 
more poignant because few 
mainstream political parties bother to talk 
with its scant seven parfiaraentary deputies 
about anything significant. The paradigmat- 
ic PHD is but one of a prodigious fist of 
small organizations that have colored Por- 
tflgaTs recent political history in response to 
the earlier repression of political freedoms. 

It Is a Hstoiy that began at dawn ooe 
April day in 1974 when a leftist miUtazy coop 
almost Moodfesdy bunded a 48-year-old, 
anachronistic regime out of power and tben, 
hair-raising twists and tnn« later, steered 
the country toward democracy. Inevitably, 
many of the parties have fallen by the way- 
side, but new ones contone to spring up — 
anarngthelatestcropareanOWAgePra- 
skmers Party that says tt has more time on 
its hands than anyone else to fight causes, 
and an Anti-Tax Party, which faces some 
difficulty in getting te gafaort The post-74 
atomization of the poUlical scene was once 

taken as an mriiflfttin n of th e W gMy jnrtrvwi- 
uahstic nature of the locals. More prosaic 




Building on a 
varied past for a 
successful future. 

sode; especially to the generation <tf thnad- 
tag yuppies presently bustEng tm the busi- 
ness and social seme hoe. But, 17 years 
later, its aftereffects are stm felt, if only in 
the financial burdens that successive gov- 
ernments have had to manage and that 
continue to strongly influence monetary 
and economic policy. 

Those early days were troublesome. The 


ever adapted by a NATO-member country, 
enshrined so riaHsm , made nattoreTfra twins 
irreversible, promoted labor rights and 
power and paved the way far co nsiderable 


to S potent of imderlyBig inflation a year.” 

This, then, was tbe "erosive economic 
.legacy” left to the country by the political 
experimenters of those early days. It is an 
'endowment that helps to **ph»fa many of 
the anomalies still plaguing Portugal 

In the light of the obstacles they faced, 
Portuguese voters have shown remarkable 
equanimity. Early extremist efforts to de- 
rail democracy were firmly spurned by 
mare than 80 percent of tbe voters who, 
over the first decade, hovered in the center, 
condstently backing economic, educational 
and social reform and rebuffing dogmatism. 
In 1974, at the country’s first-ever free elec- 
tim in nearly half a century, fully 92 percent 
of the six rnflUou registered voters turned 
out to give an impressive embrace to the 
democratic procedures denied them for so 
long- Ever since, voter turnouts have been 
consistently well above European norms. 

The time warp that enveloped this coun- 
try was a deliberate p<Acy by tong-reigning 
Thomism-influenced dictator AnUnio de 
Oliveira Salazar (1932-1968), attenuated by 
the effects of an attitude of “orgulhoso- 
made s6” (proudly alone) with which it 
laced down global condemnation of its colo- 
nial African wars and its retactance to dis- 
mantle its empire at a time when every 
other power had shed its colonial-era pos- 
sessions. In mute testament to Salazar's 
failure, more than Umee million of his peo- 
ple lived in a diaspora erf emigrants scat- 
teed around the world. The war, which 

chewed qj half the state’s budget each year 

until the 1074 coup, left Portugal drained, 
exh au st ed and chronically wanting in virtu- 

ally every modem state need - basic infra- 
structure, compulsory schooling, research 
inrtttutkms, modem indnrtry, a sophisticat- 
ed economic framework, decent medical, 
health and social welfare services, urban 
renewal and so forth. 


would-be chiefs and far too few Ioflans. 

Despite all tins, Portugal is today a sta- 
ble, moderate democracy. Power is shared 
between a ptqxdfizfy voted tead Estate — 
currently the forms’ Socialist Party leader 
MArio Soares — and an elected Sfrseat 


Politically, tbe country roQer-coastered 
through a succession of short-lived go v ero- 


dal Democrat Party. But getting to this 
eqintabriam has been a sfrv®le. 

Democracy is sot inborn, and learning it 
after tt*> half^Hnhiry-tong domination of a 
diftatnrsfrip brought trauma and turmoil. 
For 18 months In 1074, Portugal hovered on 
the edge of becoming NATO’s first People's 


y. Eco- 
nomically, it twice tightened its belt under 
InteraatKBial Mooetay Food-impoged aus- 
terity programs, taring astounded outsid- 
ers with some of Europe's most disturbing 
financial scores: foreign debt al the end of 
1062 stood at $145 billion, or 72 percent of 
GDP, and tbetaalanee of payments deficit at 
that time was |35 batton, iff 105 percent of 
GDP, the worst in the ration's 800-year 
history. 

As (me noted writer on Portuguese affairs 
recontedinalate-1389rep(nt,‘T)ebt5arvi^ 
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-some one mfflkm people, or lOperoent of 
rate’s population. Tbe absorption of 
tins Irnge influx represented a major drain 
socially and economically, tot it was 
hdjOTed with remarkable smoothness. In 
part tins was done by doubling im ptoae. 
semce paste heavily HaatlQg the bureau- 

CraCV and hnrrianhur -- _a i ■ 


.. - 7.7 . — *^-~m*-uwucu gauss ana 
other institutions with as much as 50 wr- 
rt more staff than they required. These 
effects^ sen felt today and are m easily 


The transformations that have taken 

nmlnthaloH.it “ avc ““0 



militar y andpre-perestrafian Moscow-fine 
rammnniiAs tnnk power to the streets. 

The Immediate pori-rovtoitiiHiaiy period 
may now seem a distant and curious epi- 


percent of national annual revenue. The 
need to finance this debt distorts available 
credit, pinches funds for reviving the pri- 
vate sector and Is responsible for at least ^ 4 


inns th» MH. I , — * ““wiwm- 
mes, the country has shown an extraortii. 
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durable. 
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Belmiro de 
Azevedo: 
Northern 
Dynamo 

Portugal'* Industrial north has a 
reputation ter going its own way, 
faster than Lisbon. Under EC 
Pressure, Internationally oriented 
northern entrepreneurs are build- 
ing up tor 1992 by diversifying 
assets, hiring graduate manag- 
ers, fine-tuning production and 
abandoning the old tradition of 
hermetic family management 


The epitome of this phe- 
nomenon is Belmiro de Aze- 
vedo, now 52, chairman of 
the Sooae Investimentos 
holding company. Daring 
the past 25 years, he has baQt op Sooae from 
a near-bankrupt tittle company mafrmg 
hardboard and formica to a spreading em- 
pire that in 1990 passed the Uft-hflliazhesczi- 
do (fL taOftn) turnover mark. 

“We are now second only to Ebdriddade 
de Portugal and Petrogal m turnover — and 
they're state monopolies,” says Mr. de Aze- 
vedo, a fast-talking dynamo who toms Ids 
hand as earily to univer s ity lecturing as to 
lecturing the government about credit 
squeezes ordeal^ witt European corpora- 
tions seeking joint ventures with the man 
who often graces the covers of Spain's busi- 
ness magaanes as the model of modern 
Portuguese enterprise. 



“We started to put our ideas into action. We 
entered Stme's phase two— major (fiv^ 
ficatm We were well in timber 
nets. In the early ’Ms we looked around and 
saw that retail and distribution were badly 
neglected; stores were badly stocked and 
badly deigned. We studied possible role 
models like the United Kingdom and 
Frame: we opted for the French. They 
move fast, and we had to occupy space 
before the competition moved in,” be ex- 


on six strategic areas: industry — still 
strongly associated with the company's first 
vocation, timber prmfaicts — retail and dis- 
tribution; real estate; systems and soft- 
ware; holds and tourism; and transport 
and travel Fixed assets and investment 
exceeded 177 billion escudos in 1969. 

“We made it with sweat, inspiration and 
son* Incfc," Mr.de Azevedo says. “I started 
work in lflM in an (dd-fasbfoned cotton miD, 
alter 1 graduated as an engineer from Opcff- 


to university" he eupfanm "i could see it 
was hovering on the abyss: no strategy, no 
manages — nothing but a name, ft wasn't* 
forme. - 

The following year, Mr. de Azevedo went 
to work for the Pinto Magalbaes family, 
Oporto owners of a bank and building indus- 
trial group that indnded little then 
worth 5 raDHen escudos (then $286,080), with 
Wempkiyees “Sonae was in bad shape— its 
prtxfocts weren't seDing” says Mr. de Aze- 
vedo. “They hired me as a troubleshooter. I 
was pretty young for the job, but they gave 
me my head. We turned the place around, 
and for nine years expanded in the range of 
timber products — into resins; chipboard 

and other fnmitiire^industry products” 

The Pinto Magattaes* assets were nearly 
all nationalized following the revolution, and 
the family left thecoma, leaving Belmiro 
de Azevedo with a little packet of 17 Sooae 
shares— the acorn from winch today's huge 
group has grown. 

Mr. de Azevedo fought off the state “like 
Don Quixote defendfog Us lady,” he says. 
Things foaDy cooled down; Afonso Pinto 
Magalbaes came home and Offered Us Iqyal 
employee 20 percent of the 20 percent of 
Sooae beU by the family. 

Eventually, Mr. de Azevedo performed 
Portugal's first leveraged management 
buyout In 1981 with the help of Uoyds Bank. 

Alter the revdinfion, Mr. tie Azevedo says, 


Sonae formed a joint venture with 
France's Continent (Promodes). They pio- 
neered Portugal's hypermarkets, first in 
Oporto, then the Lisbon area and now na- 
tionwide. Mote Franco-Portugnese deals 
followed, with Prisunic and Printemps, for 
shopping maBs and department stores 
throughout the country. 

“The hypermarkets broke new ground 
and were so successful it was a madhouse,” 
says Mr. de Azevedo. “Traffic jams; pent- 
up consumer urges exploding. We dealt with 
such huge volumes we could sell cheap. We 
actually helped to bring retail prices down 6 
percent and coed mflattan. 1 * 

Sonae is now PratugaPs biggest retailer 
and distributor, and hypermarket sales now 
account for 78 percent of group t muuvei, 
compared witt 38 percent only a few years 
ago. Otter growth areas are computer sys- 
tems — another innovation far Pwtagal — 
and specialized real estate for shops, malls 
and markets. 

“Sonae will soon have 16,000 employees. 
That makes us PartoguaTs higgpst employ- 
er outride the state sector,” says Mr. de 
Azevedo. “I take my managers from Oporto 
universit y or the new MBA school — which 
we sponsor. I give employees a percentage 
of their wages to spend an outride training 
courses of their choice. I get 200 applicants 
for every vacancy we have.” 

And there is the multiplier effect: the 3450 
hUhon escudos per year Sonae spends an 
supplies and services throughout PorttgaL 
Hie wheel turns. As part of its diversifica- 
tion strategy, Sonae has now bought the (dd 
cotton miD where Belmiro de Azevedo 
started work in 1964; the new key area is 
tertites- 

Belmirode Azevedo has even launched a 
lively new newspaper, O POhbco, with si- 
multaneous printtog In several Portuguese 
cities. And he has taken a stake in the parity 
privatized Banco Portngnes do AflanHco, 
the better to negotiate a strong manage- 
ment group with Portuguese or foreign in- 
terests. 

“Whfle other busmesmen were dinging to 
the waQb^ wall after the revolution, wait- 


move, we got moving” says Mr. de Azevedo 
with no false modesty. Belmiro means busi- 
ness. Diana Smith 
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Banco Borgae airman 

Stable Course for Future 

• ^ .St • * *W* .O A ' f * f A • f «r ,» «, • 4 « 

iNqw a publicly limited company owned half by the 
Portuguese government and half by the Banco de 
;; '^mnto e Exterior, the Banco Borges e Irmao, one of 
Pbiiugal's oldest banks, has concentrated In the last 
year pn improving Its performance rather than on 
growth for growth’s sake. . . 
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Lisbon’s 
Restaurants: 
Sophisticated 
Dining and a 
Wealth of 
Cuisines 





In the beet tradition of the Portu- 


guese navigators, a growing 


number of Lisbon chefs have 


been exploring International culi- 


nary trends In recent years. Refin- 


ing robust regional and ethnic 


cuisines based on wholesome 


and fresh Ingredients, they have 


added an upscale dimension to 


the city's existing down-to-earth 


delicacies. 


One might say around-tbe- 
worid delicacies. Lisbon’s 
role as capital of tbe conn- 
fry’s surprisingly diverse 
r^ioos as well as its fanner 
function as tbe center of a vast empire that 
once extended to Africa, Sooth America and 
Asia malms for enormous variety to its 
restaurants. 

Dinner tor two with a local wine averages 
$50 to 970 at r estaur ants listed below as 
“expereive," $30 to $50 at restaurants Med 
as “moderate," and $20 to $30 at restaurants 
Med as “inexpendva" 

Such items as the fiery piri-piri sauce 
from Angola (its effects can be countered 
satisfactorily withSagres beer, atari Boce- 
las white wtoe from near Lisbon or any 
number of other regional vintages avafi- 
abte) have become staples on Portuguese 
tables of every stripe, and many cbefe take 
(Wectahte advantage of equally exciting 

fflBnary fnflnmeft f rom hnmp and afr rffiVt 

PortugoaTs best-known chef (thanks to 

Mg trpqapnt. nppammrv&m nalinmil tolgpi- 

stan) is Michel Da Costa, whose eponymous 
restanranLMkfael(Laigode Santa Cruz do 
Casteh) 5, teL 864338. Expensive.), draws 
well-heeled Lisboetes to the boisterous Al- 
fama district His FFOMbtofluenced nienn 
could be described as “nouvefle Portu- 
guese.'’ 

As in much of Lisbon, seafood reigns 
m prame, lion in such iW)W as W ^gnwdfi 
breseado cm partoseco (sole in part wine), 
but meat entries, among tbemfitefedeMfe 



Santa Grnz(fil^of beef with tarragon) are 
equally innovative. 

Mr. Da Costa recently opened a second 
restaurant, Mabel Gare Marffima (Gare 
Marttima de Alcflntara, Alcantara Sul, teL 
678576. Expensive.), where ma gnific ent 
views of the Tagus Hiver inspire mare sea- 
food sampling, llie menu here dianges with 
the season, currently featuring dishes based 
on bacalhaa (the Portuguese staple of dried 
cod, almost a cultural icon), sea bass, salm- 
on, sole and lobster. 

Seafood is also among the most popular 
entrees at rtasa da Comida (Travessa das 
Amoresras, 1, teL 685376. Expensive.). In the 
very personalized setting of tins lavishly 
decorated forma- town lam, when tables 
are placed around a d^rmi ng garden a nd 
an adjoining antique bar, Jorge Vale prides 
himself obl bis martscada, a chunky seafood 

salad and rav prmh}*; rirtfrata Kttlo crabs 

The menu at the shamelessly named Sua 
Excdfinda (Bua do Coode 42, teL 603614. 
Moderate.) depends on what Francisco 
Qudrrc finds at the market each day. One 
recurring dream, however, is Iraago 
Moambo, driefeen braised Angdan-style 
wiih deads ofl, eggplant and okra. Another 
African-influenced entrie is Mozambique 
prawns with a special peppery sauce. 

Of the more traditional restaurants in 
Lisbon, Aviz (Rna Seipa Pinto 12B, teL 
3428391 Expensive.) is tbe grande dame, 

awving snrh fiTHrtg ritehos as harnlhan rm. 

de de goarda (dried salt cod and wfaqiped 
potatoes an gratia) and aim a pate (duck, 


sausage and rice fricassee) to an ornate 
tnni-of-tbe-century setting. 

Another old-guard establishment (found- 
ed in 1784, it is in fact the oldest) is tiny 
Tavares (Bua da Miserictafia 37, teL 
3421112. Expensive.), where tbe specialty of 

santnla (spiny crab) mafeps its en- 

frame In hwn air np ^pn c riming mnms 

Taglde (Largo da Academia Nadonal de 
Belas Artes 18, teL 3420720. Expensive.), 
started by former employees of Tavares, 
serves refined versons of soch Fartognese 
dasscs as sopa Alentejana (garbe soup) in 
hnurious salons in the Alfama overlooking 
the Tagus. 

In an even more spectacular setting is 
Casa do Lean (Castelo do Sflo Jorge, teL 
875962. Expenave.), to tire AKama’s historic 
landmark, the Castelo do S3o Jorge. Among 
its excellent regional selections are pre- 
sunto (cured ham, the Portuguese answer 
to prastintto) from Chaves coupled with 
anauds (pineapple) from the Azores, fol- 
lowed by gambas grilbadas (grilled 
prawns). 

Historic in a different way is Conventual 
(Praga das Flores 45^ teL 609196. Moderate.), 
housed In a fanner convent and offering 
deBtions old monastery recipes such as ha- 
caHtan am coentras (dried salt cod with 
coriander) and msopatto de bongo (lamb 
stew). 








t "M 


The ambiance of Clara (Campo dos MAr- 
tires da PAtria, teL 55B4L Expensive.) is 
less clmstered, with spreading magnolia 
trees providing tbe outdoor background for 
such sxnfnfly succulent grilled specialties as 
garhcky baby octopus and luscious lamb 
with green peppers. 

Lisbon’s role as Portugal's capital en- 
sures an ample sampling of the country's 
varied regional cuisines. The city's best re- 
gional restaurant is Pap'Aprda (Bua da 
Atalaya 57, teL 36481L Moderate.), which 
serves hearty Alentejo tood in adtfition to its 
signature dfoh, agorda dr marisco a Pa- 
p'Aqorda (a porridgy mixture of seafood, 
bread, eggs and coriander), a specialty of 
Estxemadura. 

At Gambrihus (Rua das Ptetas de Santo 
Autao 23, teL 3421466. Expensive.}, Lisbon's 
finest fish house, you can sanqde sea bass 
prepared in the Mmho way with tuts of 
smoky ham. 

Another place to reap tbe rewards of the 
Portuguese fishermen’s tradition is O Pa- 
gem (Largo da Trimdade 20, teL 37315L 
Expensive.), bursting with such bounty as 
staffed squkL baby eds and braised salt cod. 

For purists and the more adv en t u rous, 
the farms' capital of tbe Fortogiese em- 
pire has an y» yn^»*By ri fti mix of ethnic 
restaurantSL Monte Cara (Bua Sal ao Bate 
71A, teL 688738. Inexpensive.) serves the 
pungent, AfricaHnfhienced c mWn p erf the 
Cape Verde idands. 

Comida de Santo (Calpda Eng Miguel 
Pais, teL 6633» Moderate.) aflfers such Bra- 
zilian (fishes as kajoada, a Wade bean and 
port stew, and vatapi, a fish stew. The food 
of Mozambique is the speciality of Lanren- 
ttoa (Avenida Conde VaBxHU 68, td 760280. 
Inexpensive.), its already spicy seasonings 
hopped up even further with a judiekns 
dash of piri-piri sauce. 

Velha Goa (Bua TomAs da Ananriagao 
4LB, teL 600446. Inexpensive.) serves sudi 
Indian -influen ced specialties as xaenti, 
fried chicken in a sauce of coconut milk 
laced with numerous spices. 

Of the myriad C Md rsp restaurants to 
What is StiE the home ffflpital of mlwrtol 
Macao, Ton Fon (AvenUa Footes Pereira 
de Meko 6, teL 577685. Moderate) Is tops; 
with gambas doces (sweet-and-sour 
prawns) that somehow manage to be unusu- 
al and famfltar at tbe same time. 

Dwight V. Gast 


Michel Gare Maritime 
restaurant In AJcArrtara, where 
chef Michel Da Costa 
features seafood. 


BUSINESS BRIEFS 

• A reception given by Antonio Neto 
da Silva, the Portuguese secre t a ry 
of state for foreign trade, and the 
International Herald Trtoune is being 
held on Fob. 21 , from 6:30 P.M. to 
8:30 P.M., at the Saint James Club in 
Paris ( Place du Chancafier-Adenau- 
er, Paris 75116) to celebrate the 
publication of the second in a series 
of IHT advertising sections on Portu- 
gal. 


• L tona vs Ca talelros Navate de 
LMboa, the world's leading ship re- 
pair yard, has won a multlmJlIion- 
doltar contract to carry out major 
life-extension repairs on four oil 
tankers belonging to the Soviet ship- 
ping company Novoship. The deal 
follows a landmark agreement 
reached last year to provide regular 
repairs tor the tanker fleet of the U.S. 
oil company Chevron. 

Utsnave achieved record growth In 
1990, with sales from the yard’s 
ship-repair activities increasing by 
35 percent, to 27.8 billion escudos 


($217 million). The number of man 
hours worked decreased 6.7 per- 
cent to 5,501 ,000, marking a signifi- 
cant improvement in productivity. 
Lis nave’s repair yards are the largest 
In the world, with a dry-dock capaci- 
ty of 1 .8 million metric tons and 2.7 
kilometers (1.7 miles) of repair jet- 
ties. They handle more tonnage than 
any other yard and account tor more 
repairs than their top four European 
competitors put together. 

• A round table wrtth the Portu- 
guese go ve rn me n t will be held in 
Lisbon March 4-6, providing execu- 
tives an opportunity to discuss pros- 
pects tor trade and investment with 
senior ministers and leading Industri- 
al decision-makers. The 1 8 speakers 
will include ministers, entrepreneurs 
and labor leaders, among them 
Prime Minister Anibal Cavaoo Silva, 
Fmance Minister Miguel Belsza and 
Carlos Tavares Morelra, the gover- 
nor of the central bank. 

The conference will give delegates 
the chance to participate in the dis- 
cussions and to talk to government 


ministers and other guests on an 
Informal basis. The sessions will be 
off-the-record, and the information 
presented will be exclusive to con- 
ference delegates. The round table 
Is being organized by Business In- 
ternational, a global business infor- 
mation and consulting company that 
is part of The Economist Group. 

• Direct foreign investment in 
Portugal grew to 509 billion escudos 
in 1990, a 48-percent Increase over 
the previous year, according to fig- 
ures released by the Portuguese In- 
stitute for Foreign Trade. Most in- 
vestment originated from Britain, 
followed by France and Spain. Ger- 
man investment in fourth place, in- 
creased from 11 billion escudos in 
1989 to 60 billion escudos. Invest- 
ment from Japan increased 340 per- 
cent to 10.7 Ulllon escudos. 

Companies already established In 
Portugal accounted for 56 percent of 
total foreign investment through 
capital increases and expansion pro- 
jects. The biggest sectorial increase 
was In the financial area, where In- 


vestment increased from 16 percent 
of the total to 28 percent Investment 
in real estate and company services 
also accounted for 28 percent of the 
total. The chemical industry regis- 
tered a notable Increase In foreign 
investment from 2 percent to 9 per- 
cent of the total. 

• A sweeping restructuring of 
Portugal's power sector will begin 
shortly with the publication of legis- 
lation setting out conditions for the 
dismembering and eventual privati- 
zation of EtoctrfcWade de Portu- 
gal, the staterowned power produc- 
er and distributor. Terms for 
submitting tenders to build and oper- 
ate two major private power plants 
are also due to be made public. En- 
ergy Secretary Nil no Ftibeiro da Silva 
says that a key objective of the plan, 
which will open power production to 
private enterprise and abolish the 
concept of production concessions, 
is to stimulate third-party investment 
in improving production, high-ten- 
sion transmission and distribution. 

P.W. 


discoveries 

Map-Making 

Expertise 

in 1502. the Duke of Ferrara, nus- 
band ot the celebrated Lucrezia Bor- 
gia. dispatched a secret agent to 
Lisbon on a mission reminiscent of a 
coid-war spy story. The agent, a man 
named Alberto Cantino. was to ob- 
tain an Illegal copy of toe official map 
ot which the Portuguese had re- 
corded toe shape of the known world 

in the light of their latest discoveries. 
The assignment was a hazardous 
one. Because they could lead ships 
to the fabulous trade grounds of the 
East. Portugal’s sea charts were in 
effect keys to treasure on a vast 
scale, and they were jealously 

guarded. Access to them was forbid- 
den to foreigners on pain ot death. 

Cantino's secret deal cost his em- 
ployer the respectable sum of 12 
gold ducats. The parchment chart, 
which is now in toe Estense Universi- 
ty Library collection in Modena, was 
worth the price, it not only showed 
all of toe parts of toe globe that had 
been explored up until then, includ- 
ing toe discoveries of the epic Vasco 
da Gama voyage to India, but it was 
also one ot a new breed of maps on 
which toe shape and proportions of 
the continents and their relation to 
the oceans were beginning to 
emerge with growing accuracy. 

Up until the time of the Portuguese 
discoveries, there were few scientifi- 
cally compiled charts available, even 
for the well-sailed trade routes of the 
Mediterranean and Northern Eu- 
rope. Maps that purported to show 
toe world were largely a compound 
of Ptolemaic geography and pure 
fantasy. More realistic maps began 
to appear in toe 13th century, princi- 
pally for toe Mediterranean trade 
routes, but they took in little more 
than the coastline. 

From early in the 15th century, as 
their navigators pushed farther and 
farther into the unknown world, the 
Portuguese became the leaders in a 
backroom technological revolution 
that was to transform navigation and 
cartography into precise nautical 
sciences. The first major advance 
took place somewhere around the 
midefle of the century when the Por- 
tuguese began to use a developed 
version of an an- ["• ‘ sapsqa BMai 
cient instrument 
called the astro- 
labe to determine 
latitude at sea, a 
vitally important 
skill. Combined 
with compass 
bearings and 
course estlma- 
tion, it was possi- / •. 
bie to work out a 
ship's position F. 
and delineate 
coastlines with 
some degree of 
accuracy. 

Over the next two centuries, 
breakthrough after breakthrough 
flowed out of nautical think tanks 
such as Prince Henry the Naviga- 
tor's school at Sagres and King 
John ll’s Junta de Astronomos e Mar 
tematicos. Precise rules were 
evolved for plotting a ship's course, 
a means was developed tor accu- 
rately calculating magnetic variation 
of the compass, solar tables lor de- 
termining latitude were perfected, 
and toe rutter, the book of sailing 
rules used as a guide on sea jour- 
neys, grew from a simple coastal 
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pilot to a systematically compiled 
oceanic guide. In 1 504, the hydrog*. 
rapher Pedro Reinei produced the 
first known nautical chart w«fh a 
scale of latitudes on it, and in 1525. 
another Portuguese hydrographer, 
Diogo Rtbelra. brought out the first 
world map to include true compass 
bearings and latitude observations 
for coastlines. 

This extraordinary theoretical ef- 
fort was echoed by a burst ot practi- 
cal activity. Cape Bojador, the first 
obstacle Portuguese explorers had 
to pass before reaching the Cape of 
Good Hope, was rounded in 1434. 
By the time the beautiful Lopo Wo- 


men chart was produced in 1554, 
more than 60,000 kilometers of Afri- 
can, Brazilian and Oriental coastline 
had been surveyed by Portuguese 
hydrographers, and the depicted im- 
age of toe worid began to take on the 
look it has today. Strangely, al- 
though they are known to have exist- 
ed, not one of the early 15th-century 
Portuguese charts has survived. 
Most of them probably disappeared 
in the 1755 Lisbon earthquake, 
which destroyed many of the na- 
tion's historical archives. 

Peter Collins 


Peter Collins is a free-lance journalist and travel writer based in 
Lisbon. 

Dwight V. Gast has written about Portugal for numerous publica- 
tions, Including Art Auction, Bon Appetit and The Penguin Guide to 
Portugal. 

Joaqulm Latrla is managing editor of the weekly newsmagazine 
Sabado. 

Ken PotUnger, based in Lisbon, Is a free-lance correspondent for a 
number of publications and edits an English-language economic 
monitor. 

Diana Smith is a free-lance journalist based in Madrid who write® 
about Spain and Portugal for numerous publications. 

Peter wise Is a free-lance journalist based in Lisbon. 


The next installment erf the series of advertising sections on Portugal 
will appear on Mar. 26. y 
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Company Profit-Sharing 
May Be Linked to Age 
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By Jan M. Rosea. 

New York Tuna Service 

“Operations in ever-growing 
numbers are cutting back or diminatnigllen^S 
p™sjeawng older employees who hadcouutedon 
would be ^^^ d retmm “ t }xm&i to fear that they 

. 3 OW ™ake them whole 


ton Pickman,_ a semor tax^partner with the New York~at> 


Revenue Service, says 
th the New York ac~ 
Anchin and an expert in 
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In an age-based 
plan, a company can 
make bigger 
contributions for 
older employees. 
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counting firm of Anchin 
employee benefits. 

es finn ’ ^^specializes in dosely held business 

es, recommends age-based 
plans to many clients who 
want to do something for old- 
er employees — who are often 
employee-owners. 

In an age-based plan, a 
company is allowed to maty r 
bigger contributions for older 
employees, so the benefits 
they receive when they retire 

are equivalent to these that 

wfll be received by younger employees who earn the same 

581&T1G&. 

punpa iucs spoBSormg such plans must use actuarial tables to 
determine how much to contribute. 

For example, Mir. Pickman calculated, a company that had 
three executives, each earning $100,000 a year, and that wanted to 
be sure they received the same benefit upon retirement, would 
have to contribute $3,060 fora 35-year-old, $6,930 far a 45-year- 
old and $15,705 for a 5 5-year -old, assuming the money in the 
plan earns 8.5 percent. 

Asa rule, he said, age-based plans are attractive to people over 
age jU. 

If that same company had three workers aged 40, 50 and 60, 
each earning $50,000, its contributions for them would be $2295, 
$5220 and $11,790. 

Altogether, the contributions add up to $45,000, just as they 
would if the company made contributions equal to 10 percent of 
salaries under a regular profit- sharing plan. But the older workers 
would get a larger portion under an age-based plan. 

O NE REASON COMPANIES are terminariTtg jvpsiftn 
plans is the maze of federal regulations and laws in recent 
. years, following the Tax Reform Act of 1986, and the 
penalties that can be incurred for patting too Httle or too much 
into a pension plan. 

The intent is to make sure plans do not discriminate against 
lower-paid employees, but the rules are so complex that -smaller 
employers in particular are abandoning their plans. 

But when a plan is ended, the blow is greatest to the dder 
employees, not only because they are the ones counting on rep ring 
soon, but also became given the mathenrurfira of mm pramritng , the 

most growth in a pension plan occurs after 20 years. 

For example, a 25-year-old who joined a company that has a 
typical defined-benefit plan and workedfar 40 years with average 
' animal wage increases of 6 percent might receive 1 percent of his 
last year’s salary for each year worked — 40 percent altogether*— 
upon retirement. 

But if the plan is tennmated when he is 45, the benefit he receives 
at age 65 would be only 6 percent of his final year’s salary. 

That is because the bulk of his benefits would have accrued in 
the second 20 years, not the first 20. 

This is precisely the situation Out increasing numbers of 
Americans are faring and that Mr. Kctanan says can be redressed 
by adopting an age-based plan. 

“It’s still a profit-sharing plan,” he said, with the same benefits 
and limitations as other qualified retirement plans — the employ- 
er can deduct the contributions for tax purposes, the trust fund 

taxed*orPthe1cDOney untiLhe^ or she receives a dStnbtrtion and 
there are penalties far withdrawals before age 59V&. 
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EC Shift on Farm Aid Cuts 
Revives GATT Negotiations 


Compiled by Our Staff From Dispatches 

GENEVA — Trade of finals 
agreed Wednesday ona formula 
for negotiating farm subsidy re- 
ductions, clearing the way for 
the resumption of the Uruguay 
Round of global trade talks, of- 
ficials said. 

The European Community, 


ricultural subsidy cuts, accepted 
the demand of most of its trading 
partners; to negotiate specific 
commitments to reduce d omest ic 
farm subsidies, export subadies 
and import barriers. 

Farm negotiators had a 15- 
minute consultation with the di- 
rectcr-genera] of the General 
Agreement on Tariffs and Trade, 
Arthur Dtmkel, and agreed on a 
tentative agenda for the talks, a 
meeting source said 

“The biggest single hurdle to 
restarting the round has been 
overcome," Mr. Dtmkel said, 


referring to the thorny agricul- 
tural subsidies issue. “Thu has 
been a demonstration of a col- 
lective will to protect the inter- 
national trading system and put 
the Uruguay Round back on 
track.” 

The U.S. ambassador to 
GATT, Rufus H. Yerxa, whose 
country had not wanted to nego- 
tiate in other areas until a basis 
was found for negotiating on ag- 
riculture. said the United Slates 
now was ready to resume negoti- 
ations. 

“I think we are now seeing for 
the first time some signs of real 
progress in the agricultural nego- 
tiations, and on this basis the 
United States is prepared to 
commence negotiating,” Mr. 
Yerxa said. 

“He seems to have saved the 
day,” said the ambassador of a 
non-EC European nation, refer- 
ring to Mr. DunkeL 


Full-scale talks are expected 
to start early next week with a 
session of the 1 08 -nation Trade 
Negotiations Committee, the 
steering body of the GATT 
talks, the source said. 

Until then. Mr. Dunkel will 
lead consultations on the 14 oth- 
er issues in the Uruguay Round. 
He will report his suggestions to 
the main committee. 

About 30 countries, represent- 
ing the major groups concerned 
in each area of negotiations, are 
participating in the prefiminaiy 
talks. Topics in the round in- 
dude trade in textiles, sendees 
including banking and insur- 
ance, access to markets, and in- 
tellectual property rights, such as 
patents. 

The negotiations, begun in 
1986, are the widest-ranging at- 
tempt to free global trade since 
See GATT, Page 11 


Greenspan Hints at Pause 
In Easing; Inflation Rises 
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By Lawrence Malkin 

ItuematUmd Herald Tribune 

NEW YORK — Alan Green- 
span, the Federal Reserve Board 
chainnan, hinted Wednesday at a 
pause in the Fed’s aggressive policy 
of easing credit, depicting the U.S. 
economy as being caught between 
the uncertainties of war and hopes 
of a moderate upturn. 

In his semiannual testimony to 
Congress on the economic outlook, 
Mr. Greenspan said he deliberately 
was bang ^slightly evasive” about 
the Fed’s intentions and stressed 
that it was monitoring data “hour 
by hour” and was ready to move 
again on short notice. 

As he spoke, government statis- 
tics were released that threatened 
stagflation. Despite ihe Fed's at- 
tempts to cut interest rales, con- 
struction of new houses in the Unit- 
ed States dropped 128 percent in 
January to 850:000, the lowest level 
since the last recession in January 


Analysts See Another Hard Year for U.K. Banks 


By Leigh Brace 

International Herald Tribune 

LONDON — Britain’s large 
commercial banks, Aw to release 
app allrag 1990 results during the 
next two weeks, face at least 12 to 
18 months of difficult market con- 
ditions and restructuring before re- 
turning to strong profitability, ana- 
lysts said Wednesday. 

The huge burden of bad debt, 
Collapsed loan demand and high 
costs have forced the banks to un- 
dertake cost-cutting measures, re- 
view lending policies and scale 
bade dividend growth. Although 
these moves may bring short-term 


the analysts said, they would 
leave the banks leaner and more 
competitive in the long run. 

The analysts also sard that UJL 
banks would continue to explore 
ways to make better use of their 
extensive branch networks and 
would step op their moves into new 
areas like insurance as ways of in- 
creasing profitability. 

“There is every prospect in two 
or three years’ time for me banks to 
became as profitable as they were 
in 1988,” said Alan Broughton of 
Morgan Stanley, referring to the 
last boom year before rising inter- 
est rates began to depress activity. 

He and others added that the 


traditionally veiy lucrative British 
banks were as a whole in far better 
shape than their counterparts in the 
United States, and did not face the 
capital adequacy problems of the 
Japanese. 

Despite the silver lining , the 
coon try’s big banks are braced for 
an extended period of dismal busi- 
ness and painful cost-cutting. 

Lower British inflatio n and in- 
terest rates should help bring the 
start of economic recovery at the 
end of 1991. but bank profits will 
not recover to healthy 1988 levels 
until 1993 at the earliest, the ana- 
lysts said. 

Robert Law of Lehman Brothers 


International predicted that the 
banks would snow an average re- 
duction in 1990 profits before bad 
debt provisions of 65 percent com- 
pared to 1989. “And this conceals 
the real size OF the collapse, because 
the first half was actually not that 
bad against what has happened 
since,” he said. 

The experts predicted that Brit- 
ain’s four main Han Vs — Barclays 
Bank PLC Lloyds Rank PLC, Na- 
tional Westminster Bank PLC, and 
Midland Bank PLC — would re- 
port accumulated provisions for 
bad debt of £4 billion to £4J bil- 
lion ($7.8 billion to $8-8 billion). 

Most of the bad debt is attribut- 


ed to nonperforming corporate 
loans in Britain. With the bottom 
of the recession not yet in sight, the 
analysts expect provisions to re- 
main Ugh this year, ranging from 
£3.5 billion to £5.5 billion For the 
big four. 

According to figures compiled 
by Dun & Bradstreet, business fail- 
ures in England and Wales — 
which have borne the brunt of the 
recession — singed 34.6 percent in 
1 990. The trend accelerated sharply 

S the second half and is ex- 
to remain at record levels 
oe months ahead. 

“There won’t be any great good 

See BANKS, Page 11 


Paris Injecting Funds 
To Boost Air France 


New Computer Code Gets Push 


naakfttfl 
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Reuters 

PARIS — France wiD inject 2 
bfiEcm francs ($394nrilHan) of new 
capital into Air France in 1991 to 
hrap finance its investment plans, 
tfm gtwfosmpneri otrHnefy chwirman | 

Bernard Attali, said Wednesday. 

Mr. Attali said the airline’s 
board had formally adopted a se- 
ries of measures aimed at helping 
the comp an y through a current 
slump m business. 

The move came as theECCanv- 
rmstion, in Strasbourg, France, an- 
nounced a package or measures to 
help airlines within the European 
Community weather the slump 
caused by the war in the GuH. 

The EC executive body said it 
would allow the possibility of con- 
certed action by airlines to reduce 
capacity because of the drop in 
passenger numbers, apractice cur- 
rently banned by EC rules. Joint 
cats will be conadcred on acase- 
by-casc basis. 

T V - ryfflimi fts ifYn also said it 
would look favorably on state aids 


to help airimes meet extra costs 
directly Hnk ed to the Gulf war, 
such as higher insurance premium s 
and tighter security. 

hi Brussels, the Belgian govern- 
ment approved tire restructuring 
plan far state airline, Sabena, in- 
cluding a $300 nriBiou cash injec- 
tion to finance layoffs. Sabena's 
chief executive, Puare Godfrdd, 
unveiled a plan last week to cut 
jobs and flights at Sabena, restruc- 
ture die company’s fi™»«aa1 pro- 
file and bring in a foreign partner 

The Ari France measures include 
cutting working hours for the air- 
line’s 39,000 employees by at least 
6 percent The effort was expected 
to hdp save the arrfine 610 nriHioa 
francs aimuafiy. Mr. Atlali said the 
cost-cutting measures, which also 
include a pay freeze and a program 
to encourage early retirement, 
would take meet soon. 

Air France plans to ni ^rintflin its 
goal of investing 35 hOlioD francs in 
aeronautic eqdpment over the next 
three to four years. 


By Andrew Pollack 

New York Times Service 

SAN FRANCISCO — A group of leading comput- 
er com panies has announced an ambitious effort to 
develop a universal digital code that could be used by 
oonputera to represent letters and characters in all the 
world's languages. 

A consortium has been formed to develop and 
promote the . new codc^ known as Unicode. Its 12 


are often fierce rivals, fike IBM, Apple Computer, 
Microsoft, Sun Mkro^stems and Xerox. 

If the code becomes a worldwide standard, it would 
be eaaer for people in dif fere nt oountries to c omnmni - 
cate by electronic maiL The code would also make it 
easier far software companies to develop programs 
that can work in different languages. 

Right now, for instance, an American computer 
often cannot understand the codes used by a French 
computer to represent accented characters, so a mes- 
sage sent dectitmicaBy from France to the United 
States might arrive with mistaken characters. 

But with the new code — plans for its development 
were announced Tuesday — any computer anywhere 
could understand and display everything from French 
accents to Chinese ideograms. 

Computers rep re sent all information as a series of 
zeros and ones, or as digital Hts. What is at issue is the 
specific sequences of zeroes and ones used to represent 
letters, numerical digits, and othB - symbols. 

The most widespread system, the American Stan- 


dard Code for Information Interchange, or Ascii, was 
approved as a standard in 1967. Ascii (pronounced 
AS-kee) represents each letter and symbol as a se- 
quence of eight zeros and ones. 

But because Ascii cannot handle special characters 
used in other languages, other countries have had to 
design their own codes. Europe has its own 8-bit code, 
and Asian countries like Japan and China have their 
own codes to represent the thousands of different 
characters in their languages.' 

Ascii cannot be used to rep r es en t characters in all 
these languages because there are only 256 different 8- 
bat sequences of zeros and ones. 

Unicode would represent letters and symbols by a 
sequence of 16 zeroes and ones, instead of eight, 
allowing for 65,536 different combinations. That is 
enough to give each character used in all the languages 
of the world its own sequence. 

With each character having a unique code, software 
programmers would no longer have to translate from 
oiie system to another. That would make it easier, for 
in stance, to develop a word-processing program that 
works in many languages. 

Unicode has been under development since 1989 by 
an informal group, and the proposed standard, which 
now includes sequences for 27,000 characters, is ex- 
pected to be completed this spring. 

Ihe code stfll faces hurdles. The consortium needs 
to attract support from foreign companies, and an 
intonations] standards organization is developing a 
competing code. 


1982 and far bdow economists' esti- 
mates of only 2 percent. 

Inflation showed a sharp rise in 
January. Some economists said the 
monthly rise at 0.4 percent in retail 
prices was an aberration, and in a 
worrisome sign, the underlying core 
inflation rate jumped at twice that 
rate. The core rate excludes volatile 

The G-7 must better coonfinate 
poEcy, U.S. official says. Page 10. 

food and energy prices and is used 
by ecaaamsts as a guide to nuderly- 
inflation in the economy, 
an unusoal reversal, falling oil 
down the overall 
Price Index, while I 
dothing and bousing prices 
send up the cote rate. It was even 
more heavily affected by a record 
4S percent increase in liquor prices, 
reflecting a tax increase. 

The combination of war nerves, 
ominous figures and the uncertain 
testimony roiled the financial mar- 
kets. Stocks weakened and Trea- 
sury bonds slipped. 

After Mr. Greenspan remarked 
that the dollar had recently shown 
“unwelcome weakening tenden- 
cies,” it strengthened to about 1-50 
Deutsche mans and then fell back 
because of the weak economic out- 
look. (Page 10) 

Although the Fed board as a 
whole submitted forecasts of an 
economic upturn starting later this 
year, the threat of a {ground war in 
the Gulf affected the chairman's 
testimony. 

“It would be most unwise to rule 
out the possibility that the econo- 
my may become more serious than 
already is apparent," Mr. Green- 
span said. Nonetheless, the bal- 
ance of forces does appear to sug- 
gest that this downturn could well 
prove shorter and shallower than 
most prior postwar recessions. 

“An important reason is that oie 
of the most negative economic im- 
pacts of the Gtflf war —the ran-op 
m oil prices — has been reversed.” 

This prompted Mr. Greenspan 
to lock beyond the day’s statistics 
and report that price pressures in 
the economy were casing, which 
would give tem scope to ease credit 
later if the recession persisted. 

As a whole, the members of the 
board and the regional bank presi- 
dents who vote on credit conditions 
reported to Congress that they “be- 
lieve the most likely outcome is that 
the economy win swing batik into 
eipmuonn later this year.” Their 
forecasts averaged out to a predic- 
tion of 03 percent growth in GNP 
this year; 63 percent | 
sumer prices and a 
unemployment rate of 5J9 percent. 

Tins is a picture dose to stagfla- 
tion, and it gives the Fed little room 
for maneuver. Another restrictive 
factor is the money supply. For 

mnrfht it has etn ywft flat nr rlf-rjfru-d 

in a credit crunch. This occurred as 
hanks built np reserves instead of 
lending out the money that the Fed 
has punmed into the banking system 
the federal funds rate, 

i made 

the federal funds rale gyrate around 
the Fed’s target of 6 percent; on 

See FED, Page 10 
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Investment 
By Japanese 
Ebbs In U.S. 


International HeraU Tribune 

NEW YORK — The tide of Jap- 
anese investment in American 
manufacturing and real estate, a 
prime source of political «i»rm in 
the United States, ebbed in 1990 
and settled into a trough that could 
last several years, two research or- 
ganizations reported Wednesday. 

The Conference Board, an orga- 
nization with dose ties to industry, 
said Japanese rotated 148 major 
investments in LLS. manufacturing 
last year, a 23 percent drop from 
the 192 investments reported in 
1989. 

In a separate assessment d the 
depressed U3. commercial real es- 
tate market for Salomon Brothers, 
Anthony Downs of the Brookings 
Institution in Washington reported 
that the stock market decline and 
resultant shortage of cash among 
Japanese banks will curb the pur- 
chase and development of U3. 
properties by Japanese investors 
for the foreseeable future. 

Kenneth Goldstein, the econo- 
mist who conducted the Confer- 
ence Board’s survey from data re- 
ported by the Japanese Economic 
Institute in Washington and the 
UJL trade press, raid many Japa- 
nese manufacturing companies 
have completed their investment 
programs in key seams, especially 
m transportation equipment in- 
cluding automobiles. 

With 21 investments, tins repre- 
sented the largest investment sector 
in manufacturing. The total gmp nnt 
of investment did not rfmnpft much 
from year to year, but hfc&Mstein 
sakJgrossznvestnxnttotalsarems- 
kading became they are inflated by 
one-time mcgadeals stub as Matsu- 
shita’s $6 trillion purchase of MCA- 
Univasal Films. 

“Japanese investment has gpao 
into a trough and it probably wfll 
stay there for a couple of yearn. 
That means the qnestmns that were 
raised when the Japanese bought 

See INVEST, Page 10 


Beachcombing, Fisher Island style. 
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For lovers of sand and sea, 
exploring the mile of white 
Atlantic beach that wraps the 
eastern shore of Fisher Island 
is hard to beat. But here at the 
spectacular winter estate of 
William Vanderbilt, now' lavishly 
restored as one of the world’s 
most desirable communities, 
there are a myriad of pleasures. 


All just a leisurely stroll 
from Fisher's splendid ocean- 
front residences, priced from 
S500.000 to $7 million. And 
minutes by private ferry from 
the excitement of cosmopolitan 
Miami. 

Fisher Island offers champi- 
onship golf. Tennis on grass and 
clay courts. Deepwater marinas 


for yachts to 2001 A mile of glo- 
rious beach. An international 
spa. Formal and informal clubs. 
Seven gourmet and casual 
restaurants. A dinner cheater. 
Shops. Galleries. A self- 
contained island of pleasure. 

Fisher Island, Florida 33109. 

(305) 535-6071 / (800) 624-3251. 




FISHER ISLAND 
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market diary 


U.S./AT THEjXOSt 


Stocks Off Sharply 
On Inflation Fears 


Via MioeiaM Pnm 


20 


United Press Imemtuionaf 

NEW YORK — Prices were 
»up]y lower at the dose of the 
New York Stock Exchange 
Wednesday in active trading, de- 
fied to news orTS^u!! 
inflation last month. 

The Dow Jones industrial aver- 
age, which lost 147 points Tues- 


Forelgn Exchange 


day, tumbled 33.17 to dose at 
2,899.01. 

. Among broader market gauges, 
the New York Stock Exchange 
composite index lost 2.14 to 199.26 
and the Standard & Poor’s 500- 
stock index fell 4.25 to 365.14. The 
price of an average share was off 37 
cents. 

Declines led advances by by 
about a 2-1 margin. Volume was 
about 185.7 million shares, com- 
pared with 189.9 million shares 
Tuesday. 

Stocks sold off sharply at the 
opening bell after the government 


reported inflation at the retail level 
increased in January with consum- 
er prices rising 0.4 percent. 

Analysts said, the news sparked 
fears that revived inflation may not 
allow the Federal Reserve to use 
interest rates as aggressively as it 
has to combat the recession. 

Jeff Kaminsky, head of institu- 
tional sales trading at Mabon, Nu- 
gent & Co., said the inflation data, 
coupled with news of a steep drop 
in housing starts, “got people a bn 
rattled and started us downward-” 

Mr. Kaminsky said the drop 
“pause” after rallying in the past 
Hie weeks. u it was a necessary 

trading correction,” he said. 

The Limited was the most active 
issue on the New York exchange, 
down Vs to 23 hi. Square D followed, 
up 20V4 to 72V* after receiving an 
unsolicited S78-a-share offer from 
Schneider SA of France. 

Prices also fell in active trading 
on the American Stock Exchange, 
the Amex Market Value index lost 
1.71 to 341.99. 


Dollar Mixed in N.Y. 
After a Run at Mark 


Reuim 

NEW YORK — The dollar 
closed mixed Wednesday in New 
York, failing to sustain an advance 
above 1 JO Deutsche marks. 

The dollar had been aided earlier 
by Alan Greenspan, the chairman 
of the Federal Reserve Board, who 
said the world’s biggest economy 
would begin to recover later this 

N.Y. Stocks " 

year. It also was helped by David 
Mulfoiri, assistant U.S. Treasury 
secretary, who said the Group of 
Seven industrialized nations need- 
ed to develop mutually supportive 
economic policies. 

The dollar ended at 1.4960 DM, 
up from 1.4935 at the close on 

131. 
from 

francs, up from 5.0825. 

The British pound eased to 
$1.9500 from S1.9506. 



“The dollar sold off a bit in the 
afternoon on news that a ground 
war could start in 24 hours,” s ' ' 
John Krey, international econo- 
mists at 'McCarthy, Crisanti & 
MaffeL 

In London, the dollar dosed at 
its highest level against the mark in 
more than a month after Mr. 
Greenspan made his comments in 
Washington. 

The dollar ended in London at 
1.4965 DM, its highest dose since 
Jan. 18, after finishing at 1.4890 
DM on Tuesday. It also closed at 
131.72 yen. against a previous 
131.17. 

“The markets were standing 
ready for an opportunity to buy 
dollars," said Robin Aspmall, cur- 
rency strategist at J. Henry Shrader 
Wagg. “Greenspan's comments 
were the appropriate trigger.” 

But he added, “There was noth- 
ing in the content which justifies a 
stronger dollar. On the contrary." 
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Bush Unveils U.S. Ener^h^y ^ 

MBBi 

e an extra’ 
ease UJS. 

Mr.Bushi__ . 

—as advocated 

players said they would nothing. 

Time Warner Net Off $34 Million 

NEW YOR1C fUPI) - Time Warner tat 
jarter net loss of S34 vaSm i on ^revemwofS3-^^j^ 2 

company reported a net kiss of !^ D^oQ<m revm and the 

tSKSSv’-M the loss was due 
accbun^Wodatfid with die amortization of the punmase «« 
Warner Cotmnumiatifflas Inc. 

Turner Posts $7.3 miffion Profit 

ATLANTA (UPI) — Tomer Broadcasting System Inc., 1 P““ l 
CNN. said Wednesday tbatit had 

but, because of dividend payments on preferred stock, it annouuccu 

a Ilia? nffiaa tap 

Revenue forthe quarter duribed 22 percent to »56i imillwn. for meyeai, 
share. In 1989, *e cranpany reported a loss of S70.7 million. 

ATM 1 GUnchfis Polish Phone Deal 

WARSAW (Reuters) — American Telephone & 
world’s larsot private tetecomnumicahcms COI PP^; c ^7{_^? t soo w 
land’s decaying tdepbone network, a Qxnmraicaoons Ministry spokes- 

to give details, but the offioal PAP ujj 
said AT&T planned to invest up to S800 million to develop Polish 
amn meaflons. . 
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FED: Greenspan Hints at a Pause U.S. UrgCS G-7 Coordination 


( Qwitiim ed from first finance page) 

some days it was actually zero, cre- 
ating severe operational problems 
for the centra] bank Feeding more 
money to an uncertain economy 
could make things worse. 

Mr. Greenspan reported the 
crunch at last was easing and “we 
have begun to see some evidence 
that in recent weeks, though it is 
still too early to be very confident, 
that a new. more robust growth 


trend has been established” in the 
money supply as measured by M-2, 
currency and cash that consumers 
and businessmen have in the bank 
to spend or invest Private analysts 
estimated the growth far February 
at 4 or 5 percent 

But this growth would pose a 
problem for the Fed if the economy 
revives and the backlog of federal 
funds created to combat the reces- 
sion, spills over into inflation. 


Reuim 

WASHINGTON — The Group 
of Seven major industrialized na- 
tions must intensify efforts to coor- 
dinate economic policy because 
their economic conditions are di- 
vaging, UiL Treasury Undersecre- 
tary David C. Mulford said 
Wednesday. 

The G-i most develop “rautuaUy 
supportive policies” that will sus~ 
tam global growth with low infla- 
tion, continue to reduce trade im- 
balances and maintain stable 


financial and currency markets, 
Mr. Mulford said in testimony be- 
fore a House subcommittee. 

He said that currency rates bet- 
ter reflect underlying c omp e ti t iv o- 
ness in major nations now than 
they did in the past, before the G-7 
began to work together. 

“The G-Ts record of success has 
been impressive,’' he said. The 
Group of Seven nations are the 
United States, Japan, Germany, 
France, Britain, Italy and Canada. 


WORLD STOCK MARKETS 


Agm Franca IVeau fA 20 


Amsterdam 


ABN Amro Hid 
ACF Holding 


%82 


36.10 1640 
3*50 35.* 
118.70 11930 
69M 7050 
Al£D M.7D WJO 

AMEV Silo 55JM 

ATXrn Ruttacr *65 170 
BOM 105 18650 

Buhrmonfi Tell 5*50 5550 
Centaf Pores 3J.J5 25 

CSM 80.10 B2JD 

□AF 
D5M 
Elsevier 

Fatxpr 

Gisi-BroaaJcs 

Nclneicer. 

Hocwyrm 
Hunter DCVOKM (440 61J0 
IHCCaland 50 JO <?M 
inlet Mueller 

KLM 
KNP 

K=l Neder 
Nodilavd 
"I MB P=SltW* 

Pc* Crinlt" 

Penned 

P^il.DS 

R:Seco 
Pcczmoo 
sohnea 
Reran to 
Po-ai Dbicn 

Un. lever 


:iJ4 22J0 
1014C 1W45 
7? a; 
73M 30.10 
31.7C 32.13 
139.70 141 JO 
4555 sun 


7B50 7850 
2*50 25 

*5.*0 IM 
55 W 56*0 
461C *650 
<2.73 42A3 
44 45 

150 I79JC 
2550 2643 
94.T 0550 
5530 5743 
79 JO 90.10 
62JC 6240 



Helsinki 



a 57 


1X50 18* 

K.Q.P. 

JAW 3A90 


63 61* 


63* 63* 







Stockmann 

no ns 

umtas loeet : 354* 

PrevMUi : 314* 


Hong Kong 

Bk East As,a 14X 1*X 
catrar, Paciiic iLg 8-3; 

Cavendivi urt l 395 1W 
CiwungKsng M4C J*n 
aura uont Pwr : k r.ra 
Dainr Farm inti 12 12.10 


133.70 133« Hong Lung Oe* 54J 4^ 

150.90 155 I Hang sere Bank 2750 2J30 

VenCmire-m 4it4 MX 1 Herwenon Land «95 4J5 
V-V.F 5S3TI 46.64 <720 : Hk Air Ena. 1 • M 1J5 

VNU 8653 9CJ0 j MK China Cos I1X 11X 

ftMtOnr" 71 7120 HK Electric 13.J0 1CJ3 

HWFees-'Woaer 51B3 51.90 I HK Lcmri 1'5 8|| 


! hk sitana Hns 
■ tHK rwwmti 
! MK Ferry 


Brussels . Mulcfl Wtejmuoa 

™ | Hvsan Dev 

S-*- . Jardme Mcth 

n* 1 oard-ne 5H Hid 

wo BKn I xeviioon r.vsinr 
I® Ijg Manaarui Crient 
53S ’t'Jr error Motel 
5^53 6340 | mew World Dev 
SHt. Press 
Stotu* 

Swire Pac * 

Tal CMuno Prot 413 403 
TVE 1.1 2 1 12 

Wticrf Maid 9A5 940 

U||R9 On Ca 3.65 8J0 

Winer ma >45 7»3 

World Inn 545 5 

Hang Sew inM» : M92.I* 
Prav I am : 3467 Jt 


AO F.n 
Artiefi 
Bar co 
Behaerl 
Cackerili 
Ccraoa 
Cellwlra 

eiaclrotjcl 

CB-lroa-BA* 

GBL 
Govoert 
HaEa*en 
rniercDin 
kra&ettxjnx 
Pcvctinc 
Royal Beloe 
SOC Gen BOlie 
5oc Oen Beigioue N*. jjJ 5 
Sonno 1 13K ltSM 

5oi»a* IKg ijita 

TrocMftel 330 

UC8 1B42S 19125 

Powertlr: 


<745 4794 
45 4SlX 
3600 3675 
7113 TIM 
1233C 12M0 
I7E.751SJ 75 
»sa 39-5 
IC830 1HM 
4500 4543 
ha sax 


30.25 a 
7595 1SJ3 
710 6E3 
*93 4Z3 
530 565 
90S 9 

1 7 A) 17-32 
135 N.Q. 
1 7M 1760 



Ctow 

Prev. 

GEC 

MS 

104 

BKN 

157 

162 


9J7 

948 


7.13 

7J0 


14JS 

l+» 

GRE 

X10 

111 


7* 

727 


X14 

115 

Hawker SMd 

4* 

+05 

ICl 

1+10 

1025 


+94 

199 


+37 

+49 


407 

405 


32S 

12* 


117 

111 

Lucas Ind 

1* 

1> 

Marks Sp 

136 

US 


148 

1 * 


102 

103 

Midland Bk 

1* 

122 

NtoWeif 

1*5 

X» 


+91 


P cm Q 

520 

545 

piiMnoton 

104 

104 

prudential 

120 

111 

Ratal Etoc 

1* 

101 

Raadtontein 

tea. 

— 


6(5 

6* 

Re«a inn 

191 

4JI3 


7* 

70S 

Rolls fierce 

152 

1+5 

Royal Dutch 

N.Q. 

— 

Ftoral ins 

+1$ 



+04 


SoaltW 

027 

027 


12* 



0* 

aw 

Stall 

442 

449 

Skteec 

+7* 

+77 

STC 

113 

Hi 


248 

241 

Stonihcuse 

no 

1.1C 


144 

JJJ 


128 

124 


X42 

2J9 


+44 

44C 




Trulas®ar Hse 

206 

X3S 




Ultramar 

■Jill 



7 JO 

7JS 


343 

1M 


■Ml 

7JT 


I' 1 

3+M 

Wellcome 

&01 


WOoJerorTti 

N.Q. 

— 


QwetwcorB 

VMcotron 


16H l |ffi 


lift 

Mseaxm 1 ™’ 


Paris 


Accor 762 763 

Air Lkuride 664 07 

Alcatel Alsttiam 572 578 

Avlans Dassault 440 *0 

Bancol re ICMI 515 550 

BIC 63fi 61 r 

Bonondn 2492 2SJ0 

Bouveun 31 576 

BSN-QO 796 SO 

Cor r» (Our 3550 3599 

Cerwi *24 174 

Omrsnirs 766 775 

SuDNtod 461 X 466 

EH-Aqultalne 287302*30 
Europe 1 1144 1 M4 

GmlEoux ,2449 2*59 

Hacfietfe 19*10 197 

Hava 474 474 

I metal , 24UD 24*40 

Lafarge Coaoee 3/53M3B 
Learand 3685 3755 

Oreal IL'I 518 H4 

L-VJVLH. 3461 M50 

MOtn, »26UD 

MertlnGertn 04 557 

85-90 (5J0 


Johannesburg 

2ro aa | Acer 1425 142s 

RKSfflMP^Isg"- 


Bov VeretrwMi 

BBC - . 

SHF Bonk 

BMW 

CommerioariK 
ContUWital 
Daunler Beni 

DeOUSSd 
DtBoDCoa 
Deoftctie Bank 
Dougkis 


Frankfurt 

M2JOI90S3 
249C US7 
51*50 S12 

77*50 K9 
2J8 1024040 
2575026230 
362 366 


AEG , 
Alllam HOW 
Altana 
ASM 
BASF 

Bnwr . . 

Bay. H«o bank 


37838050 
HQ 800 
439 4J5 

46950479 75 
26550 270 

a va 
60*20 «* 
338 344 

16*70 165J0 
MI 66850 
763 773 

mSdErBonJi J?*J0 37350 

FeiantueWe 


Horaenw 

Henkel . 
HOClMNrf 
Hoeefni 
Hoesrti 
Hoiimaiui 
Horten 
IWKA 
(toll Sato 
Karsicdi 
KOUfflOl 
KH9 


450 441 

474 476 

509 515 
1183 I7CC 
2445C 74*80 
241 20240 H 

lies I23J 
19619*53 
29150 293 

14714550 
591591 JO 
472 4tfl 
185 IT? 


KlBK'PerWerke Jg jg 

Kruop Statu 


LHKM 
LulttianM 
5MN 

MannesmarKi 

Meta'WMSji . 
Mue«liRv*« 
-Nimtart 

Porsche 

prausww 

PWA 

RW£ 

RtwinmeWK 

^CtteHTTS 

5EL 

Siemens 


784 m 
121 125 90 
J7I3TJO 
777 282 JO 
45746*83 
2440 74M 

rsirrje 
sa si: 

770 720 

25426850 
2J9J0 
41542150 
343 113 

54777150 
34450 342 

63253639 5D 


Blvvc 
Btrfleli 
CFSA 
Harnwv 
HWtwk! Steel 

Kloof 

MetSxmKGrg 
BusalOt 
5 a Brews 
W Helena 
Sasol 
weikom 
Westam Deep 


100 100 

*7 9SJ5 
39 39 J5 
350 *75 
3750 37 

54 5150 
21 20.75 
1*50 1450 
2150 2235 
11—5 11 

4575 64 7S 

46 *575 
23 3 

II 1250 
1*50 14 

KUO 80 


Cea t PM M e |fjck Index : XU 


London 


Anted Lvcss 

Anglo Am Gld 

AACorp 

AsfflvMFIGp 

Ass Brit Foods 

Bareurvs 

Ba» 

Sloe Or do 

HOC Group 

Boats 

Botrafw 

BAe 

BAA 

Bfii Airways 
BriftanCas 

BP 

Oiitmi snot 
Brif Ttkam 
BTD 

Burac.1 Dl! 
Cable Wirt 
Ccdburvfcn 
Charter Cons 
Comm Cfncsn 
Cook SCO 
Courtouldi 
CalBCfy 
Dc Berra 
Diwjns_ 
Drieuntrtn 
Euro runner 
Prions _ 

Gen act F 


SC9 

3044 

I4JB 

ITS 

4 as 
3.W 
9J7 
*60 

153 
547 
130 
524 
5J2 
IBS 

154 

233 

318 

133 

29" 

357 

5 Sf 
S 17 
160 
4J0 
114 
1 . 1 * 
3J7 
173 

1138 

1*3 

llj 

*58 

*22 

550 


108 

20*3 

15 

129 

*ra 

185 

9AS 

6JT 

ISO 

SC6 

138 

SJS 

55S 

19] 

153 

2J6 

117 

IJ9 

3 

3*3 

555 

513 

158 

*65 

5.17 

120 

158 

175 

!M» 

1*5 

118 
*70 
*22 
140 


Madrid 


Bca Bilbao ri/lz. 

7940 

2970 

Banco Central 

4470 

4495 


4965 

5900 



3850 

CEPSA 

ms 

NOT 


27W 

030 

iturcuero 

705 

714 

Teletonica 

905 

MS 

wwaTsysr 20 - 13 

Milan 


Banco Comm 

4440 

4515 

0O51MI 

364 

m 

cioonoteh 


2844 



2300 

Crvd ltd 

2545 

3635 

Enunont 

1551 

1552 

Eridunta 

7550 

7390 

Ferrani Fin. 

!ZJI0 

2349 

Feminl Apr. 



FBI spa 

5530 

SMO 

Generali 

rSf-Th.i'-'l 

IFI 


iialccm 

2I73D 21950 

i igloos 


2RS0 

liotmotr^iare 

71400 73000 

Mediobanca 

15510 15990 

Matipknn 

1478 

M9S 

Olivetti 

3495 

3440 

Pirelli 

1580 

1424 

RAS 

18300 1BW3 

Rinasceme 

S8I5 

5893 

Satsem 

1500 

1535 

SIP 

1360 

1392 

SME 

xn 


Snip 

1640 

1404 

Stonda 

36700 35000 

Met 

2190 

2230 

Tero Asu RiSP 

51780 55195 

MtB currant Imies ; 1091H 
previous : uiijbd 

Montreal 


Alcan Aluminum 

26 

26ft 

Bonk Montreal 

33VS 

34ft 

Ben Canada 

<2 

42ft 

Bombardier A 

17JS 

18 

Bombardier B 

165% 

16ft 

Cam Wor 

7ft 

Oft 

Ctnawes 

435 

+55 

DofnrfikM Text A 

/ft 

/ 

Danotiue 

MA 

17ft 

MocMIlkmfil 

14*% 


Manatee 


(ft 

Noll Bk Canada 



f’owvr Cora. 

IB 

m% 

Pro«iao 

lift 

lift 

Quebec Tel 

15ft 

15ft 

Queoecor a 

18ft 

lift 


MIchollnB 
Moulinex . 
Occidental 
Paribas 
Pernod- Rlcard 
Perrier 
Peugeot 
Printrtnps JAut 
RadlaterteiMuo 
Raff. St. Louts 
ndHRlul 
Raussal Urtol 
Sotm Gaoatn 
Smafl 
IE JB 

Skis Ftoulgnol 
Ste Genande A 
Suet 

Tetomocanlque 

Tlumson-CSF 

Total 

Valeo 


95 *5 

694 490 

441.10 463 

1154 IMS 
i*2S 1 m 
903 no 
430 614 

329 324 

1355 13711 
3550 3420 
1770 1761 


M4 818 
1770 1275 
6S0 m 
403 4 W 

31*4030*40 
4500 4500 
12*50 130 

630 Ml 
410 404 


S£SrM?“ 7 


Sao Paulo 

Bones do BrmK 


VotoRtaDoeo 
vorki 


«-» ,41 

5 103 

g zuo 

1J2 204 
511 549 

9140 fl« 

17 JO NU0 


Store 300 300 

Trcltotxirg B io» 109 

Volvo Ml 240 

rraiMlll • wXkMM. 


Sydney 


144 152 
10.40 1145 
ITS 179 
075 0J3 
AM 9 
4 *05 
1DJS HUB 
114 U4 
5L30 S M 
Ejdcn 1 XL J41 541 

ICl Aiatralla 180 Ig 

1-55 161 

*20 *28 
7 JO 768 
1.94 U4 

160 134 

QCT Resources 1.10 1.10 

Sdntos US 3J9 

TNT 162 167 

Western Mining *58 *64 

jsssr- a a 


ANZ 
BMP 
Bond 

Bougainville 

OHasMynr 

S“ 

Dunlop 
era I XL 
Australia 
Moaello n 
MIM 

Nat Aust Bank 
NcwsCarp 
N Broken Hill 


Tokyo 


678 


Akal Etectr 
AaaM Cbemical 
AsaMGkm 
Hon* of Tokyo 
Bridgestone 
Canon 
Co*lo 
CJtOtl 

Dal Nippon Print 1620 Y640 
Daiwa House 2000 20a 
Dahra Securities 14W 1430 
Panuc 


681 
793 

vnd 1310 

ira 1250 
1140 HID 
1410 1440 
1120 I UO 
780 783 


K5SE , !ras IHW 


Singapore 

110 112 


at* d»v. 

Fraser Ho ove . 
Homsan Plant 
Haw Par 
Hum* 
indtcope 
Keep*! 
KLKeaong 
LumCncna 
Moiogtm Bdnftg 

OUB 

(HIE 

Sofnaawana 

SlMnorlJo 

SUnoDartnr 

SIA 

5 ’pore Land 

spore Press 
Sing StoanwWf 
Strain Truong 
(JOB _ _ 

United Overwas 


1-56 1-53 
2J4 264 
UI 190 
*40 4J2 
665 665 
106 1M 
1.16 1.13 
1S9 *63 
*30 UD 
ISO SJ5 
6.80 6J0 
6JS 660 
1J0 *15. 
3J8 182 
11.70 1130 
165 US 
*10 BJB 
Z92 Z93 
SJU 2JS 
*70 6-70 
161 159 

; 139760 


Stockholni 

383 275 

S3 3 
% 8 


AGA 

Alla Lava! 

ASM 
Astra -A 
Alios Copco 
Electrolux B 
Ericsson 
Essede-A 
Haealeisbaetken 
Norsk H/dra 
Procardia AF 
Sat*- 5c onto 

Sandvik 

5CA^l 

S-E. Banket) 

SkomflaF 

Skansha 

5KF 


in J" 

189 191 
105 m 

i ii 

tu Hi 

^ £ 

^ *8 


Full Bank 

Full Photo 

FulltSU 

Hitocnl 

Hitoctil Cable 

Honda 

itoYakodo 

Airlines 


.. - , I Steel 
Irlrt Brawenr 
Komatsu 
Kutnta 
Kvocera 
Matsu Elec 1 rats 
Matsu EJcc W*s 
MHsutMUBk . 
MJItuOtsM Kasel 
MmubUW Elec 

IWtSUWHKHev 

MltniMslU Cora 
Mitsui and Co 
NURUkasM 
Mitsumi 
NEC 

NCR insutoters 
Nlkfeo Securities 

Ni p pon rCooaku 

Nippon Oil 
Ntooen Steel 
Nippon Yusen 
Ntnan 
Nomura Sec 
NTT ISFI 
Olympus Optical 
Pioneer 
Rican 
Sonvo EtoC 
Swrp 
Sidmozu^. 
SMmiwOKin 
Sony 

Sum Romo Bk 
Sumitomo Chem 
Sumi Marine 
Sum Homo Metal 
Taim Corn 
Taltfia Marine 
Tokeco Chem 
TDK 
Tallin 

Tokyo Marine 
Tokyo Etoc Pw 
Tgppcm Printing 
Tartiy ina. 
TositfDu 
Toyota 

VomaldilSec 


5390 5180 
2540 2530 
3670 3640 
1170 1310 
1300 1300 
ia7g mo 
1360 137D 
4100 4ID0 
12511 1200 
1580 1610 
3030 3070 
455 465 

1570 1620 
965 995 

771 784 


S^HJ 1440 
2410 2f20 
659 *70 

767 789 

831 850 

MU Wffl 
825 830 

1290 1290 
I3K) 1340 
1578 1410 
1248 1248 
KMC 1040 
1320 1350 
1100 1119 
511 514 

494 493 

SW TBS 
3150 3170 
9917 10133 

1070 ion 

5230 5050 
830 839 

653 660 

1430 1450 
840 848 
un 7470 
7150 MO 
2370 2400 
557 569 

1040 1050 
496 JW 
1000 1020 
1030 1060 
1780 1780 
5490 5290 
604 594 

1360 1411 
4120 4170 
1520 1530 
671 685 

865 880 
1830 1830 
1030 M4D 


Toronto 


AtaWbi Price 
Aomen Eagle 
Air Canada 
Aiiiet-m Energy 
Am Borrick Res 

Uio 


14te 14* 
SH 5*« 
Ttl 9* 
14* 14ft 

Hto 23 

41% 43* 

N.Q. Oft 


CIom Prev. 
Bk Nava Scotia Mft 15 
BC Gas 15 15ft 

BC Phone 19* soft 

BP Canada 16ft 16 
Bromataa Yft 9ft 

Brunswfcti NXI. — 

CAE 6 6ft 

Compctni 0.45 0.48 

CIBC^ — 30ft 30ft 
Canadian Pacific 22ft 22ft 
Can Packers Uft Utt 
Can Tire A 24ft 24ft 

Canadian Turto IAS i*s 
Canfor 23ft 23ft 

Cara 16ft 16ft 

ccLlndB 9ft U 

OnePleix Z9S 3 

ComlncD 25 25ft 

Contrast Expl A N.a. — 
Corona A *90 *85 

Denison Min B Ml 060 
Dickenson Min A N.Q. 3'6 


Dotoscn 
DviexA 
Edn Bav Mtnes 
Equity silver A 
FCA Inti 
FedlndA 
Fletcher Chan A 
FPI 

GoIdCorh 

Gulf Cda Res 

Heaintl 

Hem lo GM Mines 

Haninaer 

Horsham 

Hudson’s Bay 

iracaco 

Inca 

intertwnD 


Laoatf _ 
LoOJowCo 
Mackenzie 
Magna IntlA 
Marti line 
Mark Res 


19ft 30 
3JO Ste 
(>.k 91k 
1ft 1 
6ft 6ft 
(ft 9ft 
17ft 17ft 
7 4ft 
155 351 
9ft 9ft 
19 » 

9ft 9ft 
14ft 14 
9ft 9V» 
26ft 9M 
28ft 28ft 
35ft 34ft 
47*i 48 

15 15ft 
25ft Hft 
19ft lift 
(ft (ft 
*60 4*5 
19ft 19ft 
(ft 7ft 


MocLeon Hunter Wft toft 
Morion A 37ft 39U 

Noma Ind A 
Norandn 
Nonmda Forest 
Norcen Energy 
Nava Carp 


RSffc&n. 

K5SSS tajm 


Ray rock 






sr- 


Taranto Dontn 
T orator B 
TransattalltU 


Triton FW A 

TTRKA 
Unicarp A 
Woodward’s LW 


6ft 6ft 
lift 18ft 
■ft m 
TTk 23ft 
9ft 9ft 
35 3P* 
6ft 4ft 
T71k 17ft 
6ft 6ft 
9 ■A 9ft 
mb ff-Q. 
NO. 7*. 
15*. 15ft 
M (ft 
55ft 54 
24ft 26ft 

r* ( 

XOO 355 
16ft 16ft 
109 10»ft 
10» »0te 

38*. 39ft 
7ft 7ft 

5ft 4 

20ft 28ft 
13*. 13ft 
Illft 10ft 
21ft 22ft 
16ft 14ft 

ir» i9u 
21ft 26ft 
13 ft m 
lift 17ft 
lift lift 
7ft 7ft 
toft 16ft 
0JU NjD. 
2 110 


Briggs & Stratton 
CMcaoo RhMMach 
Cocra (Ada tom; d -B 
Daniel Industries 
Edison Bras Sirs 
First Indiana Carp 
FlrsTler Flo* 
Frankford Cora 
Helix Tedvwtosv 
Huffy Cora 
MeiKoMocCa 
MerrtnntsBk NY 
PubI Svc Ent Grp 
Putnam Tr Grmydt 
Reabok Inti Ltd 
Smith Corona Cora 
Tribune Co 
United Tetocom 
Vulcan Intt Cora 
Wendyftlnll 


. .15 +28 « 


3 iS w 


Z&? >,s 


. £ 
3-22 3-4 

3-14 M 
341 3-14 
+1 3-12 
_ _ +1 3-6 

Q .19 3-22 3-1 

Q .10 5-1 +15 

<5 ^5 3-M 3-7 

Q .40 347 M8 

Q 53 3-20 3-7 

Q .12 +1 3-8 

Q 217 ft +3 3-13 

Q JM +6 3-22 

Q JN 3-14 3-4 

S 25 3-29 30 

JO 3-13 3-1 

Q JDi 3-15 3-1 

o-amgalr n>-moirftiiy; q-quartsrty; s-seml- 


Saurce: UPI. 


Satos 

9272163 +175 

Fob: 15 50*646 82*103 4*397 

fSm 65+499 URM *740 

Feb. 73 B7WZ7 8W87 8,153 

Feb. 12 1J1M 1.19M 

•Inducted In the sales Ugurex 


72M8 


Spot Coramo dW w 


Con modify 
Alumin um, lb 

Eopper rtectrolytlc to 
Iran FOB, ton 


TkLlbl 
Zinc, lb 


Today 

,^s 

m 

47*00 

as 

*61 


*682 

*81 

U3 

213JD0 

32S 

38 

3*819 

*9971 


Canto offtfiofi c< jc u ul lie* 
taftca or interests la res] estate published 

to this ocwM tog CT lit an authorized to 

» iuT . j wftalirtM M if. ktoh ft taliHw. 
rifttmi HcrakS Tribune it iti i riT w f ri - En> 
dudtog the Uni led States of America, end 
do not mmritiiif ofterings of i FgHi riM, 

services or huerests to these 

The toiemtiaaal Herald Trt 

respomibiEty whatsoever for any 1 

atnals for aCcrings of any ktod. 


A--’- 

. 

i 

iC, 

C::* 

%■ - V r 
& - 




v\- 


a 




INVEST: Japanese Buying Ebbs 


1 


(Cbatmued from fest finance page) 
thing s tike Rockefeller Center are 
off the boil for a while,” Mr. 


real estate prices had reversed 
themsel ves, and this undercut the 
firumrifll foundation for many Jap- 
anese investors who borrowed on 
their inflated assets in the 1 9&)s to 
“Because of the political static, hoy U.S. property. He warned the 
he added, “even if they could buy American real estate industry not 
now, they would wait* But in the to expect a b afloat by Japanese 
knutezm, he said, the Japanese are buyers, who helped support the 
stmintexested in the United Stales, overbuilt US. market in me 1980s. 
and this is supported by the fact He cited the example of planned 
thaltheiriiatiirat^iDWth area along Japanese faancmg for construe- 
the Pacific ~Rim is in California, tion of a gumt «wtn in Bbooming- 
whkh led all other U.S. regians ton, Minnesota, and said h would 
with 2S new investments last year, probably not happen now. 

“Both experts reported that the Mr. Downs’s comments cm Jar 
squeeze on bank capital which was pan came as part of a larger survey 
exace r b a ted by the in the reporting that the UJ5. property 

Japanese real estate tneHra^ plus market probably would continue in 
the Japanese economic slowdown, & major recession for two to four^ 
tyrtaiferi Japanese long-term in- years, held down by a worldwide- 
vestment plans .cvcnthough . the, capital shortage and a huge space 
weak drttlar and low recession ovmhang that will reverse the two 
prices out bargain prices cm. U.S. major factors that cause the super- 
resets. boom of the 1980s. 

Mr. Downs said rising Japanese — LAWRENCE MALKIN 
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Square D Chief Is Cool to Schneider Bid 


By Jacques Neher 

Special to the Herald Tribune 

. P £SF S -T T 5 C SU offer 

by Schnada SA, the acqniaiivc 

f imc* fflgncoing group, for the 
ua ewctncai-equmment mant*- 
® < l uarc D Co, appeared 
Wednesday to escalate into a 
hostile takeove- bid. 

Schneider’s chairman, Didier 
Pmeau-Valcnciezme, has riven 
Square D, which has been toe ob- 
ject of takeover speculation in re- 
cent months, until March 1 to re- 
spond to its $78-a-share offer that 
was made late Tuesday. 

However, Jerre L. Stead, chat 
mas of Square D, indicated that 
the company, based near C3ijr»gn 
would resist. 

Although he said that the com- 
pany’s board would respond “in 


due course,” Mr. Stead added m a over the long term, believed 
staiCTQcn t that it was in the best Schneider wodd pursue Square D 
Square D*s toarefaoIdecL_s_a Wall Street battle if it were 

7° UK ifP endc Qtly J ’ andifor rebuffed by the company’s board, 
ulfi Company “to nanai* Inna. • • ix. n- w. 


. . _ aiuius 

me company to pursue its long- 
term strategic plan.” 

V the offer is accepted it would 
turn Schneider into the largest 
ruaker of electrical distribution 
equipment in the worid and give 
the French company a much stron- 
ger footing in the U.S. t mn*«r 

Square D stock shot up S21.50 a 
marc, to trade at $73.50 in the 
afternoon Wednesday in New 
Y one. 

In Paris, Schneider’s stock fell 
5-6 percent, to 686 francs, from 727 
francs on Tuesday on fears that 
earnings would be significantly di- 
luted if the acquisition succeeded. 

Analysts, favorable to the deal 


In an interview, Mr. Pinean-Va- 


lendezme said the offer was “very 
[ydttt 


serious” and that be was “very 

icatedto see thUthinghappen.” He 
said no decision had been made 
about making a hostile bid if the 
offer was rejected. 

Analysts interviewed by The 
New York Times said that despite 
the wish of Square 0’s senior man- 
agement to remain independent, 
Schneider's proposal might be hard 
to turn down 

These analysts noted that die 
proposed takeover price represent- 
ed a 50 percent premium over 
Square D’s dosing price TUes ’ 
and that the company's stock 


traded as low as $33 in the last year. 

Square D also has not been do- 
ing well of late. Its operating earn- 
ings fell 9 percent in the fourth 
quarter, to 541 mihkm. Full-year 
operating earnings dropped 12 per- 
cent, to $178 million. Sales have 
been flat 

Schneider had sales in 1990 of 52 
bflhon francs (SI 0.2 bOJCon) and 
net income far the year was expect- 
ed to be 930 million francs, up 6 
percent from 1989. 

Althoujgh Mr. Pineau-Valen- 
deone said the acquisition would 
dflute 1991 earning^ *% the single 
digits,* 1 Ian Fumivall, analyst with 
UBS/FMDips & Drew in Paris, esti- 
mated that earnings could be dilat- 
ed “at least 20 percent, and possi- 
bly 30 percent/ 

[e said Schneider was making 


Rhone-Poidenc Profit 
Sank 53% Last Year 


Reuters 

PARIS — Rhfae^Fouleoc SA, 

the state-owned cbenacal and i 


maccutical group, reported We 

protit sank 53 per- 


day that its net 
cent in 1990, but said it expected a 


recovery m 
Net income 


to 


francs (S382 mUtioa) in 1990, from 
4.09 bfllkm in 1989. 

The ehairman, Jean-Reni Four- 
tou, sari growth should return in 


r 


- .t 


ra 


Shell Net Dropped 8.6% in 1990 


a courageous move” in going after 
‘They’re 


at this time 
acquiring a very cyclical business at 
a tone when the US. economy is 
heading south,” he said. 

Anal 
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. LONDON — Royal Dutch/ 
Sbefl Group's 1990 net income fell 
8.6 percent, to £3.61 billion (S7.04 
billion) from £3.95 billion, mainly 
because of lower earnings from 
diemicals, but the multinational 
increased its dividend. 

The British- Dutch group an- 
nounced Wednesday that explora- 
lion and production earnings in- 
▼ creased substantially last year, 
mainly because of higher crude ofl 
prices in the second half stemming 
from the Gulf crisis. 

Group fourth-quarter net in- 
come rose 12 percent, to £1.14 bil- 
lion from £1.02 billion, it said. 


The group divides net income. 


60-40 between Royal Dutch Petro^ 
he Netherlands and 


leuzn Co. of the l ^i mmn — 

Shell Transport & Trading PLC of 
Bri tain 

Royal Dutch said it would pay 
shareholders a dividend of 4 J guil- 
ders ($2.68) a share for the second 
half, making a total payout of 7.85 
guilders for 1990, up ham 7.65 a 
year earlier. 

Shell Transport & Trading’s div- 
idend for the second half was 11 
pence, making 20 pence for the 
year, against 18 pence in 1989. 

The results were mainly in fine 
with analysts’ expectations. Shares 
of Shdl dosed in London at 464 


pence, down slightly from 465 at 
the dose on Tuesday. In Amster- 
dam, Royal Dntdi dosed at 133.70 
guilders, almost rnidtangwl from 
133.40 guilders. 

Lo van Wachem, joint chairman, 
stressed the marked effect of the 
Gulf crisis, winch “threw its shad- 
ow over the ofl markets” and 
Mnwd sharp fluctuations in ofl 
prices. Company sources said that 
elimination of profits and losses on 
ofl stocks would put the net profit 
last year at £3.014 bflfion, down 16 
percent from die previous year on 
the same basis. 

(Reuter^ AFP) 


lalysts said it appeared that 
Schneider was 


live offer to head off i 
be acquirers, such as Siemens AG 
of Germany, which is active in the 
game businesses. 

Mr. Pineau-Valencienne ac- 
knowledged that his move was mo- 
tivated by the extensive speculation 
around Square D stock. 

“Before someone else jumps in, 

I’m taking the rwdr of tnalring an 

offer,” he said. 

Vincent Mordrd, analyst with 
DLP/James Capet in Paris, said 
the proposed acquisition of Square 
D appeared to be “a voygooa deal 
over the long tarn, even if xt doesn’t 
come cheap.” 


Bonn Weighs 
Oil Tax Rise 


Stiffen 

BONN — A top official in 
the CSU, the Bavarian sister 
party of Chancellor Helmut 
Kohl’s Christian D emo cratic 
Union, said he expects a rise in 
Germany's oil tax, levied on 
gasoline, diesel and heating ofl 


Wolfgang Boetsch, head of 


Wolfgang 

the CSU group in parliament, 
cniH a higher cal tax would be 
acceptable from an environ- 
mental standpoint but be de- 
clined comment on a proposal 
from the CDU for a 5 potent 
surcharge on income-tax pay- 
ments. 

Meanwhile, the CDU j 
al secretary, VoDcer 
said rebuilding the shattered 
economy in former East Ger- 
many was proving tougher 

than 


1991 and he forecast that operating 
income would improve by at least 
25 percent this year. 

“Despite a difficult first half, 
with a weak dollar and continued 
problems in Brazil, we expect to see 
at least -a 25 percent improv e ment 
in operating income this year," Mr. 
Fourtou said. 

He said he could not estimate 
what net income would be, but that 
1991 would be better than 1990. 

The group cut the dividend it 
pays to holders of its nonvoting 
investment certificates to 25.50 
francs from 22J50. 

Despite this year’s better outlook, 
the concern decided to make an un- 
expectedly high provision for future 
restructuring of 954 nriDioa francs. 

Last year Rhflne-Poulenc suf- 
fered from unfavorable exchange 
rates, a slowing world economy 
and higher prices far energy and 
certain cfacmica] raw materials — 
85 did all ehwni‘^ 1 firms 

Its Brazilian subsidiary also had 
a loss of 300 million francs in 1990, 
compared with a profit of nearly 
rate hfTTiftn in 1989. 

Rhtae-Pooknc carries a heavy 
debt burden after making major 
acquisitions over the past two 
years. 

But its spending spree will boost 
this year, Mr. Fourtou said, 
don’t know where the group 
would be today if we hadn’t made 
those acquisitions,” he said. 

The purchases gave it more in- 
volvement in pharmaceuticals and 
agricultural chemimk, both more 
iTOessjatproof than its baric cbenri- 
cal businesses, winch are cyclical. 


Investor's Europe 


Frankfurt 

DAX'- 
1600 


London 
FTSE 100 Index 



1990 


1991 


1990 1991 


Exchange 

Index 

Wednesday Prev. 
Close Close 

% 

Change 

Amsterdam 

CBS Trend 

80.70 

- 88.40 

-1.92 

Brussels 

Stock Index 

5534.78 

5563.58 

-0.52 

Frankfurt 

DAX 

1567 .32 

1587.13 

-1.25 

Frankfurt 

FAZ 

663.00 

671.26 

-1.23 

Helsinki 

UNITAS 

384.90 

384.00 

+0^3 

London ' 

Financial Times 30 

1826.20 

1848.20 

-1.19 

London 

FTSE 100 

2296.80 

2312.40 

-0.67 

Madrid 

General Index 

255.13- 

256.36 

-0.48 

Milan 

MIB 

1093.00 

1111.00 

-1.62 

Paris . • ■ 

CACAO 

1693.07 

1700.93 

-0.46 

Stockholm - 

Affarsvariden 

953.82 

955.02 

-0.13 

Vienna 

Stock In.bx 

554.94 

554.94 

Unch 

Zurich . 

SBS 

N.Q. 

581.50 

- 

Sources: Reuters, AFP 
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EC Commission Approves 
Measures on life Insurance 


GATT: 

Talks Start Anew 


(Continued from firet finance page) 
GATT was founded shortly after 
World War a 

The mood at GATT headquar- 
ters was ebullient, although offi- 
cials said it could still take many 
.more months to finish the Round. 
* “We all have a small smile (moor 
faces this afternoon,” oik GATT 
official commented. 

He said Mr. Dunkel would prob- 
ably convene the Trade Negotia- 
tions Committee on Tuesday. 

“Legally speaking that's the 
point at which the Uruguay Round 
ls back completely on track,” be 
said. “Politically it restarted to- 
day." 

One source, speaking on condi- 
tion of anonymity, said that agree- 
ments are stm far off. 

“This ' doesn't mean we can't 
achieve a great deal in the next few 
months,” the source said, “bat it's 
dear we are not going to be able to 
address the major political prob- 
lems.” 

Mr. Diukd was not expected to 

set deadlines, after the failure of a 
December meeting in Brussels, 
where trade ministers were sup- 
posed to sign final seconds. 

President George Bush needs 
congressional agreement to extend 
Washington's negotiating author- 
ity past March 1. 

The Brussels meeting collapsed 
last Devexnbcr because the Com- 
munity balked at drastic cuts in 
farm aid. 

The cuts were demanded by the 
United States and farm exporters 
like Argentina and Australia. 

(AP, Reuters) 


BANKS: U.K. Analysts Say Hard Times Will Linger GDP Drops for 2d Quarter, 

C onfirming U.K. Recession 


(Continued from first finance page) 


news in the near term,” said Rod 
Barrett of Goldman Sachs, who 
said the banks would be “asconser- 
variveasthcycanonproviaiming." 

Bank profits also have been lot 
by the virtual collapse of loan de- 
mand since the start of the races- 
son. Total British bank leading to 
^private sector increased by£V 73 
mMon in December and fell 
£500 milli on in January, 
with an average monthly rise of 
£1.6 bflhan recently. . 

Overall, Mr. Broughton estimat- 
ed that the growth of loan demand 
has fallen by two-thirds since the 
first half of 1990. Moreover, few 
analysts expect lower interest rates 
to lead toa quick recovery. 

“Even when the economy picks 
up, there will be a lag before loan 
demand picks up, because people 
and companies win be. trying to 
reduce their debt, not increase it,” 
Mr. Law said. 

The big banks have responded to 
these pressures by moving up 
planned cost-cutting measures. 
“There has got to be dramatic ac- 
tion,” Mir. Broughton sari, adding 
that the banks needed to cut staff 
by 10 percent to 15 percent. 

Mr. Barrett sad that bank costs 
have been outstripping inflation by 
as much as 2 percent to 3 percent 
each year. Hie sari all the banks had 
to reduce staff, dhumate unprofit- 
able products, and sdl off periph- 
eral businesses. 

. Barclays has announced it would 
cut up to 17,000 jobs in the next 
few years, NatWest is eliminating 
15,000 jobs by 1994, and Midland 
is at the start of a program to re- 
duce staff by 4,000 by the end of 
this year. 


The analysts also said the banks 
needed to do more to rationalize 
their product lines and review the 
operation of their branch networks. 
Toe intense competition for retail 
business in the 1980s led banks to 
offer an array of products and ser- 
vices that have never made money. 

At the same time:, the banks have 
been perhaps too slow to take ad- 
vantage of their branch networks as 
retail outlets for the most lucrative 
new products in their arsenal, 
namely insurance goods. “Banks 
are getting into this m varying ways 
and at different paces, but nmrfi 
more needs to be done,” Mr. Bar- 
rett said. 

Although some analysts said the 
banks might slow their cost-cutting 
efforts initially when the economic 


Among the big four, Lloyds is ex- 
pected to be the strongest perform- 
er for 1990. 


Its 60 percent-owned insurance 
subsidiary, Lloyds Abbey Life 
PLC, formed in 1988, announced 
Wednesday an unexpectedly huge 
rise in pretax profit lor 1990. 


would be short-lived. “The fact is 
that the sector’s problems cannot 
be Mamed solely on the recession,” 
Mr. Law said. 

He predicted that the sharply in- 
creased competition across the 
board that characterized die 1980s 
would continue and might increase 
in tjie 1990s. 

Moreover, said the analysts, al- 
UJS. and Japanese banks 
have largely departed from the lu- 
crative British market in the past 
year, allowing prices to rise; they 
cannot be expected to stay away 
once their oro recovery begins. 

At the retail end of the market. 


With analysts’ forecasts 
between £260 nnHion and £304 
lion, the company’s 1990 results 
came in at £318.9 mffiou, up 83 
percent from the previous year. 

In part Lloyds' success is attrib- 
uted to the decision to move into 
insurance before its main rivals. 
Another kw was its decision to 
leave the US. market before the 
elapse in real estate and accumu- 
lation of bad corporate debt began 
to bite: 


Compiled by Ov Staff From Dispatcher 

LONDON — Britain’s economy 
shrank for the second quarter in a 
row in the last three months of 
1990, the government said Wednes- 
day, fymnrming ihni the country is 
in a recession. 

Gross domestic product, the to- 
tal value of the nation's goods and 
services excluding income from 
foreign investments, declined 0.9 
percent in the fourth quarter of 
1990 from toe third quarter, the 
Central Statistics Office said. The 
drop, because it was the second 
consecutive quarterly decline, fits 
the government's definition of a 
recession. 


buOding societies and specialized 
banks uke 


After a sustained period of 
growth, shareholders of British 
banks mil have to become accus- 
tomed to lower dividend payouts. 

Painting out that the banirf cap- 
ita! position will be under some 
pressure in toe next few years, Mr. 
Broughton predicted their dividend 
policies would have robe reined in. 

Lloyds is expected to announce a 
dividend increase of between 13 
percent and 15 percent — as op- 
posed to 19 percent last year — 
vdhk the other Mg banks mil fall 
somewhere been no growth for 
Midland and 8 percent for Bar- 
days. 


Analysts had expected a decline 
'Ipercenti 
from toe third. 


of 0.8 percent in toe fourth quarter 


Fourth-quarter GDP was down 
111 percent from a year earlier, toe 


firet year-to-year decline in a quar- 
ter since the 1981 second quarter. 

The statistics office said a rise of 
2.7 percent in the energy-sector 
output helped Emit the GDP de- 
cline, which would have been I 
percent without that rise. 

The recession is largely attribut- 
ed to relatively high interest rales, 
imposed for more than a year by 
toe govanment man effort to drive 
down an inflation rate that is above 
the European Community average. 

Expectations that interest rates 
would be cut rose after the govon- 
rnent released toe data, but the 
Bank of England acted to quell 
those expectations when it offered 
borrowing facilities to toe money 
market around midday at 13.5 per- 
cent, toe existing rate level 

(Reuters, AP, AFP) 


United Press International 

STRASBOURG, France —1 
isolation lo provide companies wit 
a “passport” to sdl life insurance 
throughout the European Commu- 
nity has been approved by the EC 

f* r>m mission 

The directive, if adopted by toe 
Council of Ministers, toe EC deri- 
sion-making body, would complete 
insurance measures under toe 
Community’s plans to adopt a sin- 
gle market by the end of 1991 The 
directive is modeled on a banking 
law adopted last year, allowing 
companies to sell life insurance 


doner for competition and finan- 
cial services. 

The measure con tains several 
consumer provisions, including a 
rule protecting policyholders under 
laws of thdr country of residence 
or nationality. All policy holders, 
regardless of nationality, are treat- 
. equally in toe event an insurance 


company is liquidated. 

In addition, policyholders have ; 


throughout toe 12-nation Commu- 
nity ut 


14-day to 30-day period to change 
their minds after an insurance con- 
tract is agreed to, and policyholders 
must be provided detailed informa- 
tion on precise terms and condi- 
tions of all contracts. 


nity if they are licensed in one of 
toe member states. 

“This will be a major boost for 
the Commnnity’s economy, and 
wfll provide a marvelous launch 
pad for Europe’s insurance compa- 
nies to sdl in world markets,” said 
Sir Leon Brittan. the EC commis- 



Wbekly net asset 
value 


Lcwamgad Capital Koldtogs N.V. 

on 19412-1991 US. $37X21 

Listed on the Amsterdam 
Stock Exchange 


Informant m: 

Pfcnon. Hckirinp & I'h.imki N.V. 
Rnkin 55, 1012 KK Anmenlun. 

■ -TcL + JMO-52U18R. 


ADVERTISEMENT 


GRAND METROPOUTAN PUL 

<CDRo) 


The mderaigxied announces that the An- 
nual Report 1990 of Grand Metropoli- 
tan PI*, will be available in Amsterdam 
ah 

ALGEMENE BANK NEDERLAND 
N.V„ AMSTERDAM-ROTTERDAM 
RANK N.V„ BANK MEES & HOPE 
NX PIERSON. HELDRING A PIER- 
SON NX KAS- ASSOCIATE N.V. 


AMSTERDAM DEPOSITARY 
COMPANY N.V. 


Amsterdam, February 18, 1991. 


Abbey National Bank 
PLC will continue to pose tough 
competition in the mortgage and 
savings markets. 

As a result, banks will accderatc 
their move into insurance as a way 
of boosting business and profits. 


“Until they can achieve a return 
of equity of about 15 percent, they 
wfll nave to restrain thdr payout,” 
Mr. Barrett said. Only Lloyds 
comes close to that figure, with an 
estimated 1990 return an equity of 
13 percent- 


NYSE 


WecfaiMNtay’a Closing 

Tables include the nationwide prices up to 
the closing on Wall Street and do n ot reflect 
tats trades elsewhere. Ws The Associated Press 


(Continued) 
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Japanese Protest 
Manila Import Levy 
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MANILA — Japanese compa- 
mes have protested to the rfifip- 
, P mcs a tx>ut a new 9 percent levy on 

unports, saying it could drive away 
foreign investors and undermine 
export competitiveness. 

la a letter made public on 
Wednesday, Shmji Suzuki, presi- 
dent of the Japanese Chamber of 
Commence in M anila told the 
trade and industry secretary. Pete 
Garrucho, that the levy was “a 
^ greatdisrocentive to any party cod- 

adering foreign investments in the 
Philippines." 

He made the protest of a 
meeting of major Western aid do- 
nors and Japan, expected next 
week, to pledge around $23 biffion 
in assistance, to the Philippines. 

Mr. Suzuki said overseas inves- 

Korean Banks 
To Back Hanbo 

Reuters 

SEOUL — South Korean banks 
said they would continue backing 
loans to Hanbo Housing Develop- 
ment Ox, whose chairman was 

charged last week m a bribery scan- 
dal, m a bid to stem it from going 
f under, bank officials said Wednes- 
day. 

The agreement was readied in a 
closed meeting held earlier this 
week by heads of Hanbo's creditor 
banks. “Hanbo’s promissory notes, 
such as corporate bonds and loans 
made to short-term finance compa- 
nies, are mostly guaranteed by the 
banks, and we are committed to a 
continual cash flow to Hanbo," 
said a senior official at Cho Hung 
Bank, the main creditor. 


tors might be persuaded to transfer 
“cir projects to other countries in 
the Association of South East 
Asian Nations. 

Tte Philippines imposed a 9 per- 
cent levy on imports last month as 
part of measures agreed upon with 
the International Monetary Fuad 
to raise revenues and curb the gov- 
ernmem’s budget deffrif 

finance Secretary Jesns Estanis- 
lao has said the levy will sot be in 
force beyond June 1992. He has 
said he mil cat it by one percentage 
point for every additional 16® 
Hoa pesos (594 million) in new tax- 
es approved by Congress. 

Meanwhile, «td local 

and foreign com panies in 
energy-resource exploration and 
development in the Philippines 
have been exempted from toe im- 
port lew. 

Mr. Estanislao issued & memo- 
randum last week stating that all 
machin ery, equipment and spare 
parts recmxred for use in aB, coal 
and geothermal exploration are ex- 
empt from the import tax, the offi- 
cials said 

Hie exemption was in fine with 
the government's policy topromote 
and hasten the diicovay and devd- 


energy resources, officials said. 

Poor to the memorandum dated 
Feb. 12, energy service contractors 
paid the tax under protest, the offi- 
cials said 

The 9.0 percent levy is expected 
to generate 20 biQian pesos a year, 
which the government badly needs 
to reduce ns deficit as part of the 
agreement with the IMF. 

Private companies have opposed 
the tax and economists have 
warned it would raise prices of 
commoditie s and fuel inflation 


Japanese 
PullOutof 
U.S. Deal 


Nan York Times Service 

WASHINGTON— Fame 
Ltd. of Japan, one of the 
world's feaning producers of 
machine tods and robots, has 
announced that it will not to 
boy a stake in a Connecticut 
machine-tool builder that 
helps make nuclear weapons. 

After repons in January 
that the White Bouse staff bad 
app r oved (he Japanese invest- 
ment in Moore Special Tod 
hux, many members of Con- 
gress argued that it conldplace 
derisions critical to U& na- 
tional security in foreign 
hands. The Fanuc statement 
on Tuesday left little doubt 
that the lawmakers’ reaction 
figured in the derision. 

The statement said that 
some members of Congress 
had “seized open fins pro- 
posed investment as a vehicle 
tor expressing their larger cost 
cents'* and added that it 
“would serve no useful pur- 
pose either to Moore ox to 
Fanuc to continue to pursue 
the investment.” 

Fanuc had offered to pay 
$10 million for 40 percent of 
Moore. In addition to the use 
dirimaefame tools m produc- 
ing atomic weapons, the com- 
pany's products are widely 
used in making watches, cam- 
eras and other goods. 

Moore, which employs 400 
people at Bridgeport, Con- 
necticut, has been in the red 
for two years. 


The Wooing of Taiwan’s Investors 


By Sam Jameson 

‘ m ‘ ■ Los Angela Times Service 

TAIPEI — Businesses in Taiwan are fin ding them- 
selves among the most courted potential foreign inves- 
tors anywhere. 

“Every other week, we see newspaper advertise- 
ments by foreign governments organizing investment- 
promotion seminars to explain the advantages of in- 
vesting in their countries,^ said KJtt. Wu, the deputy 
chairman of the China Trade Development Owtnral 

Taiwan’s central bank holds about $70 billion in 
foreign-exchange reserves. Other factors behind the 
investment push are Taiwan’s rising currency, soaring 
land prices and rising wages, whim are poshing busi- 
nesses abroad to establish low- wage factories to try to 
regain international competitiveness. 

But some Taiwan businesses are also looking at 
foreign investment as an offensive strategy; to expand 
business that is pnthreateied at homa- 

Al though statistics are unreliable, Taiwan investors 
appear to Deponing ahead of Americans in volume of 
new investment in Asia, said David L. Hendrix, Citi- 
bank’s vice president and country corporate officer for 
Thailand. 

Taiwan businesses not anJy have the capital but, 
along with those in Hong Kong, the advantage of 
cultural bonds with transplanted Chinese who control 
much of Southeast Asia’s economy. 

“Throughom Southeast Asa, Chinese or people of 
Chinese origin play a big rote, and they have some 
political inflnezice, Mr. Wu said. “That’s why the 


investment climate is either not bad, or good, for 
Chinese businessmen. 

“Chinese businessmen can easily find ajrint ven- 
ture partner with whom it is easy to cooperate." 

There are no reliable statistics on incoming or 
outgoing investments, Mr. Champion said. Govern- 
ment regulations allow peopk in Taiwan to take up to 
$5 million oat of the country without reporting it, and 
family networks spanning the gjobe provide other 
loopholes through which even large investments often 
go onrepotted. 

investment at S931 mflBan, bnt^evtn its own 

staff believes that figure is far too low. “We can’t get any 
figures," said Wang Yndiang of tbc mnristr/s Industri- 
al Development and Investment Center. 

Mario Hoshino, the deputy manager of the Taipei 
branch of Japan's Dai-Icni xangyo Bank, estimated 
the ontflow at three to four timesute official statistics. 
The American Chamber of Commerce in Taipei esti- 
mated it at 10 times. 

Taiwan's balancc-of-paymeats statistics showed an 
outflow of $8 billion in 1989 in long-term capital and a 
trend toward $15 billion in 1990. 

Taiwan is groomingitsdf for an even rigger splash. 

For example, Yuen FoongYuPaper Manufacturing 
Gx, with more than 10 years of investment experience 
in Indonesia and five years with another joint-ventare 
project in Thailand, is preparing to invest heavily in a 
forestry, pulp and paper project in Canada, said Scott 
Lin, the executive manager lor overseas investments. 
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TDK Posts 12 % Sales Gain Hong Kong Airport: Criticism May Hurt 


Compiled by Oar Staff From Dispatches 

TOKYO — TDK Carp, the 
world’s leading audio- tape manu- 
facturer, reported Wednesday a 
substantial increase in sales and 
profit for the third quarter ended 
Dec. 31, 1990, owing mainly to 
brisk demand for electronic materi- 
als and component 

The Tokyo-based company said 
sales climbed 12.4 percent over a 
year ago to $1.1 biffion, producing 
pretax e arning s of $133.9 mfflion, 
up 153 percent 


Net income jumped 22.7 percent, 
to $4.4 fflflKnn 

Meanwhile, the consumer-elec- 
tronics giant Sony Core, said its 
group operating profit fdJ 103 per- 


cent m the third quarter of a year 
earlier, to 94.88 billion yen ($7283 
millio n), but net profit jumped 19.6 
percent to 50.08 Whan yen. 

A strong yen and intense domes- 
tic competition forced Sony to low- 
er its group operating profit fore- 
cast for the current financial year, 
(UPJ, Raiurs) 


Reuters 

HONG KONG — The gover- 
nor of Hong Kong. Sir David 
Wilson, sad Wednesday that 
Chinese criticism of a port and 
airport project for the colony 
could add to its cost by souring 
thepoKticfll riinnate 

Sir David said investor confi- 
dence in the proposed 127bflhan 
Hong Kong dollar ($163 billion) 
project could be damaged by 
comments from Beijing. 

The Chinese g o ver nm ent has 


sharply criticized the project, 
saying it could drain Hong 
Kong's coffers before the British 
colony reverts to China in 1997. 

The project wiD not be com- 
pleted by that year, and potential 
private investors; whom die gov- 
ernment is hoping will finance 
the bulk of lhe costs, win have to 
weigh lhe political risks. 

Sir David said that Chinese 
criticism of the project was not 
“in the best interests of getting 
die airport bmh effectively and 


cheaply and for the betterment 
of Hctng Kong." 

Investors, he said, "will inev- 
itably look at the overall political 
climate. If there is worry about 
political comment on the airport, 
investors will load their bids with 
a certain insurance m j>r E* n i and 
the cost to Hong Kong will be 
that much greater." 

A third round of talks with 
Beijing on the project was to 
start lnnrsday. 


INTERNATIONAL RECRUITMENT 


Our client is a large U.S. based Multinational Electronics Manufacturer who is a world 
leader in the supply of electronic components. For their subsidiary in the Netherlands, 
numbering approximately 900 employees, they are seeking a qualified and experienced 

==■=■ : EXECUTIVE 

who will assume the position of General Manager after an appropriate period of t rainin g 
and phased introduction to the company’s management systems. 

This Multinational has succeeded in becoming Number One within their industry 
through a top-notch and dedicated sales and marketing team supported by innovative 
new products and technologically advanced manufacturing facilities. Their strength is 
“customer-involvement,” with a historically close working relationship with major 
OEM’S.- - - 

Once assigned your responsibilities as General Manager will include establishing and 


a substantial Manufacturing organization. As a full profit centre manager you will 
also be responsible for all remaining support departments such as Data Processing, 
Materials and Financial Accounting. You will report directly to a senior 
corporate executive based in Europe. 

The successful candidate must be fully fluent in English and Dutch. Other 
prerequisites for the position axe a technical degree and a good business 
background, along with several years of sales 
and marketing experience in an electronics-related industry. 

We offex the qualified candidate an attractive remuneration package. > 

Interested candidates are requested to send a CV detailing employment history jgj 
andcurrent compensation package with a recent photograph to: /nil 

DR. PETER SCHULZ & PARTNER Am Rabenstein 2, D-6240 KOnigsteu^S" 

DR. PETER SCHULZ & PARTNER dSS8§tt 4 

K0NIGSTEIN/FRANKFIIKT * DGSSELDORF - KARLSRUHE • MtJNCHEN • STUTTGART 

Z0UCH • PAMS - LONDON/BATH ^-ggrcSSrSSKKgSSSgSSKa 


KSSnSiMmaa! 


TECHNICAL AUTHOR - PARIS 

Sereo Space Limited u ■ division of a large British ba sed se rvice 
company. .As rtte demand for space oommunicadons earth observation 
increases, wm are able to use our experience and specialist knowledge to make 
these technologies more BCCCttibie. 

An oppnnuntt) has arisen for a technical writer to join our team bused in 
Pari* at the European Space Agency. 

The technical writer will be responsible for producing and maintaining 
software maintenance and operations manuals along with other related 
.-docuramuiion for a financial management system. 

9 Your firM language should be English, but o knowledge of other 
foreign languages would be a peat advantage. Yo u shou ld afeo be 
familiar with Inzer leaf Desk Top Publishing, and have a annmium of three 
year* experience. 

If you arc micrwed m applying for this post I Ref IHT.I) you should 
apply in writing, enclosing your C.V. and a current photograph ux 

Mr K Blake IECDX Serco Space Limbed. European Space Agency, 

8 - 10 Rue Mario-NBkb, 75738 Parts Cedes 15, France ernrn 

tirseuueiWrzcaolrtz’ZterpontioBswiihhia '=jrR. r \ ,;=qra 

Mine irehnotag) emmwmcw * Ewopr. rVAHLj £ 

y«* C V. k< K'Hh Btate for cowwtenaionj c 3 . LT i.— -I'idLir. 


EUROPEAN SALES REPRESENTATIVE 

USA manufacturer of hospital/laboratory disposable products 
seeks an Individual to work with existing distributors, agents, 
salespeople throughout Europe. Individual is European based 
and wfll report to Manager, European Sales. Three - five years 
progressive customer service experience. Fluency fn English, 
additional languages preferred. Travel 65%. Attractive com- 
pensation package and exceflent yowth potential. 

Send resume wiffi salary requirements to: 

Ms. Salty Ann Jones, 

Bush Corporate Consultants, 

6A,Warwick Mansions, 

Cromwell Crescent, 

London SW5 9QR - Fax: (71)244 6339 
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An introduction 
to Japanese 
Business , Language 
and Culture 



' PA Consulting 
1x1 Group 

Creating Business Advantage 


Japan 


The export opportunities Trom Europe to Japan are immense. Yet to 
exploit them fully Europeans need to understand much more about 
Japanese business, language and culture. 

To this end, the European Commission has developed and largely 
financed the Executive Training Programme. Now in its 12th year, 
this programme gives European managers the opportunity to study 
and work in Japan for 18 months. 

The first 12 months are spent in intensive language training 
accompanied by a comprehensive series of seminars, company 
visits and lectures on aspects of the Japanese business world. 
These continue throughout the following 6 months, which are spent 
working with a Japanese company. 

Participants bring considerable competitive advantage to their 
employers through their understanding of the Japanese culture and 
language. They also have the opportunity to build useful contacts 
with Japanese businesses during their time on the training 
programme. 

Participants must be full-time employees of organisations actively 
exporting products or services to Japan, or ready to expand their 
business there. Their employers must share a commitment to the 
programme and develop a business strategy with the participant, 
capitalising on the valuable knowledge gained throughout the 
18-month programme. 

Aged between 28 end 35, participants will be educated to university 
level, with at least 2 years' experience with an EC- based company. 

We welcome applications from both individuals and companies 
who have an interest in the Japanese market If you would like to 
know more, please send for an information pack. 

Contact Andrew Dickson, PA Consulting Group, 

123 Buckingham Palace Road, London SW7W 9SR. 

Tel: 071-7309000. Fax: 071-3335050. 


Executive Training in Japan 


The Commission of the European Communities 


YOU SAW THIS AD 

So did nearly half a million weD-educated, influential and successful readers. 
Shouldn't you too place your recruitment ads in the 

INTERNATIONAL HERALD TRIBUNE? 






SPORTS 


Pitino: Dr . Fix-It Still Doing Just Fine at Kentucky 


. By William C. Rhoden 

New York Times Service 

.LEXINGTON, Kentucky — 
Kick Pitmo settled into a visitor's 
diair in his office at Manorial Col- 
iseum and listened intently to woe- 
ful tales from Madison Square 
Garden. 

New York Knicks’ fans were dis- 
contented, a reporter told him; the 
team’s best player was unhappy, 
morale was at an all- time low. 

As coach of the Knicks from 



Pitino: 'I had to 
make a PR move . 1 


1987 to 1989, Pitino had effected a 
nearly miraculous transformation 
of a struggling team. He imple- 
mented a rock 'em, sock ’em, rull- 
cowt style that by the end of his 
second season had catapulted the 
Knicks to a divisional champion- 
ship in the National Basketball As- 
sociation. 

But his brief tenure had been 
marred by bitter, public feuding 
with A1 Bianchi, the genera] man- 
ager. So in the spring of 1989, Pi- 
tino left the rity of his birth and the 
only pro job he'd ever warned to . 
become the University of Ken- 
tucky’s coach. 

In his bright, spacious office with 
a picture window overlooking the 
gymnasium, Pitino was saying that 
us New York experience had been 
buried beneath an avalanche of 
success in Lexington. 

Pitino, 37. co-owns a restaurant, 
has a radio show, a television show, 
three major endorsements plus 
camps and clinics that bring his 
annual income to an estimated 
$800,000. 

Most important of all, the bas- 
ketball team is exceeding every- 
one's wildest expectations. In las 
than two full seasons, Pitino has 
brought about the sort of rapid, 
quick-fix turnaround that nude 
him a hero at Boston University, 
Providence and with the Knicks. 

He took over a program that had 


been bumbled by the second-worst 
scandal in Kentucky’s 70 yeare of 
basketball competition. 

The NCAA found violations that 
included payments to at least one 
player, academe fraud and a pro- 
gram that institutionalized viola- 
tions of the letter and spirit of 
NCAA regulations. 

The program was placed on three 
years' probation and given sanc- 
tions that called for no live tdevi- 


competition for two. Piano inherit- 
ed only seven scholarship players, 
none of them taller titan 6 feet, 7 
tidies (100 meters). Yet his team 
finished with a surprising 14 -M re- 
cord. 

This season the Wildcats are 19- 
S, tied for in first place in the 
Southeastern Conference with an 
1 1-3 league record and ranked 12th 
in the nation. They have won by 
playing Pitino’s feisty, full -court 
defense and pommeling opponents 
with 3-point shooting. 

Pitino has always used a combat- 
ively intense — some say arrogant 
— style of coaching that inspires 
his players and often infuriates op- 
posing coaches. He has had verbal 
skirmishes with several coaches, in- 
cluding Bobby Knight of Indiana. 
Denny Crum of Louisville, Richard 
Williams of Mississippi State and 
Roy Williams of Kansas. Last sea- 
son, Pitino and Dale Brown, the 


LSU coach, nearly came to blows 
at half-court during a game. 

"Every day, every game Ids in- 
tense,” said Reggie Hanson, a se- 
nior guard, “He^sjust a hard guy, a 
hard worker and he stays after us 
just to keep ns going. 1801 that’s 
what we rally needed, a guy like 
him to bring a lot of enthusiasm 
back to the game.” 

Pitino has been hoe before. He 
has charged in like the cavalry, res- 
cued a fatting program, then left 
after the Grit hint of success. In 
many ways be has been like a tal- 
ented young prizefighter who has 
done everything except two key 
things: He has never gone the dis- 
tance and he has never won a 

l^tmo sahfthat at this juncture 

of his career he wanted to disprove 

the charges of those who say that 
neither he nor his style of play can 
hold up over the long haul. He 
would Like to prove that be is more 
than a quick-fix artist. 

“I'm looking forward to main- 
taming,'’ he said. “I spent five years 
at Boston U„ and in my fifth year 
we went to the NCAA tournament 
for the first time ever. 

“But when we got there I took 
the Knick assistant's job. Then I 
spent two years at Providence, we 
gp from dead last place to the Final 
Four is two years. It’s just , 
to turn around and all the 


work is behind us and I leave. Then 
with the Knidcs we go from 24 wins 
to 38 to 52 and I lave. 

The building process is difficult 
from an hocus and perspi rati on 
standpoint But once yon get there 
it becomes difficult in a different 
sense. I want to try that. Fve never 
tried it before and Fra looking for- 
ward to seeing what can happen.” 

What concerns opposing coaches 
more than .Pitino’s bay dramatics 
is that Kentucky has recovered 
much sooner than expected from 
the NCAA sanctions. 

Last year Pitino successfully re- 
cruited Jamal Mashhum, a 6-9, 
244-pound (I104atogram) fresh- 
man from New York. Mashbum 
lands the team Jq rebounding and, 
more important, gives Kentucky a 
powerful inside presence U> compli- 
ment its perimeter shooting. 

But Pitino said that Masnbum is 
not symbolic of a nationwide 
change in perception of the pro- 
gram by recruits. 

“Mashbum didn’t choose Ken- 

said^ “Mashbunn^M^entncky 
because he wanted to play For the 
Knicks’ coach. There was an identi- 
ty with New York. In order for 
Kentucky to get bade to the level 
that it was, it’s got to be Kentucky 
that sticks oul^ 

To that end, during the summer 
Pitmo hired Bernadette Locke to 



Virginia Falls 
To Surging 
Georj 



Tech’s Job Barry and 
but it was 


M. Gcany/TbrAanaucd Pucjs 

Cornel Parker played afittie 
with a 73-60 loss. 


be one of his assistant coaches. 
Locke's hiring marked the first 
tune that a woman had been select- 
ed to coach in a men's program at 
such a high kvd of Division I com- 
petition. 

Pitino said he was impressed 
with Locke’s coaching credentials: 


At Utah, a Trimmer Majerus and His Team Are Fit to Win 


.Vo - York. Tunes Service 

. ft can be fairly said that Rick 
has never met a pi 2 za he didn't like, 
can be a problem, however, as Majerus 
found out last year when doctors told him 
he bad blocked heart arteries. 

So. after only six games in his first year 
as coach at the University of Utah, Ma- 
jerus. 42, underwent heart-bypass surgery 
and missed the rest of the season. 

A trimmer Majerus is back this season, 
and his Utes (24-2). ranked 10th in the 
latest Associated Press poll, are among the 
country's most surprising teams. 

With a 78-68 victory at the University’ of 
Texas-El Paso on Jan. 31, Utah won its 
17th consecutive game to break the school 
record and tie the Western Athletic Con- 
ference mark. 

The victory, the Utes' first in El Paso in 
10 years, was the last in the winning streak 
as Utah Lhen fell to New Mexico, 68-62, in 
Albuquerque two days later. 

After that loss, the Utes bounced back 
with four consecutive victories, the last 
one, over Brigham Young, giving them 
their first outright regular-season WAC 
title in 14 years. 

Success is nothing new to Majerus, who 


was an assistant at Marquette when the 
Warriors won the National Collegiate Ath- 
letic Association championship in 1977 
and who later coached Marquette to the 
National Imitation Tournament and Ball 
State into the NCAA tournament. 

But nobody foresaw the potential of his 
team this season, not even Majerus, who is 
thankful just to be coaching again. 

"They used to say my courtesy car on the 
road would be a pizza delivery truck,’’ said 
Majerus. whose two krves are basketball and 
food. “Some gnys drink or smoke. I eat." 

Especially during basketball season, at 
least until last year. 

Majerus has stopped the late-night 
snacking and is down from 288 pounds 
030 kilograms) to 248 pounds. Eventually, 
he said, he would like to get to 225. 

“This is the first season in my life I 
haven't gained any weight,” he sard. “Fm 
not proud of much, but I am proud I 
haven't gained any weight.” 

lyhuieam. Utah is rich 
hon — Tom Chambers. Danny Vranes, 
Luther (Trcky) Burden and Mike Newfin 
were aD standouts — but not since the Utes 


went 25-5 and to the NCAA tournament in 
1981 have they been so soccessfuL 
What makes this team so noteworthy is 
that no player could be called the star. 

“First of all. we’re not that good,” Ma- 
ins team’s ability. “We play ?(fguyl every 
game, and we play our Inins off. We de- 
fend pretty well and we don't beat our- 
selves.” 

The team is led by Josh Grant, a 
junior forward at 6 fed, 9 inches 
meters) and only slightly over 200 
Majerus calk Grant, who with 17.8 points 
a game is the only Ute averaging in double 
figures, “our one good all-aroand player." 

Complementing Grant underneath is 
the team’s only soiior, Walter Watts, a 
center who is listed at 6-8 and 265 pounds. 

“The first guy I saw when 1 came here 
was this 312-pound kid wearing a stinted 
yellow shirt, Majerus recalled with a 
laugh. “When he came at me, I thought I 
was approaching Sainm. He said to me, 
‘Hi coach! Tm your cotter.' ” 

That lod was Watts, who was given an 
ultimatum by Majerus before the season. 
Before each game. Watts must be weigjhed. 
If the scale reads over 260, Watts sits. He 


has not missed a game this season and is 
the second-leading scorer and rebounder 
on the team. 

Like Grant and Watts, the rest of the 
Utes are overachievers, doing whatever 
they can to fulfill their roles. But no (me 
dreamed that the success Utah is experi- 
encing would come so quickly. 

“In a way, Tm not surprised because I’ve 
always known he's a good coach,” said 
Don Nelson, coach of the Golden State 
Warriors of the National Basketball Asso- 
ciation and an old friend. “I think every- 
body is surprised, however, that he’s done 
so well with this talent.” 

“I must say Pm surprised at how quiddy 
it came, even for Rick,” said Dei Harris, 
another friend and die coach of the NBA’s 
Milwaukee Bocks. 

Majerus was an assistant with Harris in 
1986-87 when Nelson was coadnng Bucks. 

fc I know he felt they would be good next 
year, bat he didn’t fed tins kind of success 
would come this quiddy" Harris said. 

One reason the Utes may be playing so 
well is that Mmenw is a plazas’ coach who 
knows how it feels to be on the other side 
of the clipboard. 

“I was a walk-on at Marquette,” Ma- 



Majerus; 
'Some 
gays drink 
or 

smoke. I 
eat.’ 


jerns said. “IT never forget the day I was 
cut. A1 McGuire called me over — I 

he°tcldm£. I wenloStoSe^Asttpsand 
started crying. I knew it would be tne last 
team I would ever be on." 

Majerus would lata- start his coaching 
career as an assistant to McGuire. 

jerns said of 


; much bothers 
Majerus anymore, what with him bade on 
the bench and his team doing better than 
anyone had dared dream. And the weight? 

TTl tell you one thing," Macros said. “I 
don’t lode Hke Saturn 
when I wear a 


as an assistant 
women’s coach at Georgia, whore 
she was also an aH-Amenca player. 

He said that her primary func- 
tion at Kentucky was career coun- 
seling, specifically, finding mean- 
ingful employment for players once 
they graduate. WhQe counseting 
may be her main job, Locke is on 
the bench taking an active pan in 

the game coaching. 

"T wanted to change the image of 
Kentucky as quickly as £ could to 
get this mine turned around quick- 
er Hum people expected, so I had to 
make a PR move to get people to 
understand how serious we were 
about education," Pitino stud.. 

“I had an idea about career 
placement, getting athletes jobs 
when they graduate. We needed 
pubEdty about that poation. So do 
1 hire a typical coach who has ca- 
reer plaoonent way down on his list 
of priorities, or do I hire a female 
who is going to make everybody’s 
newspaper and TV program? we 
had to do something that would 
show people we are serious about 
education.” 

But as he nears the aid of his 
. 11 th season as a head coadt, riding 
yet another wave of success, Pitino 
watchers wonder whether he will 
actually stay put. 

“1 trad Mash that I will see him 
graduate. I will stay my contract, 
unless they fire me. Who knows 
what will happen after five more 
years, but Tm finishing my con- 
tract here at Kentucky and nothing 
will make me leave:” 





The Associated Press 

Bobby Cremins, Georgia Ted* 
coach, id Jeff Jones. teawaif 
pan at Virginia, are perplexed by 

th 3 r respective basketball teams 

for different reasons. _ • ’ 

A week ago, Georgia TechOTm- 
ptete d a stretch of losses to North 

fffl J JKE RASKETBAUU 


Carolina State, Wake Forest and 
Maryland, falling to 13-9. - . 

With against Arizona anp t 
Vi rginia, two ranked teanis, com- 
ingmtheVeQow Jackets Nation- 
al Coflegiat e Athletic Association 
tournament hopes were dimming; 

Then, after Georgia Tech 

knocked off No. 5 Arizona on Sun- 
day, an Tuesday night Kenny An- 
derson scored 33 points to power 
the Yellow Jackets to a 73-60vic- 
tory over No. 20 Virginia m Char- 
lottesville, Virginia. 

“We were a barring team, ana 
now we’ve fought back,” Cremins 
said. “This team is amazing. Thu 
team actually has fought back. 

Jones wishes he could say the 
same of his team. _ . . 

In the last six games, Virginia 
has beaten only Qemson, the worst 
tram in the Atlantic Coast Confer- 
ence, and lowly Fairfield, which 
this season set a school record for 
consecotive losses. 

Matt Geiger added 16 points am 
Jon Barry 7l for the Yeflow Jackets 
(15-9 overall, 6-6 ACC). Anderson 
also contributed seven rebounds, 
four steals and three assists. 

Kenny Turner led the Cavaliers 
(19-8, 6-6) with 22 points and Bry- 
ant Stith had 21. 

Anderson sooted 12 points in -a 
17-6 run that put Georgia Tech 
ahead, 5440, with 9:03 to play. 

Virginia dosed to 56-53 with 
4:20 left, thanks in part lo a-tedmi- 
• cal foul against Georgia Tech's Mal- 
colm Mackey far shoving Turner, ft 
led to four Virginia points. 

No. 16 Oklahoma St 76, Kansas 
St 65: In Manhattan, Kansas, By- 
ron Houston, saved from an ejec: 
lion fra: fighting by an official’s usa, 
of a television replay, scored t£ 
points as Oklahoma Stale (19-5 
overall, 8-3 Big Eight) dosed to a 
half -game of Kansas in the Big 


Fi g ht tide chase. 
Mx.24 


Setou Hafl 76, Nhgarii 

61: Terry Dehere scored 19 of his 
22 points in the second half as the 
Pirates (17-7) beat Niagara (7-19) 
in South Orange, New Jersey. . 
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FACING THE PHOENIX 

By Zalin Grant. Illustrated. 395 
pages. S 22.50. W. W. Norton <& Co., 
500 Fifth Avenue. New York, N. Y. 
I0II0. 

Reviewed by Terrence Maitland 

T HE library of significant works 
about the 'war in Vietnam grows 
more slowly now — evidence that pub- 
lishers and readers may have wearied of 
that divisive conflict Yet an event that 
brought about the foreshortening of the 
American century, as did the Vietnam 
War. deserves no end of studv — for its 
inherent interest as well as for what it 
reveals about U. 5. policy. 

One policy in Vietnam shoved into the 
background by the American military 
buildup was pacification — the inelegant 
French cognate for attracting the alle- 
giance of the populace to the South Viet- 
namese gewemment and away from the 
Communist V*i Cong. Pacification didn't 
play to the cameras, but it may bare 
earned more potential for winning the war 
than a miiitarv confrontation did. 

Ned Sheehan's landmark 19SS biogra- 
phy or John Paul Vann. “A Bright Sbin- 
i ni Lie," showed Out Vann, the Ameri- 
can military adviser to the South 
Vietnamese recognized the political na- 
ture of the uar and believed strongly in 
pacification. As to the Viet Cong guerril- 
la.-.. he advocated pursuing them with 


knives and carbines Instead of with gun- 
ships and air strikes. Vann, with his tra- 
ditional military background, did not 
originate these concepts. They derived 
from another maverick bureaucrat, Tran 
Ngoc Chau, the central figure in Zalin 
Grant's “Facing the Phoenix.” 

The phoenix of the title refers to Chau 
and his remarkable survival as soldier, 
official, betrayed prisoner of the South 
Vietnamese Government, re-education 
camp inmate after the victory of the 
North Vietnamese, boat person and mb' 
migrant to the United States, as well as to 
Ins role as unfortunate godfather of the 
CIA's dreaded but highly successful, 
Phoenix program. 

A former comrade-in-arms of the 
Communists, Chau understood that the 
enemy's strength consisted of regular 
troops, guerrillas and politically orga- 
nized base. “To Chau, Grant writes, 
“the key to winning the war lay in defeat- 
ing die communists' political 
lion . . . Chau did not want to 
Viet Cong guerrillas. He wanted to win 
them over to the government side.” 

To achieve this, he created so-called 
census-grievance teams to interview vil- 
lagers. who made up the Viet Cong’s 
political base, and learn their com- 
plaints; using his authority, he heeded 
the complaints and instituted change. 
Second, he would offer an unconditional 
amnesty to all Met Cong guerrillas. If 
these first two approaches failed to win 
over the enemy. Chau had ready a third: 
three-man counter-terror teams to track 


down and capture or kill recalcitrant Viet 
Cong officials. 

Toe CIA gradually adapted Chan’s 
counter-tenor teams into toe controver- 
sial campaign known as Operation Phoe- 
nix. The counter-terrorism that had been 
a last resort for Chau, however, meta- 

dx'^^ate identilecPsuspected Viet 
Cong operatives, and then dispatched 
patrols after them. The process of identi- 
fication, of course, carried great poten- 
tial for abuse, since any informer with a 
grudge ought settle an outstanding debt 
by reporting his ercray to fee QA Phoe- 
nix. Defenders minimize the number of 
actual abuses, however. 

More than the heroic tale of Tran 
Ngoc Chau, “Facing the Phoenix” pre- 
sents a history of pacification far less dry 
or academic than that may sound. Tniin 
Grant, who is a former time magazine 
and New Republic correspondent fluent 
in Vietnamese, and the editor of “Survi- 
vors.” a 1975 oralhistoiy of prisoners of 
war in South Vietnam, raises extensive 
interviews he conducted with a 
L of soldiers and CIA men, rogues and 
role players, victims and visionaries. 

“racing the Phoenix ’ 1 is a prodigious 
work of interviewing and research that 
earns a place on the shelf erf important 
about 


By Alan Tniscott 

S UPPOSE you were to sit down to 
kibitz at the Pro-Am Tournament, in 
which experts are paired randomly wife 
newcomers, and see fee diagramed deal 
North-South bid competently to six 
spades, which seems easy. But South 
must play carefully to avoid the loss of 
two heart tricks. 

He. or she, wins the dub ace, draws 
trumps, leads to the diamond ace and 
ruff s a diamond. The club king is used as 
an entry to the dummy to ruff fee last 
diamond, and fee heart ace is cashed. 
The position is now: 


books 
Vietnam. 


America's misadventure in 


Terrence Maitland, co-author of several 
volumes in the Tune-Life series "The Viet- 
nam Experience wrote this for The New 
York Times. 
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SPORTS 


New Baseball Salaries: 
Fine Art of Inflation 


Spring Fever: Mets Check Out an Atypical Cme From the NFL 


By Tony Korohdser 


“X ^9^ mb* start throwing curves and diders against the 


M-... 


SmdcC *”** DOW ' wben rm Nolan Rym’s^I can earn $12 
Can you believe the size of these baseball contracts? 

Cm im^e the land of bets Pete Rose woddbeaWe lomakeif he 

were stul playing? 

Of course Jim Palmer is trvino to mnW > « nwwM -j- 




“ ’"Kt N 


Of course Jim Palmer is trying to make a comeback. Underpants ads 
• are One, but the Yankees are pay- 

Vantage £f 0 r, Sr Leaiy ? 

p 0 B n t » :'» (You can t tdl me whoever 

wnt offered that contract wasn’t on 

^ «... LSO-) The teeth-gnashmg about 

tjeorge Stcmbnamer wanting to get bad: into day-to-daybasebafi misses 

uiepoint. He do«n t want to run the Yankees, be wants to play for them. 

.Take Roger Clemens's contract. Clemens, last seen modefing stntit- 
l , an upcoming issue of Psychiatric Monthly, now gets paid more 
ihan $5 J mfflion a year by the Boston Red Sox. lappnraate that such 
numbas are hard for the average working stiff to comprehend: as Braett 
Dffkseo once said about government spending. “Five mfflion here, five 
mfflion there, and pretty soon you’re talking about real money.” So to 
bring it down to an understandable level, agawnmg n«nwi s gets his 
average number of starts this season, 34, that mean? beU earn sEghtly 
more than 5158,000 each time he goes to the mound. If be lasts nine 
innings, it works out to about 51,000 per pin*. 


make that now. Sure, there’s been inflation. In 1971, a nice pair of shoes 
cost $25. Now they’re SI00. But baseball's top salary has gone op 50 times 
what it was. How can a father in good conscience tdl his tod to put down 
that bat and ball and come in and do ids French homework? Are 
translators at the United Nations signing multiyear, nrilHoo-doHar deals? 


A S I write this, and be advised that the toteboard is changing every 
hour, there are 39 baseball players making more than 53 nfflHon a 
year. (While you’re eating Tuna Hdpsr, rigfatfjNot that S3 mfflion is such 
a big deal Bobby BosnDa shook his head at $9.1 million for three years 
like it smelled bad. But it’s not the superstars’ salaries that are the true 
outrages. Someone named Jim Gott, who purportedly pitches for the Los 
Angeles Dodgers, is gettin g 51.75 mfflion. A Mr. Ken Cammrti of 
Houston got a $425,000 raise for hitting 242 with four home runs. 

Not that long ago you’d walk into a general manager after hitting 242 
with four homers and yon'd take a huge pay cut — and be happy you 
weren't shot Nobody gets cut anymoreJ-loyd McClendon just got a 
$50,000 raise for batting .164 last year. He should have held out for triple 
that Jeff Ballard went 2-1 1, and got a 5170,000 raise. imagine what he 
could've gotten if he’d won three games. 

Day after day higher baseball salaries come whizzing by. dean Davis, 
who hasn’t seen one pitch in the American League, just signed a one-year 
deal with the Baltimore Orioles for $3275 mmkxn, which is essentially 
just a good-faith gesture, a door prize, since the Orioles will now first 
begin trying to sign Davis to a multiyear pact. Same of the cash-poarer 
chibs cannot hope to keep up with the cost of labor. Any day now I expect 
^ the Seattle Manners to announce that, as an austerity move, they are 
■Scaling bade to a two-man outfield. 

What can we conclude from these astronomical salaries? 

1) This recession can’t be that bad. 

2} Owners are stupid. (Minnesota handed a potential windfall of 51 1 
million over the next three years to Jack Morris, who’ll be 36 in May, and 
is 21-32 his last two seasons. What’s this, thanks for the memories?) 

3) Boy, was Wflhe Mays born way too early. 

You nave to understand that once you hit the big money — after three 
or four seasons batting 245 — you’ll continue to make the big money for 
years and years. Every year, whether you need h or not, another 52 
mfflion falls out of the sky and lands on your lawn. 

You like expensive cars? You want five Rofls-Rovces? That still leaves 
you with 51 million. Even if you buy five new Rolls-Royces every year, 
the trade-in on the old ones is 5750,000. What’s expensive enough for 
these zfflionaires? A Van Gogh? (“Hey man. I want the one with the two 
ears.") Is this where the next generation of fine art collectors is coming 
from, the Milwaukee Brewers? 




By Joe Sexton 

Nnv York Times Service ■ 

PORT ST. LUCIE, Florida — D. J. Doner’s height 
was taken, his weight recorded. His Mood pressure 
came next, along with an dectrocarctiogram and then 
an inspection of his legs and anus. 

The physical confirmed the obvious. In Dozier, the 
New York Mets possess an extraorefinary athlete. As 
to whether they also own a baseball player, the results 
to date have been prounsrng but inconclusive. Their 
further collection of idevant data began Tuesday even 
before the routine physical. 

Dozier, an all- America running bade at Pam State 
who has played parts of four seasons with the Minne- 
sota votings in the National Football League, took 
pan in the initial drills of the Mets* m i nira mp for its 
most advanced prospects. The instruction centered cm 
offense, so Dozier look to h with an eager facility. 

“It’s a tough game/* he insisted afterward. “And my 
performance in it is not as natural as it could be.” 


EC Strips Eurosport 
Of Exclusive Bights 

Reuters 

BRUSSELS — The European Commission 
dealt a blow Wednesday to media ma gnate 
Rupert Murdoch’s television empire by taking 
away his Eurosport satellite channel's exclusive 
rights to broadcast major sports events. 

The European Community’s executive body 
said an arrangement securing an exclusive sup- 
ply of sports footage to Eurosport from a string 
ofpubhc television companies in Europe broke 
EC laws on free competition. 

“The effect of these agreements was to limi t 
and distort free competition," a statement said. 
“This derision wffl ensure a level playing Grid 
between broadcasters of sports events m the 
European transnational satdlitG television sector.” 

The move followed complaints by a rival 
sports channel, Soeensport, a majority of 
which is owned by British retailer W.H. Smith, 
that it was bring shot out of the market. 

“The confirmation by the European Com- 
mission of its earlier assessment of our com- 
plaint is a total endorsement of our position 
and of the principle of free competition in the 
television market/ said Francis Baron, head of 
Screensparfs European sports network. 

Sports footage was being supplied to Euro- 
sport by almost half of the stations in the 
European Broadcasting Union (EBU), a group- 
ing of Europe's public service channels. 

Enrosport is 50 percent owned by Murdoch’s 
News International, through British Sky Broad- 
casting, and 50 percent by the EBU. 

EC antitrust officials are also a m w wn mg the 
EBU, whose 39 number stations include the 
British Broadcasting Corporation and France’s 
Antenne 2, to see whether that alliance is anti- 
competitive. The commission said it was ready 
to approve the affian ce late Inst year, after the 
stations guaranteed they would give private 
channels access to their programs. But several 
satellite channels attacked its plans, and the 

ttm m iw inn hit rini» hem silent nm the Lime. 


In his one sustained audition, (hough, there were 
more than enough encouraging flashes. Dozier, who had 
abandoned organized baseball for six years during his 
uneven pursuit of footbaflriory, hit 297 last year for 
the St. Lode Mets at the Cass A levd and was named 
to the all-star team of the Florida State i*»gnp 
As a left fielder, a position he had never before 
played, he committed an otot in the opening game of 
the season, and not another one after that. 

Subsequently promoted to the organization's Class 
AA team in Jackson, Mississippi, Dozier hit .324, 
driving in 23 runs in 29 games and collecting seven 


a result are is the offing. Dearer, displease# with his 
secondary status and infrequent employment by the 


: pivotal print in bis life: 


months 


major league camp this spring as a nonroster gnesL 
T think he surprised eveiyone, maybe even himself, 
with how quickly he got back in the groove,” said 
Gary Hunscker, the Mels’ director of playa develop- 
ment. Td have expected he'd have at least one pro- 
longed slump , a genuine straggle of one kind or 
another. He never did.” _ 

The difficult deliberations of lag heart and mind ac 


football free agent, aim so I could sign with or be 
traded to a team other than the Vikings. And 1 have a 
love for football that’s as great as the one I have for 
baseball. I am not satisfied with what I've accom- 
plished in football.” 

“But if s essential that I make any deris io n s careful- 
ly,” added Dozier, who has not yet rimed a contract 

With the Mets far the craning ynqpn “Bight wqw I nn| 

enjoying the ability to play both spats. But I didn’t 
get in this organization to fizzle ran in the minors,' ” 
The Mets, who plan to assign Dozier to Class AA to 
start the season, are genuine in their belief that he is an 
authentic prospect for the majors. The ht g w n j y a ri^n 
expects him to be elevated to its Gass AAA affiliate in 
Tidewater before the s ummer is over. 


“There are a lot of guys who made the all-star team 
in the Florida State league who never got out of the 
minors,” sod Hunskker. “D. J. has an arm that is less 
than average; he's 25 years rid, and he’s dearly got 
catching up to do elsewhere. But he fait 13 home runs with 
Sl Lucre and, against that competition, that is an indi- 
cation of potential for home runs in the major leagues. 

“The financial sacrifice is a big one, and that is the 
issue for him right now. He's a very talented athlete, 
and weU move him along as fast as nis talent dictates. 
He can do it fairly quickly if be puts bis mind to it.” 

It was because Dozier could not get bis mind off 
baseball that he contacted the Mets m 1989. He had 
span too many springs roaming his house, idling his 
wife that he could do whai the baseball players on the 
living room television woe doing. His wife, Sheila, at 
last told him to stop talking , stop pacing and do iu 

“I just fell an itch," said Dozier. “1 started scratch- 
ing it. It was something I had to do.” 

The evaluation of just how well he can do it now and 
in the future continues. 









. UMCnnkAMBOrifn 

Kevm Bster, trying to regain his job ns the New York Mots’ shortstop after 
September shorter sargoy, was wefl dressed for a spring fling in St Lnde^ Florida. 


NBA Standings 

EASTERN CONFERENCE 
Atlantic Divfstoa 



W L 

pa 

OB 

Boston 

39 13 

JSO 

— 

PhUadetaMa 

Z7 M 

J29 

11W 

Mew York 

22 30 

■423 

17 

WUNiIngton 

22 31 

415 

17to 

New Jersey 

17 35 

3D 

22 

Miami 

15 34 

394 

231fe 


Central Division 



Chicago 

37 14 

.725 

— 

Detroit 

36 17 

479 

2 

Milwaukee 

33 20 

jaa 

5 

Atlanta 

28 23 

549 

9 

Indiana 

22 28 

j448 

T4W 

Cleveland 

18 34 

J44 

lflfc 

Char lotto 

15 36 

39* 

22 

WESTERN CONFERENCE 



Midwest Division 



W L 

pa 

OB 

Son Antonio 

33 16 

473 

— 

Utah 

34 17 

467 

■ — 

Houston 

29 23 

558 

5ta 

Dallas 

30 38 

400 

13W 

Minnesota 

17 33 

540 

14ft 

Orlando 

15 35 

JOB 

lift 

Denver 

!« 36 

200 

19ft 


Pacific tXvtskn 



Portland 

42 18 

586 

— 

UA. Lakers 

38 13 

J45 

3ft 

Phoenix 

33 17 

MO 

8 

Golden Stole 

28 22 

560 

13 

Seattle 

23 27 

448 

IS 

LA. a lows 

16 34 

520 

25 

Sacramento 

15 34 

J06 

25ft 


Indiana 26 33 U JO-115 

Charlotte 34 MM 38-102 

Person 13-23 H 30. Miller 0-17 ID-10 29; 
Dm Iraki (Ml 3-4 19. GUI 7-17 3-2 1* Newman 7- 
13 2-2 M. Rtfc wwOK Indiana 46 (Person 7). 
Charlotte 51 (ReW 10). Assists: Indiana 36 
l miller 81. Charlotte 27 (GUI 11). 
Sacramento W M 22 28-M 

Men Jersey . 22 22 21 n— » 

v5tiTM6M20.COUSWSt17-10T-llSMavs8- 
l»4 15; Colemai 12-223-727,Morrfe 3-1711-13 
25 . nabe— iti; Sacramento 52 (CmmII 111. 
New Jersey 58 (Morris IB). AMttts: Sacra- 
mento 16 ( Les 6). Row Jersey 15 ( Blaylock 51. 
Atlanta M 51 H 

New York 23 18 28 22-1*2 

a Wilkins 13-23 5-7 22. Battle 11-14 1-1 23; 
E Wlno 14-30 W37.0oW«r 6-11 MUG. Wilkins 
a-13 1-2 IX Rebaaads: Altanto 48 (Malone 13). 
New York SJ (Oakley 171. Assists; Atlanta 21 
(Rivers *). Mew York 35 (Jackson 12}. 
Seattle 20 20 21 21 7— 1M 

PMiadeMla 37 21 U 21 »-W 

pierce MHOUCmHO 1-3 i7j»cKey7-n 
>4 17; Hawkins 7-W7-?24» Barkley 6-W7-17W. 
Renwnds: Seattle 60 (Kemo MI. PhUodel- 
pMa 55 (Borklty 131. Assists: Seattle 29 (Pay- 
lan 7), Philadelphia 31 (Barkley 9). 


Bostea 32 21 31 JW*S 

P hoenix 27 27 24 22-182 

LewMtt 7-723. Parish 8-14 5721, Shaw MB 
3-321; Johnson 8-149-11 2S.Maierte7-179-T023, 
Reboends: Boston 58 (Parish 28). Phoenix 67 
(McDanM, west 12). Assists: Boston 17 
(Shaw 10), Phoenix 20 (Johnson 131. 

Miami 19 22 22 V— 20 

MOwaokoa 25 32 25 34-11* 

5efkaly 2-12 14 KRJce 7-143* II; Robert- 
son 8-11 4-4 21. Schamas 74 46 18. Rebrands: 
Miami 55 (Softcaly 7), Milwaukee 42 (Scftavos 
4). Assists: Miami 27 ( AsMns4>, Milwaukee 34 
[ Humphries 10). 

LA. Lakers 15 S3 38 34-112 

Houston w 38 27 23-W3 

Worthy 8-21 10-10 Z7> E. Johnson 7-17 3* 18; 
Plovd 15-23 2-3 32. Maxwell was O-l 2L Re- 
bounds: Los Angeles 53 (Thomason u>. Hous- 
ton 52 (Thorpe 14). Assists: Los Armies 24 
(EJahmon 17). Houston 13 (Thorpe 4). 
Washington 2* 21 34 35-113 

Chicago 25 27 M 33-I18 

Eackles 1546 M 32, B. Kino 12-26 30 29; 
Jordan 15-27 10-» «, PiPPen M4 2-4 14. Re- 
b os oas : Washington 40 (Ellison 12). Chicago 
40 (Ptppen 13). Assists; Washington 39 (En- 
giMi 11). Chicago 26 (Phmn 8). 

Daffas 22 24 26 2S-W0 

Port la nd » 22 S3 2T-W7 

Homer 13-21 3-1 32. English 8-14*420; Par- 
ter 0-1 1 MSB, Drwler B-MMTO, RoMnson M2 
7-18 W. Rebounds: Dallas 41 (McCray 11). 
Portland 49 (B. Williams, Robinson 18). As- 
sists: Dallas 24 (Blackman 9), Portland 24 
(Porter. Drsxler. Robinson 5). 

Major College Scores 

EAST 

American U. 7L George Mason 6t 
Boston U. 4& Army 49 
Connecticut 70, Providence *& OT 
Duquesne 91 Hartford SB, OT 
PtdriMd 68. Loyola Md. 44 
Northeastern 82, Maine 73 
Rhode I stand 63. Temple 42 
Rider 81. Wagner 49 
Solan Hail 74. Niagara 41 
Vermont 79, Dartmouth 44 
SOUTH 

Auburn 74. Tennessee 45 
Georgia Tech 73, Virginia 40 
James MocBsan 106, Navy 86 
Maryland 82. Virginia Tech 67 
MIDWEST 

Oklahoma St. 76, Kansas SL 45 
Wright SL 9% Xavier, Ohio 83 
50UTHWE5T 
Rice 49. Texas Christian 57 
FAR WEST 

S. Utah 186. WfcL-MllwOMkae IQS. SOT 


HOCKEY 


NHLStandbigs 


WALES CONFERENCE 
Patrick Division 


Martinis Rescued SIPEIINES 

As Yacht Starts to Klimova Is Geared of Drug Charges 

Qrnle rn Uitrh Cwva DAVOSL SwtzeriandfAF)— Soviet figure skater Marina Klimova v 
sjumi, mi. ucgfi kjcus cleared Wednesday having used illegal drugs in winning last moot 



W 

L 

T Pis OF OA 

N.Y. Rangers 

31 

21 

9 

7) 229 191 

Pittsburgh 

31 

26 

3 

45 254 229 

PNtadetoMa 

29 

27 

« 

64 204 1*3 

New Jersey 

25 

25 

T1 

41 ZQ 202 

WtariUnsian 

27 

31 

3 

57 TO 210 

N.Y. l Danders 

2T 

52 

8 

50 179 222 

Adams DMNaa 


x-Bostan 

36 

18 

■ 

00 225 202 

Montreal 

32 

23 

7 

71 212 1*2 

■ 1... M _ 1 

nwnwa 

77 

27 

4 

60 175 195 

Buffalo 

22 

29 

14 

58 210 2T1 

Quebec 

12 

38 

11 

25 171 268 


CAMPBELL CONFERENCE 



w 

L 

TPbBFM 

X-SL LOUIS 

34 

17 

7 

79 235 1*1 

Chicago 

36 

20 

5 

77 201 141 

Detroit 

26 

30 

7 

55 217 233 

Minnesota 

20 

32 

10 

50 195 215 

Toronto 

17 

38 

6 

40 177 248 


Sfnyttte DtvWea 


Los Angeles 

33 

20 

7 

73 249 194 

Cotoory 

32 

21 

7 

71 249 190 

Edmonton 

29 

28 

3 

61 207 199 

Winnipeg 

22 

31 

ID 

54 200 218 

Vancouver 

21 

35 

6 

48 184240 


SOCCER 


ITALIAN CUP 
McrtarfkMf, Second Lag 
Sompdorfo & Torino 2 (on ponoHlos) 
INTERNATIONAL FRIENDLY 
Argentina 2. Hungary 8 


x-cDndwd Ptovoff berth 

TUESDAY'S RESULTS 
Buffalo 8 T 3—3 

Pi t tsb ur gh 1 4 V- « 

Ruutfu (14). Andreychuk (22). Hogue (14); 
RmxM (31). StBvens (28), Bourauo 07), Er- 
rev (15). Jagr (2D), Trottler (il.SBotsen goal: 
Buffalo (on Barrasoo) 9-14-14-41. Pittsburgh 
(an Poppa. Wakntuk) 14-154-30. 

Toronto ■ i i-a 

SL Louts • 1 2-4 

2em (13), Krustietnvskl (14); Oates 07). 
Hull (44), Lowry 03). Shots on goal: Toronto 
(on Joseph) 11-14-17-42. SL Load (en Reese) 
11-99 — 29. 

Detroit 2 12 S— 4 

Catotrr 12 18-4 

Carson (14), Habscheld (91, Yrerman (43), 
Barr 04); Reury PI), Modnids 122). 
Nkniwendvk (31 L Matteau (12). Shots on 
goal: Detroit (an WOnufey) 8-10*0-39. an- 
gary (on Hontonl 9-1*90—34. 


BALTIMORE— Asraod to tonns with Bra- 
dy Anderson outfleldar.an one-rear cordract. 

MILWAUKEE— Invited Willie Randolph, 
second basomaa to spring trednlna us non- 
rusier player. 

No tki a u l Le ag ue 

CINCINNATI— Signed KU> Grass, Pitcher, 
to onpymr contract 


Agaux Fhmce-Prase 

CAFE TOWN — Solo sailor 
John Martin of South Africa was 
r ^we^Wetoe sd^ri toMs^ cht 

kd^Mondiqr in the south Atlan- 
tic as fie was rompeting in the BOC 
Challenge round-tho-worid race. 

Martm was picked up by a coun- 
tryman, Bertie Reed. 

A race representative, Chris 
Hddgate, said Martin bad opened 
the seacocks of his $600,000 Allied 
Bank and crossed to Reed's boat, 
Grinnaker, in a life raft It took a 
hour in high seas whipped by^ winds 
gnsftng to 50 knots. 

Allied Bank was settling in the 
water and was esqxried to rink 
within & day. Martm had open the 
sea cocks to prevent the yacht from 
becoming a navigation hazard. 

Martin's press officer, Jeanne 
van Rooyen, said the crossing to 
Grinoaker had been “particularly 
dang erous” and that Martin was 


Martin nnd spent 10 boms mak- 
ing emergency repairs after hitting 
the iceberg atioot 1,800 miles (2,900 
kilometers) from Cape Horn. 

Frenchman Alain Gautier’s rioop 
GfinArali Concorde, deep in icy war 
ters, was reported Tuesday to have 
increased Ins lead in the race to 187 

miTeg ov er compatriot Christophs 
Angara's Groupe Soeta. 

Australian David Adams, in 
third {dace in Innkeeper, about 35 
miles b e hi n d Groupe Sceta, ra- 
dioed that the constant use of Ms 
radar to detect icebergs was run- 
ning him short of diesri fed. 

Isabelle Antissier of France; now 
the only w o man Birwmg the 19 sail- 
ors still in die race, was lying sev- 
enth in Ecureml Poztoa-Gnareaies. 
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The right choice 


Palmer, 45, and Orioles 
Down to Contract Talks 
On Return to Pitching 


The Associated Press 

BALTIMORE — Jim Painter’s 
seemingly improbable bid to return 
to major league baseball at the age 
of 45 is doser to becoming reality. 

The only thing separating the 
Hall of Fame pitcher from jotning 
the Baltimore Orioles in spring 
training is a settlement on a con- 
tract. Negotiations are under way 
between Palmer’s agent, Ron Sha- 
piro, and the Orioles* general man- 
ager, Roland Hemmoud. 

“The (Moles have let us know 
they’re interested in inviting Jim,” 
Shapiro said. “At this point we're 
talking about the terms of the invi- 
tation.” 

Em p hasizing that talks were in 
the “preliminary” stare, be said the 
negotiations concern Palmer's sala- 
ry, should he irmk<» the team 

Palmer would be invited to join 
the team as a nonroster player. The 
Orioles’ pitchers and catchers were 
to arrive in Sarasota, Florida, cm 
Thursday, and Shapiro expressed 
hope that an agreement could be 
reached try then. 

Palmer, who was traveling from 
Miami to Baltimore, was not avail- 
able for comment. 

Palmer played 19yeaisforBalti- 
more, winning 268 games. He won 
three Cy Young awards — in 1973, 
1975 and 1976 — and eight times 
was a 20-game winner. He twice led 
the American League in eamed-nm 
average and winning percentage, 
threw two no-hitters and was 
named to the All-Star Game six 
times. He was was inducted into 
the HaD of Fame last summer after 
being named on 41 of 44 ballots. 


The Orioles released Palmer ear- 
ly in the 1984 season. A few months 
ago, he began working himself bade 
into shape. Last week the Orioles 

man, to Jvtianti^io watch Palmer 
throw batting practice. 

■ Gardner and Snyder Lose 

In arbitration cases decided 
Tuesday, Jim Gantner lost to the 
Milwaukee Brewers and Gary Sny- 
der lost to the White Sox, The New 
York Times reported. 

Gantner, coming off a two-year, 
$1.55 million contract, will play for 
$1 million this season instead of the 
$2 million be wanted. 

Snyder, traded to Chicago by 
Gevdand last December, emerged 
with an $800,000 salary, a slight 
raise of $100,000. instead of $1.02 

millio n. 

Gubs have won eight arbitration 
cases, and players have won five. 

Tran Caruuotti of Gevdand, 
who had sought $3.05 million, set- 
tled for $25 million, the highest 
salary in the Indians’ history. He 
had a 15-1 1 record last season, dur- 
ing which he earned $1,062500. 

Danny Tartabull of Kansas City 
accepted a $2.25 million salary, and 
Mark Knndson of Milwaukee, who 
had a 10-9 record last season, 
agreed to $485,000, nearly tripling 
his 1990 salary of $170,000. 

If he pitches 160 innings or 
makes 25 starts this year, Knndson 
would receive a $50,000 bonus, and 
the resulting $535,000 total would 
be $10,000 more than be had 
sought in arbitration. 


DAVOSL Switzerland (AF) — Soviet figure skater Marina Klimova was 
cleared Wednesday having used illegal drags in winnin g last month’s 
European chanyfonshy with her husband and partner, Sergei Ponomarenko. 

The International Sating Union said the result of a Jan. 26 drug test at. 
the European championships in Sofia, which Klimova failed, was not 
confirmed jby the second, final test at a German lab. 

• Midori I to, the 1989 women’s world figure skating champion, has 
resumed training after surgery cm her jaw and is almost certain to 
compete in the world championships next month in Munich, her coach 
said Wednesday in Nagoya, Japan. 

Becker, Coach 'Mutually 5 Part Ways 

STUTTGART (AF) — Boris Becker has parted with his Australian 
coach. Bob Brett, the No. 2-ranked tennis player’s manager. Ion Tiriac, 
said Wednesday. 

A statement rdeased jointly by Becker, Brett and Tiriac said it was 
“mutually agreed” that Brett's contract, winch expired Feb. 15, would not 
be renewed. Brett has been Becker’s coach fra three and one-half years. 

• Bjorn Brag will return to tennis in an April 10 exhibition against 
Jimmy Connors in London, a promoter fra Olympia Hall said Wednes- 
day. But although the promoter said the contracts were “signed, sealed 
and delivered,” the Swede's agent said the match would not take place. 

Jeremy Dior of International Management Group, which represents 
Brag, said, “We had planned to do a series of exhibitions, bat Bjorn now 
doesn’t want to do that. He wants his first match back to be at Monte 
Carlo, " likely the Monte Carlo Open day-court tournament in late ApriL 

• Brad Gilbert, the No. 4 seed in the ATP tournament in Memphis, 
Tennessee, withdrew Tuesday because of a leg injury. 

French Skier Bouvier Breaks Legs 

FURANO, Japan (AP) — Nathalie Bouvier of France, a downhill 
silver medalist in last month’s world championships, broke both legs 
Wednesday in the first official training run for a World Cop race. 

An official, Taisuhiro Hashimoto, said Barrier, 21, lost her balance 
after ajump about 50 meters before the finish of the 2526-meter (7,676- 
foot) downhill course and feO heavily backward. 


AT&T WADirecf Service. 

Your express connection to AT&T service. 

Calling the States when you’re overseas 
has neuer been eastet All you have to do is dial 
a number to be connected to an AT&T Operator in the 
US You can use your Al&T Catting Card or call collecL 

AflH'USAJ>irectSeTvkx]&znMte\ricrKS 
80 countries. Here are some of them. 

paUSTWA 022-903-CTl I I mUNGARY 00V3&W1 
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OIL&MONEY 

CONFERENCES 

1991 

We are pleased to announce 
the dates for the two major oil 
conferences co-sponsored by 
the International Herald Tribune 
and The Oil Daily Group. 

• Oil & Money: 

Asia and the Pacific 
Singapore 

Sheraton Towers Hotel 
May 13 - 14 

• Oil & Money: 

Beyond the Gulf Crisis 
London 

Inter-Continental Hotel 
November 11-12 

For further information, please 
contact Sarah Whitefield, Con- 
ference Office, International 
Herald Tribune, 63 Long Acre, 
London WC2E 9JH. 

Tel: (44 71) 379 4302. 

Fax: (44 71) 836 0717. 

Herolb^^Sribunc. 
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ART buchwald 


Unemployment Guff 


TI7ASHINGT0N — Thenncm- 

* * iHOvinfiitliiwKiiwHuiiML 

dor. 


dcr. You now meet people there 
you used to run into at Nord- 
strom s. 

My buddy Joe Doubleday was in 


Tartar, the president of m 
Manufacturers, standing 

him 

"ft Mr. Tartar,” Doableday 
sad. “Long time 
no see." 

Tartar asked. 

“Do I know 
you?" 

“Joe Double* 
day. I was in ad- 
vertising. You 
laid me off six 
months ago." 

“Oh, yes." rc- 

T ided Tartar. 

heard good BadmaM 

imps n bruit vrut " 



anybody on the 40th floor. After 
all, they were responsible far the 
dumb decisions the company 
made." 

“We never made dumb deci- 
sions. We were victims of bad 
lode.” 

“Whai about the Vdcxo beer 
bottles you tried to sdl to the brew- 
eries? There was no marke t for 
them, and they didn't work.” 

“Nobody’s perfect” 

“Remember the fast food chain 
specializing in calves* liver sand- 
wiches? Why wasn’t anyone smug 
up for that?” 

“We laid off 5,000 high school 
kids. What more do yon want?” 

“You had a solid company be- 
fore you started selling pothole in- 
surance.” 

□ 


i why did you lay me off?" 

“You were part of our economic 
safety net We promised the bank 
we would let yon go so that they'd 
ease up on our loans. It was noth- 
ing personaL" 

□ 

“That’s what I told my wife," 
Doubleday said. “She never could 
understand why you didn't fire 


“Doubleday, just because we 
fired you doesn’t mean that : jooYe 


an 


expert on business practices." 


'Citizen Kane’ 
To Be Reissued 


New York Tima Service 

L OS ANGELES — “Citizen 
Kane," considered by many 
critics to be the greatest American 
film, will be reissued for commer- 


rarur. as long as we’re 

standing in line together, Tm going 
to take this opportunity to teSymi 
what I think of the executives who 
are running businesses in America. 
A Japanese sumo wrestler could do 
a better job than any of them.” 

“Doubleday, if we weren't stand- 
ing in the same unemployment line, 
I would take severe duaplinary 
measures against you." 

“Mr. Tartar, you drove your 
company into the garbage damp 
because yon chose greed for your 
bottom line." 

“My employees never under- 
stood me." 

“What are you doing in this 
like you 


what are you doing m 
place? I thought people like 
had golden parachutes." 


da] theatrical showing on May I, 
first 


exactly 50 years after it was 
shown in movie theaters. 

The film, the story of a newspa- 
per tycoon's rise to wealth and 
power, was directed, written and 
produced by Orson Welles, then 25 
years old, who also starred. 

Though widely seen on television 
and in film schools, “Citizen Kane" 
has not been given an unlimited 
run in theaters in mote than 30 
years, said executives at Paramount 
Pictures and Turner Entertainment 
Co n which are releasing the film. In 
preparation for the release, a new 
ana sharper print and soundtrack 
have been made, bat the new copy 
will be in the original black and 
white, not “colorized." 


“I lost mine in the divorce 
court." 

“It figures. You wreck the com- 
pany and you can’t even hold on to 
the money they gave you." 

□ 

“Does evetybody here have to 
take miff from everybody else?" 

“No, the only ones who get it are 
those responsible for the rest of us 
being unemployed in the first 
place." 

“Doubleday, I always worried 
about you. Megabear was one big 
happy family. Do you think TQ 
have any trouble getting my unem- 
ployment check?" 

"I doubt it. In order to collect, 
you mus t prove that you ore unable 


to handle another job — and you 


won't have any 
that. " 


ficulty doing 


The New Yorker’s Movable Wall 


By Deirdre Caimody 

New York Tbna Service 


^J’EWYORK— After almost 60 yems of 


cheri.ihed eccentricity within its walls at 
25 West 43d Street, The Ni 


ew Yorker 


zme is moving across the street on Friday.! 

swabs. 


fact, it is taking along one of the 

Ah, but not an ordinary wall. On the grimy 
surf ace of this particular office wall are three 
large penal !*«***« by James Timber, 
drawn what the writer and humorist was 
trying to eonw. to terms with his impending 
blindness. They are filled with tile playful, 
somewhat whimsical and utterly comical fig- 
ures Thnrber did for The New Yorker, and 
which helped to set its use from 1927 until 
his death in 1961. 

One pand shows a Thmber person with a 
siDy hat siting on a chair with the sun rising 
— or maybe setting. The drawings depict 
fkxoe-faced dogs, charging football players, 
floppy flowers and who knows what. The 
only pand signed by the artist is a portrait of 
the mustached, bespectacled Thmber him- 
self, which is said to ue a remarkable likeness. 

The Thmber wall wffl. be placed in a central 
hall at the foot of a staircase in die new office, 
which is almost exactly across the street at 20 
West 43d Street Beaties increasing the maga- 
zine’s space by mare than two-thirds, the 
move to a modernized building wffl allow The 
New Yorker to take advantage of new tech- 
nology to lay out its pages by computer and 
send them electronically to its printing plant 
in Danville; Kentucky. 

The sunny new offices, 
view of the 
been 
York; 



Bfcfc Bmo'Tfc New Tad Tima 

James Ttarber’s self-portrait, the only 
one of his wall drawings that be signed. 


new offices, with a stunning 
lew York Public Library, have 
LCP Associates, a New 
l firm. Steven Florio, presi- 
dent and chief executive of The New Yorker, 
said he «AeH them to nmim the new 
quzrtax “not gtitzy,iK)t slick, not dowdy, but 
more like a successful university." 

That the magazine is only moving from the 
north to the sooth ride of 43d Street does 
little to alleviate the sense of derarination 
that seems to have enveloped the entire staff. 
More perhaps than any other publication, 
this magazine has always treasured its pecu- 
liarities, its beloved myths and its pantheon 


has published weekly under three successive 
editors, Harold Ross, William Shawn and 
Robert Gottlieb. 

But the offices —described ty Brendan Gill 
in “Here at the New Yorker” as “peniteatiary- 
lihe" with a “defiant note of bureaucratic squa- 
lor” — are considered such a landmark in the 
American literary experience that the Smithso- 
nian Tnoitutinn is wauling up a lame trade 
next wed: to collect old pneumatic tubes, pa- 
nicked bulletin boards and various furmsh- 
mgs. The museum hopes to recreate two offices 
— those cf the writer Calvin Trillin and the 
cartoonist Edward Karen. 


weeks ago and said, ‘Alice, we are moving, 
and men where that day bedis going?* "She 
failed to gness the Smithsonian, he said. 

The New York Public library is also get- 
ting a phmL The magazine is giving itr ar- 
chives to the library's rare books and manu- 
scripts division: correspondence: authors’ 
manuscripts of short stories and articles, 
some ot them never published; even same 
infamous rejection rims. They will be pre- 
served and indexed far future use by Sfltkdkra. 

The collection includes correspondence 
and papers from many of the great names 
associated with the Tnagarme: Ross, the 
founding editor, E. B. White, H. L. Mencken, 
Dorothy Parker, Robert Beaditey, Katharine 
White, Truman Capote, Vladimir Nabokov, 
Theodore Dreiser, Clifford Odets, Marianne 
Moore, John Herscy, Brendan GiU John Up- 
dike, Langston Hughes, Panline Kad and, of 
course, James Thmber. 

forever. Thmber krved to dooSe^^d so 
on every possible surface. 

As Brendan G31 recounts: "'Graffiti that he 


of the unprepossessing 
acted out its history. 

"There is a tendency in America to forget 
things, and we don't want memory wiped 
ontrsaid Philip Hamburger, who joined the 
staff in 1939 mid has been writing for the 
magazine ever since. “Continuity has been 
part of our essence.” 

It is typical of Hfe at The New Yorker that 
while tire magazine is known for its impecca- 
ble fact-cheating, no one can quite agree 
when it moved into its current offices. 
Founded in 1925, the mapamn was first 
located at 25 West 45th Street Some years 
later it moved into the present space, where it 


“The New Yorker magazine produced 
much of the 20th-century literaiy canon, but 
these offices, these rabbit warrens, are almost 
19th century,” said Lonnie Bunch of the 
department of social and cultural history at 
the Smithsonian Institution. 

A visit last week to Trillin's warren re- 
vealed, among other arcane objects, a bro- 
ken-down old day bed with a blue corduroy 
slipcover that appeared to predate any of the 
antiques now at the Smithsonian. 

Not so, said Triffin. The couch is a mere 25 
ot so years old. He did add, however, that it 
had been something of a sore point between 
him and his wife, AUce. 

“You are going to find this hard to be- 
lieve," he said, “but Alice has never liked that 
day bed. “Occasionally, AHce and l would be 
in midtown together and we would stop in to 
some 


happened to be convenient to him at a 
moment of inspiration were preserved 
year to year by the characteristically 
slovenly housekeeping of the magazine; 
winch is to saw that oar walls were not often 
painted, and the Thuiber graffiti lasted mnch 
longer upon them than they would have last- 
ed m any conventional latrine." 

■ Thurber also had a habit ol scribbling the 
phrase ‘Too late” on walls, ceilings, desk tops 
and other surfaces. Sometimes the “Too" was 
on one wall, the “late" on another. Too late 
for what? Thnrber never tokL 
In true New Yorker tradition, no one can 
even estimate when Thmber drew on the 
existing wall, which is plaster on gypsum 


block coated with cO pamL 
: wall oon' 


1 stop it 

and she would say, *0 h, my 
I, this is just dis puting . This is humiliat- 
ing. You have to get rid of this thing.’ 

“Twenty-five years of smutch right there,” 
Trillin said L " " 1 


The section of the wall containing the car- 
toons will be carved out by hand under the 
supervision of a conservator and taken to 
Stondedge Inc, a preservation, company in 
Wharum, New Jersey. There it will be mount- 
ed in and covered with nonrefiective, bullet- 
proof and waterproof glass and taken to the 
new quarters for mstaflatiotL 

Some ghosts wQI remain in the old place, 
albeit under layers of paint The writer St 
Oak McKdway, a wall doodkr InmsdL used 
to stop cartoonists as they walked by and 
make them doodle on one particular *•'" 

until it became one vast scriboi 

day die arrived and began to paiiu, 

starting with the Door. 

Astonished diet a room should be punted 
twice within six months, Trillin remembers 
being tokl by die receptionist that it was a 
way to dmwimt#* McBway*s watt without 
hurting bis feelings. 

“It always made me fed bette about the 
place,” Trflhn 


people 


'Scarlett, 9 the Sequel 

' ... .T 


Three years after Waster Books 
hid ahnod $5 nuffiaafor a sequel 
to “Gone With the Wind,” the 
manuscript has been delivered and 
is being edited' for publication an 
Sept. 25. The book, written by AL 
exantoBipley, wfflnm a^“Mt7GQ' 

Sequel to Margaret Mitchell's 
*Gone With the Wind.* ” Laraence 
J. Kbshferan, the president of 
Warner Books, said me bode had 
tahm ahnmt three years to write 
because of its length (1,000 manu- 
script pages) and because the au- 
thor bad taken pains to insure that 
the seapd was consistent with Mar- 
garet MitdidFs original novel Tt 
was not an easy bode to do," Kirsh- 
banm said, “because it required 
creating a good story, wonderful 
characters mid an authentic sense 
of time and place. Bat we’re con- 
vinced she succeeded, and that lov- 
ers of the book and movie wffl fed 


held back ftan action white ** 
case was head. 8°™** 1)5 

dav it save the owner, who dainmu 

Span* ted ahrajj te® ® * “ 

famdyfthe right to fdLTte saJe * 
due to take place in Avignon on 
April 14. 

□ 

CBnt Eastwood put on a size 40 
bra adorned with two American 
flags, and a crowd roared approval 
asne accepted the Man ot the Year 
award from Harvard’s HastyPud- 
djnc Theatricals in Cam bridge, 

Massachusetts. T nughtnot wear 

tins loo mnch in public, he saw. 
Eastwood, otherwise dad in a tux- 
edo, accepted the 
past honorees such as Pot New- 
nan, Dustin Hoffman and Kerin 
Costner. The group, the oldest nn- 

j nm*ni7JU}OQ 
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very, way satisfied.” Warner pirns 
a 500,000-copy first printing. " 


in the country, presents i 
award and traditional brass pot to 
eatertamere in a ceremony at the 
Hasty Pudding Theater. 
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Kerin Costners “Dances With 
Wolves," which has garnered a pale 
of awaidnooBnations, inducing 12 
foe Oscars, has been nominated by 
the Writera Guild of America for 
best screenplay based on material 
from another medium. It was 
adapted from a novel by Michael 
Blake. Two commercial hits. 
“Ghost” and “Pretty Woman," 
were 


were ^Alice," “Avalon," and 
Card.” Competing against 
“Wolves” is “Awakenings,” 
“GoodFdlas," “The Griftere” and 
“Reveres! Of Fortune" 


President George Bush will 
award the Medal of Freedom to 
Margaret Thatcher, the former 
Br itish prime minister, next month 
in honor of her contributions to the 

Western alliance, the White House 
said. The last Briton to receive it 
was Lard Carrington in 1988 for his 
service as secretary-general of the 
North Atlantic Treaty Organiza- 
tion. Among other recrat medal 
recipients are Plesfafcot Lech Wa- 
lesa of Poland and the late actress 
luring BaB. Martin Fitzwater, the 
White House spokesman, said 
Thatcher would receive the medal 
during a private visit to Washing- 
ton on March 7 and win be Bush’s 
guest at a dinner that evening. 
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An auctioneer in Avignon, 
France, plans to go ahead with the 
sate of aportrait by toe late French 
painter Bafthus, after winning a 
lawsuit brought by the daughter of 
the British woman who features in 
die painting. A Frendi court had 
earner ruled that the picture, ad- 
ded “Portrait of Sheila Pickering,” 
eoold be sold, in spite of objections, 
by the late Mis. Prckerinsjs daugh- 
ter. The daughter, Sarah White, 
had dahned mat Balthns, whose 
real name was Balthasar Klos- 
sowski, had oven the pamting to 
her mother, hot that it had later 
mysteriously disappeared daring a 
move: The -oourt had ruled that me 
picture, panted in 1935, should be 


□ 
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It's probably an honor of sons, 
bot why did it take the 
Gab, which was founded to 
brate George Bush’s inauguration, 
two years to name thepreadent 
“G«xge of die Year^? The dub is 
one rf those for-the-fun-of-it ideas, 
but a is week’s Presidents Day 
ireeting in San Antonio, the duo 
dedded to honor the pregdent over 
sneb toogh competition as the box- 
er George Foreman, who has 
named an five of his sons 1 
the director George Romero; 
New York Giants general manager. 
George Yocmg; and die man mar- 
ried to Varna White, the restaura- 
teur George Santo Pietro. 
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AM I BOLD, OR IS IT WOMBS’ L» ( 0 fAA 

to hove Cupid ockfress you m Ihe ) I ^1 H I 
TrW Nome onvstion’s a Valentine f Mf w'Wf 


Trcrffion goesSue tores you, baby: 


*Miss Smith 1 
LcmdcxiNW6 


TINY - He’s no Mr Altos, my mother 
sad. Furmy she lit the nan on me 
head. HeBsoft & warm & exceedi- 
ngly fine. Don’t change a heir my 
sweet Valentine. 


Seocmd Prize 



Maggie Tapert 
Basel, Switzerland 



Third Prize 



Thomas F, Grarmel 
Rome, Italy 
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Carol Seidebrum, P axis 18, Bill Huber, Essen Germany, 
Alain Guet, Paris 18, George Chudd, Paris 5, 

- who will receive an IHT bodk. 
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